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North Queensland bracing for Severe Tropical Cyclone Yasi

B Tropical Cyclone Yasi is expected to hit Cairns on Thursday morning as a huge-Category 4 storm.

B Production losses in sugarcane and horticulture, particularly bananas, are likely. An increase in domestic food-price
inflation is possible because of the cyclone.

B We will continue to monitor the situation closely. The further to the north the cyclone tracks, the less the damage.

On course for Cairns

Severe Tropical Cyclone Yasi is currently located in the Coral Sea, roughly 1200 kilometres northeast of Mackay. Yasi is
expected to continue to intensify as it moves west over the Coral Sea towards Cairns and has the potential to be the
biggest the state has ever seen, according to Premier Bligh.

According to the Bureau of Meteorology’s Tropical Cyclone Warning Centre, Yasi will smash into the North Queensland
coast near Cairns at 1.00am AEST on Thursday as a Category 4 storm. A Cyclone Watch has been declared for coastal and
island communities from Cape Melville to Cooktown, and adjacent inland areas east of Richmond. According to
Weatherzone, the cyclone is expected to pack winds of up to 280 kilometres per hour when it hits the coast.

Larger than Larry?

The forecast track of Yasi is extremely similar to that of Cyclone Larry, which crossed the tropical north Queensland coast
near Innisfail on 20 March 2006. From an agricultural perspective, Larry caused extensive damage to Australia’s banana
supply and significant damage to the regions sugarcane crop which was well-developed in the lead up to the mid-year
crushing season. Yasi is currently expected to be stronger than Severe Tropical Cyclone Larry.

Yasi’s potential impact on agriculture?

Sugarcane and horticulture will bear the brunt of the Yasi, and crop losses are likely. Losses will result from damaging
winds, rain and flooding. As the storm moves inland, rain may result in flooding to pastoral and northern cropping regions.

Yasi is expected to compound local horticultural product supply issues. The existing issues supply are because of the
widespread December and January floods from south-east Queensland, northern NSW and Victoria. A continuation, and a
probable increase, in domestic food-price inflation will arise because of Yasi.

Fig 1: TC Yasi forecast track map (11.05 am, 1%t February) Fig 2: TC Larry track map (20" March 2006)
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Agricultural commodities in the eye of the storm?

B Sugarcane: Key sugarcane producing regions are at risk. The northern region (north of Innisfail) accounts for around
18% (6 million tonnes) of Australia’s sugarcane production, on average. While the Herbert (north of Townsville) and
Burdekin regions (south of Townsville) account for a further 35% of Australia’s cane output. The regions to the north of
Townsville are most at risk from Yasi, equating to roughly 10 million tonnes, or 33%, of Australia’s production.

Sugarcane is a resilient plant and is traditionally capable of withstanding tropical storms. Industry experts suggest that
cane is typically able to weather sub-Category 3 storms. This is particularly the case early in the season, as is currently
the case, before the cane stand is too high.

But Yasi is likely to result in cane losses because of the expected severity of the storm, and because of the significant
proportion of standover cane this season. Up to 20% of cane was left standing in the fields this season because of 2010
crushing delays. This standover cane is particularly susceptible to wind-induced lodging.

B Horticulture: Queensland’s banana supply is susceptible to significant production losses. Around 95% Australia’s
bananas are grown in the Cardwell and Johnson shires — these are in the path of Yasi. A third of Queensland’s avocado
supply is located in the Atherton and Mareeba regions; these regions are also likely to be affected by Yasi. Around 80%
of Queensland mango supply is located in far-north Queensland.

Bowen, to the south of Townsuville, is a key horticultural region. According to the Queensland DPI, the Bowen region is
home to half of Queensland’s tomato production; the majority of Queensland’s capsicum and chilli supply; and a third
of Queensland’s melon supply. In the past week Bowen has already contended with Tropical Cyclone Anthony, which
crossed the coast on Sunday night as a weak-Category 1 storm. We have not heard of significant damage caused by
Anthony. And presently, the worst of Yasi is forecast to avoid Bowen, so the impact to these regions horticulture may be
minor.

B Other: At this stage, we are not expecting significant damage to the cotton, grain or livestock industries because of
the forecast northerly track of the cyclone.

B The further to the north the cyclone tracks, the less the damage that will be incurred to the state’s agriculture sector. We
will continue to monitor the situation closely.

Figure 3: Australia’s sugarcane growing regions
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