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CBA Ag Weekly Wrap - week ending Friday 20th January 2012 
 Commodity markets finished with mixed results last week. The broader S&P-GS Commodity Price Index closed virtually 

unchanged. Rural commodity prices were also mixed with CBA’s Rural Commodity Price Index closing flat in USD terms. 
In AUD terms, CBA’s rural commodity price index fell 1.1% because of the 1.8% weekly rise in the AUD/USD.  

 Outside markets provided a mostly positive lead for the agricultural complex. The USD fell 1.6% as improved sentiment in 
Europe reduced the safe haven appeal of US treasuries. Global equity markets rose, with the European market up for a 
fifth consecutive week. Copper futures rallied another 3%, but crude oil markets were slightly softer.  The market has 
seemingly paid little attention to the recent S&P downgrade of a number of European nations, including France. This was 
evidenced by a spate of successful debt raisings by European sovereigns last week, at yields significantly lower than 
late-2011 levels.  The market appears optimistic that Greece will successfully negotiate its required debt restructure.   

 Eight of the twelve agricultural commodities on our watch list rose in value last week, with an average increase of 2.9%. 
The four commodities that fell in value declined by an average of 2%. ASX feed barley was the standout performer for the 
week, rising 5½% on the back of recent export sales and a short term supply squeeze.  NY sugar futures rose 4½% amid 
speculation that the 2012 Brazilian cane crush may be delayed because of possible wet weather.  NY cotton prices rose 
3.3% for the week to be 13½% stronger over the past month.  Improved risk appetite in Europe and concern regarding 
US cotton growing conditions in 2012 supported cotton prices.  

 Australian wool and beef cattle prices performed poorly for the week, falling 2.1% and 2.3% respectively. However prices 
for both commodities remain historically strong. Wool prices remain 35% above their decade average and beef cattle 
prices are 20% above their decade average. This is despite the fact the AUD/USD is also 36% above its decade average. 

 Last week we reviewed the key developments in the global sugar industry.  We noted that sugar prices are likely to 
remain volatile in 2012 because of the current low-inventory environment; but prices may subside over the year as stocks 
increase.  Longer term, we believe global sugar demand will be supported by increasing Chinese consumption, which we 
believe may rise by at least 60% from 2010 to 2020.  Changing diets drives this rapid growth in Chinese sugar demand.   

 

Figure1: Commodity price snapshot Figure 2: Weekly movers 

Source: Bloomberg and CBA 

Commodity Last* 1 week 
change

1 month 
change

6 month 
change 

12 months 
change

ASX Feed Barley (Mar 12) (A$/t) 195.00 5.4% 8.3% (12.9%) ~

ICE Sugar (USc/lb) 24.89 4.4% 6.0% (20.6%) (23.0%)

ICE Cotton (USc/lb) 98.60 3.3% 13.6% (0.5%) (37.2%)

CBOT Soybean  (USc/bu) 1187.00 2.3% 3.7% (14.0%) (15.9%)

ICE Canola (C$/t) 519.90 2.3% 1.8% (7.3%) (13.6%)

CBOT Corn (USc/bu) 611.50 2.0% 0.7% (11.4%) (7.0%)

US Live Cattle  (USc/lb) 124.55 1.7% 3.3% 12.7% 15.4%

CBOT Wheat (USc/bu) 610.50 1.4% 0.5% (11.8%) (26.0%)

Whole Milk Powder (USD/t) 3600.00 (1.7%) (0.7%) (4.9%) (6.8%)

ASX NSW Wheat (Mar 12) (A$/t) 206.00 (1.9%) 0.7% (19.3%) ~

Aus Wool (EMI) (A$/kg) 11.90 (2.1%) 0.1% (12.6%) (0.1%)

Aus Cattle (EYCI) (A$/kg) 4.04 (2.3%) (5.7%) 6.5% (0.4%)

CBA Rural Index (USD) 227.03 0.1% 1.5% (12.0%) (11.7%)

S&P GS Cmdty Index (USD) 652.01 0.1% 2.8% (7.1%) 2.2%

CBA Rural Index (AUD) 161.87 (1.1%) (1.8%) (8.3%) (16.0%)

Copper (USc/lb) 374.50 3.0% 11.4% (15.0%) (13.1%)

S&P500 Index 1315.38 2.0% 6.0% (2.2%) 2.5%

Gold (USD/oz) 1663.30 1.8% 3.0% 3.9% 23.8%

WTI Crude Oil  (USD/bbl) 98.46 (0.2%) 1.3% (1.4%) 10.5%

AUD/USD 1.05 1.8% 3.9% (3.5%) 5.9%

USD Index 80.22 (1.6%) 0.4% 8.1% 2.6%
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