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Global agriculture markets drop sharply.

B Markets: The US employment trends index fell from a downwardly-revised
reading of 100.1 in April (previously 100.5) to 99.7 in May. European shares
fell for a fourth straight day on Monday on continued concerns about the
health of the global economy. There was also an element of caution ahead
of the European Central Bank meeting on Thursday. US equities also fell.

B Currencies: The AUD fell 0.2% to USD1.0733 overnight (London close)
while the USD index rose 0.2% to 74.0pts.

B weather: A front is bringing strong, cold winds, showers, hail and highland
snow to TAS and showers to coastal SA and western VIC. A high is keeping
most of the east coast and eastern interior dry. A trough is generating rain
from the central interior to the WA Pilbara.(www.weatherzone.com.au)

B Grains: US grain markets fell sharply overnight.

—  CBOT wheat (Jul 11) slumped 29 % cents (3.8%) to USc744/bu, largely
on the back of improved crop weather in Europe. Much of northern
France and Western Europe have received falls of up to 1.5”, helping
alleviate some crop production concerns. US wheat export inspections
last week came in at 34.1 million bushels, down 1.5 million week-on-
week. Algeria’s state grain agency has purchased thousand tonnes of
optional origin wheat at around USD366/t (C&F) for September October
shipment according to Reuters. Finally, after the close the USDA
indicated that the US winter wheat crop is rated 34% good-to-excellent,
up 1pt for the week but still a terribly poor rating. Spring wheat planting
in the picked up from 68% to 79% complete, but normally, 98% of the
crop has been planted by now.

—  CBOT corn (Jul 11) dropped 22 cents (2.9%) to USc732/bu on the back
of weaker wheat prices and recently improved planting weather in the
US. Reflecting the improved weather last week, US corn planting picked
up from 86% to 94% complete; however this still lags the normal pace
which has planting all-but-complete by the 5" June. The corn crop is
currently rated 67% good-to-excellent, up 4pts from last week yet still
below last year’s rating of 76% GE.

— Activity in the ASX grain market was relatively quiet yesterday. A small
parcel of NSW Jan 12 wheat traded hands at $296/t, down $1 for the
session. WA wheat prices were nominally quoted lower for the session
while ASX feed barley was quoted higher.

B Oilseeds: CBOT soybeans (Jul 11) fell 2.2% (31% ¢) to USc1383.25/bu on
the back of weaker wheat, corn and crude oil prices. Contributing to the
weaker prices was a poor US soybean export inspection result for the week
ended 2 June. Only 3.4 million bushels of beans were inspected versus 10.3
million the week prior and trade estimates of 6-10 million bushels. Soybean
planting in the US has advanced from 51% to 68% complete over the past
week, yet progress still lags the normal seasonal pace of 82% complete.
Canadian canola (Jul 11) slumped C$8.4 to C$588.7/t.

B Cotton: NY cotton (Jul 10) slumped the 600pt limit last night to close at
USc155.63/Ib. The cotton market remains defensive in light of continued
lacklustre demand. US cotton planting progress in right in line with the
normal seasonal pace of 87% complete, but nonetheless, yield concerns in
the US remain heightened.

B Sugar: NY raw sugar (Jul 11) fell 36pts (1.5%) to USc23.59/Ib. Without a
cue of fresh bullish news, the sugar market consolidated lower last night in
line with the defensive tone across the wider agricultural commodity
complex. Perhaps contributing to the weaker price action was a Reuter’'s
report which indicated that the Philippines' Sugar Regulatory Administration
is considering shipping sugar early to the United States to fill its 2011/12
quota because of their biggest crop in at least three years. But, on the other
hand, the market may draw support from reports that up to 1 million tonnes
of cane in the Indian state of Maharashtra will not get crushed this season
because of the early arrival of the monsoon season.

B Crude Oil: NYMEX crude oil (Jul 11) finished 1.6% weaker at USD99.01/bl.
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Figure 1: CBOT Wheat (1% Contract, USc/bu)
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Figure 3: CBOT Corn (1 Contract, USc/bu)
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Figure 5: CBOT Soybeans (1* Contract, USc/bu)
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Figure 7: ICE Cotton (1* Contract, USc/Ib)
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Figure 2: ASX NSW Wheat (Jan 12 Contract, A$/t)
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Figure 4: ASX Feed Barley (Jan 12 Contract, A$/t)
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Figure 6: ICE Canola (1* Contract, C$/t)
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Figure 8: ICE Sugar (1* Contract, USc/Ib)
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