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USDA World Ag Supply & Demand Estimates — March 2010

The USDA released their March WASDE and US Crop Production reports overnight.
B The reports were bearish for wheat and corn prices, but mildly supportive soybeans and cotton.

B US and world wheat stocks are very comfortable. Coarse grain stocks have increased slightly but still remain reasonably
tight by historical standards. US soybean stocks remain tight, however this is being increasingly offset by increases in
South American supplies.

Key Results

US Grain & Oilseeds

B US wheat ending stock estimates were revised 2% higher this month to over 1 billion bushels from last month’s
estimate of 981 million bushels. This was a negative surprise for the market which had been expecting US stocks to be
reduced to 971 million bushels. A reduction in US wheat consumption (food purposes) drove the higher stock estimate.

B The US wheat stock to use ratio is now forecast at over 50% vs. 29% in 2008/09 and 13% in 2007/08.

B US corn ending stocks for 2009/10 were revised nearly 5% higher this month to 1.8 billion bushels. This significantly
exceeded trade estimates which forecast US corn stocks to remain mostly unchanged.

B US corn production estimates were reduced slightly as expected, reflecting the wet harvest program. A 5% (100m bu)
downward revision to US corn exports was the driver of higher corn stocks.

B The US corn stock to use ratio is now forecast at 13.8% this season vs. 13.9% in 08/09 and 12.8% in 07/08.

B The US soybean export and crush estimates were revised higher this month. Exports increased by 20m bushels
(1.4%) this month to 1.42bn bushels and the crush was increased 0.6% to 1.73bn bushels.

B The soybean ending stock estimates was subsequently reduced by nearly 10% to 190m bushels from 210m last
month. This was below the average of trade estimates which forecast stocks at 194m bushels.

B The US soybean stock to use ratio is forecast at 5.9% vs. 4.4% last year, 6.7% in 07/08 and 19% in 06/07.

Figure 1: US Grain and Soybean Ending Stock Estimates (billion bushels)
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World Grain & Oilseeds

World wheat production estimates for 2009/10 were raised by 600kt to 678mt because of a larger Argentine crop.
Beginning stocks in Russia were also raised resulting in a significant (2mt) increase in total wheat supplies.

Wheat consumption was raised on the back of stronger consumption in China and India offsetting weaker US
consumption. World consumption for is now pegged at 649.8mt vs. 645.6mt last month.

World wheat stocks this month are forecast at 196.8mt, up nearly 1mt from 195.9mt last month and 166mt in 2008/09.
Upward revisions to stocks were made for the US and Russia, both of whom are key exporters.

The world wheat stock to use ratio is forecast unchanged at 30% this month vs. 26% in 2008/09 and 20% in 2007/08.

World coarse grain production is raised by around 4.7mt to 1.1bn tonnes as higher corn and sorghum estimates offset
smaller barley and rye crops. Argentinean corn production is raised nearly 4mt to 21mt and South African corn
production was raised 2mt.

World coarse grain consumption is mostly unchanged this month, and stocks were raised by 3% this month to
185.2mt. Most of the increase in stocks exists in key exporting nations, namely US, Brazil, Argentina and South Africa.

The world corn stock to use ratio is forecast at 16.7% this month vs. 17.7% in 2008/09 and 15% in 2007/08. Despite
increasing this month, world stocks of coarse grains can still be considered historically tight.

World oilseed production is forecast higher 1.6mt this month at 435.3mt, with larger Brazilian soybean production
estimates (up 1mt to 67mt) accounting for most of the increase. Argentinean soybean production was left unchanged.

World oilseed consumption for 2009/10 was increased by 1.4mt to 352mt, with China’s soybean crush raised by
around 200kt to 45.15mt. China’s soybean import estimate was left unchanged at 42.5mt this year vs. 41.1mt in 08/09
and 37.8mt in 07/08.

Global ending stocks estimates for oilseeds were raised by 800kt o 71.8mt this month. This is significantly higher than
54.9mt last year. Soybean ending stocks are forecast higher in Brazil and Argentina, offsetting a reduction in Chinese
and US stocks. All are significantly higher than last year.

The world soybean stock to use ratio is forecast at nearly 26% this month vs. 19% in 2008/09 and 23% in 2007/08.

Figure 2: World Grain and Soybean Ending Stock Estimates (million tonnes)
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Cotton wrap

B US cotton ending stock estimates have been lowered again this month. This time to an extremely tight 3.2 million
bales from 3.3m last month and 6.3m bales in 2008/09. An upward revision to US domestic cotton use fully explained

the fall in stocks. Such tight stocks supports prices.

