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Grains slump but cotton jumps because of improved demand...

Markets: US jobless claims fell by 10,000 to a seasonally adjusted 390,000
in the past week - marking the lowest reading in almost 8 months. The US
trade deficit unexpectedly narrowed by 4% to $43.1 billion in September. A
1.4% surge in exports to a record $180.36 billion drove the result. The Bank
of England left interest rates unchanged at 0.5% at its November meeting.
Yesterday’'s Chinese trade data signalled a slowdown in Chinese exports in
October, influence by slowing European demand. However Chinese imports
remained resilient for the month, suggesting that the economy remains on
track for a soft landing. European shares fell on Thursday in a volatile
session. Despite signs of stabilising, Italian bond yields remained high and
kept investors nervous. In Greece, Lucas Papademos, a former vice
president of the European Central Bank, was named the new Prime
Minister. US shares rallied on Thursday as the better than expected US
economic data supported equities.

Currencies: The AUD fell 0.4% to USD1.0158 overnight (London close)
while the USD index fell 0.3% to 77.7pts.

Weather: A broad trough is triggering areas of rain and storms from the
northwest tropics to northeast NSW. Cooler southwest winds are blowing
into VIC and TAS in the wake of a front. A high is clearing most of the
country's southeast while another front triggers a few showers over WA.

Grains: US grain markets slumped overnight, led lower by wheat.

—  CBOT wheat (Dec 11) slumped 3.6% (23 ¢) to USc620/bu (~A$225/t)

last night with more modest losses out the curve. US wheat remains too
expensive on the global market, a fact confirmed once again by the
latest Egyptian tender results. Egypt bought 240 thousand tonnes of
Ukrainian and Russian wheat last night, valued at ~US$265/t (c&f). US
wheat was not even offered. For the week ended 3 Nov, total US wheat
export sales totalled 298.4 thousand tonnes, down 20 thousand from the
week prior and below expectations of 350-450 thousand tonnes. Total
sales for the past four weeks are nearly 50% lower than a year earlier.

— CBOT corn (Dec 11) fell 1.6% (10¥2 ¢) to USc645.5/bu overnight,

weighed down by terrible US corn export sales and slumping wheat
values. In the week ended 3 Nov, total sales were just 252 thousand
tonnes, well below expectations of 550-750 thousand. But the USDA'’s
confirmation that US corn supply remains very tight trimmed the losses.

—  ASX NSW wheat (Jan 12) fell more than $5 to $220/t yesterday while

WA Jan 12 wheat was quoted lower for the day at $233/t. ASX feed
grain prices were also quoted lower for the session. The complex was
under pressure because of the large global supply of wheat, the Italian
debt uncertainty and the bearish tone in US grain markets. ASX feed
grain prices fell most significantly because of reports of reduced wheat
quality in the current harvest and excellent sorghum production
prospects.

Oilseeds: CBOT soybeans (Jan 11) fell 1.5% (18¢) to USc1167.5/bu, the
lowest close in a month and only marginally above the weakest value in
12 months. Chinese customs data showed soy imports were down more
than 7% in October and the lowest since March. Canadian canola (Jan 11)
slumped C$9 to C$515.5/t, the weakest close since December 2010.

Cotton: NY cotton (Dec 11) surged 232pts (2.4%) to USc99.5/Ib on strong
volumes last night. A huge US cotton export sale result — 1,023 thousand
bales in the week ended 3 Nov, the best weekly result since 2008 — pushed
prices higher. This is the best indication yet that prices could form a base.

Sugar: NY raw sugar (Mar 12) traded higher for most of the session last
night but prices ended virtually unchanged at USc25.39/Ib. Unica released
their bi-monthly crush report last night, showing that nearly 30% of mills had
finished crushing by the end of October. Sugar production for the period was
1.47 million tonnes, down 23..5% yoy, while total sugar output for the
season (from April) is 29.2 million tonnes, down 4.3% yoy.

Crude Oil: NYMEX crude oil (Dec 11) rose 2.1% to USD97.71/bl.
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Figure 1: CBOT Wheat (1% Contract, USc/bu) Figure 2: ASX NSW Wheat (Jan 12 Contract, A$/t)
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Figure 3: CBOT Corn (1 Contract, USc/bu) Figure 4: ASX Feed Barley (Jan 12 Contract, A$/t)
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Figure 5: CBOT Soybeans (1* Contract, USc/bu) Figure 6: ICE Canola (1* Contract, C$/t)
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Figure 7: ICE Cotton (1* Contract, USc/Ib) Figure 8: ICE Sugar (1* Contract, USc/Ib)
225 40
—— ICECOTTON (1ST CONTRACT) —— ICERAW SUGAR (1ST CONTRACT)
200 35
175 30
150
25
125
20
100
75 15
50 10
25 5
Jan09 Jul09 Jan10 Jul10 Janl1l Julll Janl12 Jan09 Jul09 Jan10 Jul1l0 Jan1l Julll Jan12




Global Markets Research

Commodities: Agri Commodities Daily Alert /

Please view our website at www.research.commbank.com.au. The Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and its
subsidiaries, including Commonwealth Securities Limited ABN 60 067 254 399 AFSL 238814 ("CommSec"), Commonwealth Australia Securities LLC, CBA Europe Ltd
and Global Markets Research, are domestic or foreign entities or business areas of the Commonwealth Bank Group of Companies (CBGOC). CBGOC and their
directors, employees and representatives are referred to in this Appendix as “the Group”. This report is published solely for informational purposes and is not to be
construed as a solicitation or an offer to buy any securities or financial instruments. This report has been prepared without taking account of the objectives, financial
situation and capacity to bear loss, knowledge, experience or needs of any specific person who may receive this report. No member of the Group does, or is required to,
assess the appropriateness or suitability of the report for recipients who therefore do not benefit from any regulatory protections in this regard. All recipients should,
before acting on the information in this report, consider the appropriateness and suitability of the information, having regard to their own objectives, financial situation
and needs, and, if necessary seek the appropriate professional, foreign exchange or financial advice regarding the content of this report. We believe that the information
in this report is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information available at the time of its
compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or completeness of any statement made in this
report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and may differ or be contrary to the opinions,
conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not, update or keep current the information contained in this
report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part of this report. Any valuations, projections and forecasts
contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Different assumptions and estimates
could result in materially different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the underlying
assumptions or estimates, will be met. Past performance is not a reliable indicator of future performance. The Group has provided, provides, or seeks to provide,
investment banking, capital markets and/or other services, including financial services, to the companies described in the report and their associates. This report is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation or which would subject any entity within the Group to any registration or licensing
requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to the Group. None of the material,
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior written permission of the
appropriate entity within the Group. In the case of certain products, the Bank or one of its related bodies corporate is or may be the only market maker. The Group, its
agents, associates and clients have or have had long or short positions in the securities or other financial instruments referred to herein, and may at any time make
purchases and/or sales in such interests or securities as principal or agent, including selling to or buying from clients on a principal basis and may engage in
transactions in a manner inconsistent with this report.

US Investors: If you would like to speak to someone regarding the subject securities described in this report, please contact Commonwealth Australia Securities LLC
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