
CBA AGRI UPDATE        11 November 2009 

Important disclosures can be found in the Disclosure and Disclaimer Appendix of this document and on our website at 
www.research.commbank.com.au.  This report is published, approved and distributed by Commonwealth Bank of Australia ABN 48 123 
123 124 AFSL 234945.   This report makes use of forward looking statements from companies.  These statements are subject to 
significant risks and uncertainty.  Outcomes may vary significantly from expectations. 
 

EC
O

N
O

M
IC

S 

Luke Mathews (Author) – Commodity Strategist – (612) 9118 1098– luke.mathews@cba.com.au   
 

 

USDA WORLD SUPPLY AND DEMAND ESTIMATES (NOVEMBER 2009)  
 

The USDA released its monthly World Agricultural Supply and Demand Estimates (WASDE) and US Crop 
Production reports last night.   
 
Corn and cotton prices moved higher after the reports painted a more bullish scenario for these commodities.  
The reports were not friendly for global wheat prices, however CBOT wheat futures still managed to post gains 
last night, following the corn market higher. Oilseed prices fell after the USDA surprised the market with a 
bigger than expected US soybean crop and larger US soybean stocks, and rising global oilseed production 
and stocks.   
 
The USDA revised higher its estimate of US 09/10 wheat ending stocks to 885m bushels, up 2pct from the Oct 
estimate and 2pct higher than average trade estimates. Importantly, US wheat stocks are forecast 35pct higher 
from last year’s result. If realised, US wheat stocks will be at 10 year highs, reflective of the poor export 
performance of US wheat. Furthermore, the USDA raised global wheat production estimates for 09/10 by 
nearly 4mt to 671.9mt, and global ending stocks were raised by 1.6mt to 188.3mt, nearly 24mt more than last 
year. 
 
The USDA lowered US corn production estimates to 12.92bn bu, slightly below trade estimates that centred on 
12.96bn bu, and 97m bushels below October’s estimate due to a reduction in yield estimates. Despite the drop 
in yields, they will still be the highest on record and total production will be 7pct higher than 2008 and near 
2007’s record. US corn stock estimates were cut by more than expected to 1.63bn bushels, 3pct less than both 
the October estimate and 08/09 levels. Global coarse grain supplies estimates for 09/10 were trimmed by 2mt 
as lower beginning stocks (reflecting higher feed use in 08/09) and lower corn production were only partly 
offset higher barley production estimates in Europe. Global coarse grain ending stock estimates for 09/10 were 
reduced.  
 
The USDA raised US soybean production estimates by 2pct more than expected to 3.33bn bushels on the 
back of higher yields. The November production estimate is 2pct more than forecast in Oct and 12pct more 
than achieved in 08/09. US soybean ending stocks were raised 17pct from the Oct to 270m bushels, well 
above trade estimates that centred on 238m bushels.  US soybean stocks are tipped to nearly double from 
08/09’s very tight 138m bushels. Global oilseed stocks were raised 3.1mt to 69mt, with increased soybean 
stocks for Brazil, US and China accounting for most of the change.  Canola stocks for Canada, EU27 and 
China were also raised.  
 
The USDA reduced the US 09/10 cotton production estimate ½ million bales to 12.5m, reflecting a big 
reduction in yields. The trade expected production of 12.7m bales. Production is now expected to be 2pct 
lower than 08/09 levels and compares to production in 2005 of ~24m bales. US ending stocks were reduced to 
9pct from last month to 4.9m bales, down ~25pct from last year, and 8pct less than expected by the trade. 
Global cotton production estimates were lowered by 1m bales, consumption estimates were raised by nearly 
1m bales, export estimates were raised by nearly 2m bales and ending stocks were lowered by nearly 2.5 
million bales to 53.7m bales. The forecast global stock to use ratio has tightened from ~ 50pct in October to  ~ 
47pct. The ratio in 08/09 was over 55pct. 
 
 
The key USDA results, plus the trade estimates are on the next page...  



 
 

 

 

US Corn Production & Yield Estimates - 2009/10  
 

CORN DATA
2009/10

USDA Nov Est.
2009/10

Avg Trade Est.
2009/10

Range of Est.
2009/10

USDA Oct  Est. 
2008/09

USDA Actual  Actual vs. Estimates Actual vs. Oct  Actual vs. 08/09
Yield (bpa) 162.900 163.50 159.6 - 165.5 164.20 153.90 0% -1% 6%
Area Planted (m ac) 86.400 ~ ~ 86.40 86.00 #VALUE! 0% 0%
Area Harvested (Implied) (m ac) 79.300 79.28 ~ 79.30 78.64 0% 0% 1%
Production (bn bu) 12.921 12.96 12.656 -13.200 13.02 12.10 0% -1% 7%  
 
 
US Soybean Production & Yield Estimates - 2009/10  
 

SOYBEAN DATA
2009/10

USDA Nov Est.
2009/10

Avg Trade Est.
2009/10

Range of Est.
2009/10

USDA Oct  Est. 
2008/09

USDA Actual Actual vs. Estimates Actual vs. Oct  Actual vs. 08/09
Yield (bpa) 43.300 42.70 41.0 - 44.1 42.40 39.60 1% 2% 9%
Area Planted (m ac) 77.500 ~ ~ 77.50 75.70 #VALUE! 0% 2%
Area Harvested (Implied) (m ac) 76.600 76.39 ~ 76.60 74.64 0% 0% 3%
Production (bn bu) 3.319 3.26 3.150 - 3.379 3.25 2.96 2% 2% 12%  
 