B The trade was expecting US cotton production to be revised lower and US exports to be revised higher; however

neither were adjusted. This aspect was mildly bearish for prices.

B Global cotton production was lowered slightly this month while world consumption was increased marginally,
resulting in another reduction to world cotton ending stock estimates. Chinese cotton production forecasts were
reduced by half million bales to 31.5m bales, however some private forecasters were expecting a larger cut.
Consumption in Pakistan was lowered, however this was more than offset by increased consumption in the US, Turkey

and elsewhere. Chinese consumption estimates were unchanged, but their import forecast was increased.

B Global cotton stocks were forecast down at 51.4m bales this month vs. 52.1m last month and 62.4m bales in 08/09.

Stocks to use are now forecast at a historically tight 44% in 2009/10 vs. 57% in 2008/09.

Figure 3: US Cotton Statistics (million bales)
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Figure 4: World Cotton Stocks (million bales)
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US WHEAT 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10 2009/10
Actual Actual Actual Actual Actual USDA Feb Est. Range of Trade Est. Avg Trade Est. USDA Mar Est.
Yield (bpa) 43.20 42.00 38.70 40.20 44.90 44.40 ~ ~ 44.40
Area Planted (m ac) 59.70 57.20 57.30 60.50 63.20 59.10 ~ ~ 59.10
Area Harvested (Implied) (m ac) 50.00 50.10 46.80 51.00 55.70 49.90 ~ ~ 49.90
Production (bn bu) 2.158 2.105 1.812 2.051 2.499 2.216 ~ ~ 2.216
Consumption (bn bu) 1.169 1.152 1.140 1.051 1.260 1.182 ~ ~ 1.162
Exports (bn bu) 1.066 1.003 0.908 1.263 1.015 0.825 ~ ~ 0.825
Ending Stocks (bn bu) 0.540 0.571 0.456 0.306 0.657 0.981 0.876-1.001 0.971 1.001
Ending Stocks to Disposal (%) 24.2% 26.5% 22.3% 13.2% 28.9% 48.9% ~ ~ 50.4%
US CORN 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10 2009/10
Actual Actual Actual Actual Actual USDA Feb Est. Range of Trade Est. Avg Trade Est. USDA Mar Est.
Yield (bpa) 160.40 148.00 149.10 150.70 153.90 165.20 ~ ~ 164.90
Area Planted (m ac) 80.90 81.80 78.30 93.50 86.00 86.48 ~ ~ 86.50
Area Harvested (Implied) (m ac) 73.60 75.10 70.60 86.50 78.57 79.63 ~ ~ 79.60
Production (bn bu) 11.807 11.114 10.535 13.038 12.092 13.151 12.838-13.151 13.088 13.131
Consumption (bn bu) 8.844 9.136 9.085 10.300 10.198 11.115 ~ ~ 11.115
Exports (bn bu) 1.818 2134 2125 2.437 1.858 2.000 ~ ~ 1.900
Ending Stocks (bn bu) 2114 1.967 1.304 1.624 1.673 1.719 1.602-1.814 1.720 1.799
Ending Stocks to Disposal (%) 19.8% 17.5% 11.6% 12.8% 13.9% 13.1% ~ ~ 13.8%
US SOYBEAN 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10 2009/10
Actual Actual Actual Actual Actual USDA Feb Est. Range of Trade Est. Avg Trade Est. USDA Mar Est.
Yield (bpa) 42.20 43.00 42.70 41.70 39.70 44.00 ~ ~ 44.00
Area Planted (m ac) 75.20 72.00 75.50 64.70 75.70 77.50 ~ ~ 77.50
Area Harvested (Implied) (m ac) 74.00 71.30 74.60 64.10 74.70 76.40 ~ ~ 76.400
Production (bn bu) 3.124 3.063 3.188 2.677 2.967 3.361 3.219-3.365 3.349 3.359
Crush (bn bu) 1.097 1.739 1.808 1.803 1.757 1.720 ~ ~ 1.730
Seed use (bn bu) 0.088 0.093 0.080 0.093 0.095 0.094 ~ ~ 0.089
Exports (bn bu) 1.097 0.940 1.116 1.159 1.283 1.400 ~ ~ 1.420
Ending Stocks (bn bu) 0.256 0.449 0.574 0.205 0.138 0.210 0.170-0.233 0.194 0.190
Ending Stocks to Disposal (%) 11.2% 16.2% 19.1% 6.7% 4.4% 6.5% ~ ~ 5.9%
US COTTON DATA 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10 2009/10
Actual Actual Actual Actual Actual USDA Feb Est. Range of Trade Est. Avg Trade Est. USDA Mar Est.
Yield (Ib/ac) 855 831 814 879 813 774 ~ ~ 774
Area Planted (m ac) 13.66 14.25 15.27 10.83 9.47 9.15 ~ ~ 9.15
Area Harvested (m ac) 13.06 13.80 12.73 10.49 7.57 7.69 ~ ~ 7.69
Production (m bale) 23.25 23.89 21.59 19.21 12.82 12.40 12.15-12.4 12.32 12.400
Domestic Use (m bale) 6.69 5.87 4.94 4.59 3.59 3.40 ~ ~ 3.500
Exports (m bale) 14.44 17.55 13.01 13.65 13.28 12.00 11.5-12.5 12.02 12.000
Ending Stocks (m bale) 5.50 6.05 9.48 10.04 6.34 3.30 2.7-3.8 3.170 3.200
Ending Stocks to Disposal (%) 12.4% 12.8% 24.0% 26.8% 21.4% 11.9% ~ ~ 11.5%




Global Markets Research

Commodities: Agri Updates

2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
WORLD WHEAT (09/10) Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (mt) 628.8 621.7 596.3 610.4 682.7 677.4 ~ 678.0
Consumption (mt) 610.1 624.4 616.9 616.9 640.4 645.6 ~ 649.8
Exports (mt) 111.2 116.2 111.2 117.2 143.0 123.8 ~ 125.1
Stocks (mt) 151.4 147.8 127.0 123.3 165.6 195.9 ~ 196.8
Stocks to Use (%) 24.8% 23.7% 20.6% 20.0% 25.9% 30.3% ~ 30.3%
2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
e ) Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (mt) 712.8 696.4 712.4 792.3 794.5 797.8 ~ 803.7
Consumption (mt) 685.0 704.0 728.5 7719 777.2 809.7 ~ 809.9
Exports (mt) 78.2 80.9 93.8 98.6 83.9 84.8 ~ 85.5
Stocks (mt) 131.3 123.0 108.7 129.3 146.4 134.0 ~ 140.2
Stocks to Use (%) 19.2% 17.5% 14.9% 16.8% 18.8% 16.6% ~ 17.3%
2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
Lol ol R Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (mt) 1014.6 977.5 989.1 1078.5 1104.5 1095.5 ~ 1100.2
Consumption (mt) 975.7 991.6 1016.1 1056.2 1074.9 1105.8 ~ 1105.6
Exports (mt) 101.6 1071 1174 127.1 112.6 110.6 ~ 110.6
Stocks (mt) 178.8 163.7 1384 160.9 190.6 179.3 ~ 185.2
Stocks to Use (%) 18.3% 16.5% 13.6% 152% 17.7% 16.2% ~ 16.7%
2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
Rl O R i) Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (mt) 216.0 220.4 236.6 221.1 210.9 255.4 ~ 255.9
Consumption (mt) 205.4 215.2 224.5 229.7 222.1 235.1 ~ 235.9
Exports (mt) 64.5 64.0 715 79.5 76.9 81.4 ~ 81.2
Stocks (mt) 48.2 52.8 62.7 53.0 42.0 59.7 ~ 60.7
Stocks to Use (%) 23.5% 24.5% 27.9% 23.1% 18.9% 25.4% ~ 25.7%
2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
LRI G L B (0 Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (mt) 381.29 391.65 403.33 391.79 395.57 433.73 ~ 435.30
Consumption (mt) 302.09 318.27 328.36 338.85 339.43 350.84 ~ 352.25
Exports (mt) 74.56 76.04 83.73 92.57 94.19 96.26 ~ 96.25
Stocks (mt) 56.38 64.31 72.54 61.67 54.94 70.95 ~ 71.80
Stocks to Use (%) 18.7% 20.2% 22.1% 18.2% 16.2% 20.2% ~ 20.4%
2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2009/10 2009/10
nefeli ol ] Actual Actual Actual Actual Actual USDA Feb Est. Avg Trade Est. USDA Mar Est.
Production (m bale) 120.39 117.69 121.99 119.91 107.45 102.74 ~ 102.24
Consumption (m bale) 108.82 116.11 123.47 122.97 110.11 115.53 ~ 115.70
Exports (m bale) 35.02 4453 37.12 38.47 30.18 33.77 ~ 34.40
Stocks (m bale) 54.07 60.38 62.83 62.66 62.42 52.08 ~ 51.41
Stocks to Use (%) 49.7% 52.0% 50.9% 51.0% 56.7% 45.1% ~ 44.4%
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