 
US Grain Ending Stock Estimates – 2009/10 
 

US STOCKS (09/10)
2009/10

USDA Nov Est.
2009/10

Avg Trade Est.
2009/10

Range of Est.
2009/10

USDA Oct  Est. 
2008/09

USDA Actual Actual vs. Estimates Actual vs. Oct  Actual vs. 08/09
Wheat (bn bu) 0.885 0.866 0.834 -0.934 0.864 0.657 2% 2% 35%
Corn (bn bu) 1.625 1.635 1.459 - 1.909 1.672 1.674 -1% -3% -3%
Soybeans (bn bu) 0.270 0.238 0.180 - 0.300 0.230 0.138 13% 17% 96%  
 
 
US Grain Ending Stock Estimates – 2009/10 
 

US COTTON (09/10)
2009/10

USDA Nov Est.
2009/10

Avg Trade Est.
2009/10

Range of Est.
2009/10

USDA Oct  Est. 
2008/09

USDA Actual Actual vs. Estimates Actual vs. Oct  Actual vs. 08/09
Production (m bale) 12.500 12.70 12.5 - 12.9 13.00 12.82 -2% -4% -2%
Exports (m bale) 10.500 10.40 10.2 - 10.6 10.50 13.28 1% 0% -21%
Stocks (m bale) 4.900 5.30 5.0 - 5.6 5.40 6.34 -8% -9% -23%
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Please view our website at www.research.commbank.com.au. The Bank and its subsidiaries, including Commonwealth Securities Limited ABN 
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compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or completeness of any 
statement made in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and 
may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, 
and do not, update or keep current the information contained in this report. The Group does not accept any liability for any loss or damage arising 
out of the use of all or any part of this report. Any valuations, projections and forecasts contained in this report are based on a number of 
assumptions and estimates and are subject to contingencies and uncertainties. Different assumptions and estimates could result in materially 
different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the underlying 
assumptions or estimates, will be met. Past performance is not a reliable indicator of future performance. The Group has provided, provides, or 
seeks to provide, investment banking, capital markets and/or other services, including financial services, to the companies described in the report 
and their associates. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject any entity within the Group to any registration or licensing requirement within such jurisdiction. All material 
presented in this report, unless specifically indicated otherwise, is under copyright to the Group. None of the material, nor its content, nor any 
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior written permission of the 
appropriate entity within the Group. In the case of certain products, the Bank or one of its related bodies corporate is or may be the only market 
maker. The Group, its agents, associates and clients have or have had long or short positions in the securities or other financial instruments 
referred to herein, and may at any time make purchases and/or sales in such interests or securities as principal or agent, including selling to or 
buying from clients on a principal basis and may engage in transactions in a manner inconsistent with this report. 
 
European Investors: This report is published, approved and distributed in the UK by the Bank and by CBA Europe Ltd (“CBAE”). The Bank and 
CBAE are both registered in England (No. BR250 and 05687023 respectively) and authorised and regulated in the UK by the Financial Services 
Authority (“FSA”). This report does not purport to be a complete statement or summary. For the purpose of the FSA rules, this report and related 
services are not intended for retail customers and are not available to them. The products and services referred to in this report may put your 
capital at risk. Investments, persons, matters and services referred to in this report may not be regulated by the FSA. CBAE can clarify where 
FSA regulations apply. 
 
Singapore Investors: This report is distributed in Singapore by Commonwealth Bank of Australia, Singapore Branch (UEN S82FC3137C) and is 
made available only for persons who are Accredited Investors as defined in the Singapore Securities and Futures Act and the Financial Advisers 
Act. It has not been prepared for, and must not be distributed to or replicated in any form, to anyone who is not an Accredited Investor. 
 
Hong Kong Investors: This report was prepared, approved and published by the Bank, and distributed in Hong Kong by the Bank's Hong Kong 
Branch. The Hong Kong Branch is a registered institution with the Hong Kong Monetary Authority to carry out the Type 1 (Dealing in securities) 
and Type 4 (Advising on securities) regulated activities under the Securities and Futures Ordinance. Investors should understand the risks in 
investments and that prices do go up as well as down, and in some cases may even become worthless. Research report on collective investment 
schemes which have not been authorized by the Securities and Futures Commission is not directed to, or intended for distribution in Hong Kong. 
 
US and US Investors: The securities discussed in this research report may not be eligible for sale in all States or countries, and such securities 
may not be suitable for all types of investors.  Offers and sales of securities discussed in this research report, and the distribution of this report, 
may be made only in States and countries where such securities are exempt from registration or qualification or have been so registered or 
qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman registration or licensing requirements. The 
preparer of this research report is employed by the Bank and is not registered or qualified as a research analyst, representative, or associated 
person under the rules of the FINRA, the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the laws, rules or 
regulations of any State.  
 
If you would like to speak to someone regarding the subject securities or issuer(s) described in this report, please contact Commonwealth 
Australia Securities LLC (the “US Broker-Dealer”), a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange 
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