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Cotton curve flattens as demand disappears...

B Markets: US economic data was weaker than expected last night. The US Ag Commodity Markets: Daily Price Summary*
economy grew at an unrevised 1.8% annualised pace in the March quarter.

Economists had expected a lift in the growth rate to 2.2%. And new claims US Wheat (CBOT) Jull Dec 11 Dec 12
for unemployment insurance rose by 10,000 to 424,000 in the latest week, USclbu 815  +2.3% 907 +1.3% 964 +0.3%
above forecasts centred on 404,000. European shares were mixed on AUDIt ™ 283 +1.4% 322 +0.4% 358 -0.5%
Thursday v_vith Greece continuin_g to unsettl_e investors. US shares posted AUWheat - East (ASX) Jul 11 Jan 12 Jan 13
modest gains on Thursda_y - while economic _data was softer than expected, AUDI 204 +0.3% 310 +18% 30 40.2%
corporate results buoyed investor sentiment in the US.

B Currencies: The AUD rose 0.8% to USD1.0611 overnight (London close) AUWheat - WA (ASX) uiit , Jan 12 . Jan 13 .
while the USD index fell 0.5% to 75.5pts. AUDIL 376 00% 329 +20% 343 +L9%

B weather: A large high is keeping much of the country clear, leading to a US Soybeans (CEOT) JulLL Nov 1L Nov 12

’ L . USc/bu 1385 +0.6% 1373 +0.8% 1333 +0.5%
cold and foggy morning across the interior. Cool southwesterly winds are .
delivering just a few light showers to southern VIC and TAS. A trough along AUDILT 481 -02% 485 101% 490 -0.3%
the west coast is drawing mild easterlies into WA. CA Canola (ICE) Nov 11 Jan 12 Nov 12
B Grains: US grain markets finished higher overnight. CADI . 594 +L.2% 600 +1.1% ST7 +1.0%
AUDIt * 580 +0.2% 500  +0.0% 581 0.0%
—  CBOT wheat (Jul 11) closed 18 cents (2.3%) firmer at USc814.5/bu last
night. Production concerns continue to support the market but a large AU Canola (ASX) Jul il Jan 12 Jan 13
decline in US weekly export sales tempered the gains. Total US export AUDL 535 0.0% 61 0.0% 61 0.0%
sales were only 432.3 thousand tonnes in the week ending 19" May, US Corn (CBOT) Jul 11 Dec 11 Dec 12
including net cancellations of 28 thousand tonnes of old-crop sales. USchu 746  +0.4% 676  +0.8% 602  -0.1%
—  CBOT corn (Jul 11) closed 3 ¥ cents firmer at Usc745.5/bu last night AUDIL ™ 278 -04% »7 00% 240 -08%
after earlier trading above USc758/bu. Early price strength was linked AU Barley (ASX) Jul 11 Jan 12 Jan 13
to continued wet weather planting delays in the US and wheat price AUDIt 223 +1.8% 243 +2.1% 248 +2.1%
strength, however forecasts for improving US weather next week helped
pull prices from their highs. The USDA reported 779,600 tonnes of US AU sorghum (ASX) Jui1l May 12 May 13
corn were sold for export last week, within the range of estimates for AUDt 227 0.0% 231 0.0% 231 0.0%
500,000 to 900,000 tonnes — however total exports for the past month
are nearly 50% below year ago levels. US Raw Sugar (ICB) Jul 1t Oct 11 Oct 12
USclb 2269 +0.2% 2247 +0.8% 2215 +0.3%
—  ASX grain markets rose strongly yesterday. The NSW Jan 12 wheat AUDIt ™ 473 -0.6% 474 0.0% 488  -0.5%
contract rose by more than $5 to $310/t and east coast feed barley (Jan
12) traded up to $244/t, up $6 for the session. The recent rise in east US Cotton (ICB) JultL Mar 12 Jul12
coast feed barley prices has been particularly impressive — up by $34/t USc/lb 15103 -3:2% 11887 -26% 11304 -03%
in just 3 weeks. AUDbale * 714 -4.0% 580  -3.4% 558  -1.1%

B Oilseeds: Strong European rapeseed prices led the oilseed complex higher AUWool EMI (AWEX) Latest %c:g Last Pricing
again last night - the Nov 11 European rapeseed contract rose for 10" AUDIkg 1384 0-1% 26511
consecutive session and finished at fresh contract highs. Drought-like AU Cattle (EYCI) Latest %chg Last Pricing
conditions continue to engulf French and German rapeseed production AUD/kg 3.96 0.1% 26/5/11
regions. Expectations that West Australian canola production will be below
average for a second consecutive session also supported European values. Crude Oil (WTI) Latest %chg Last Pricing
Canadian canola (Jul 11) surged C$7.1 to C$593.6/t last night and now USD/bl 100.1 -1.2% 26/5/11
appears to be targeting the February contract highs of C$606.5/t. In addition AUDDI 94.34 ~2.0% 26/5/11
to the European crop concerns, the Canadian market remains supported by Commodity Indices Latest %chg Last Pricing
domestic planting delays. CBOT soybeans (Jul 11) ended 0.6% (7%¢) firmer SEP Agri& L'stock (USD) 1356 03% 26/5/11
at USc1384.75/bu. Disappointing demand data didn’t contain US soybean S&P Agii & Lstock (UD) 1278 0.5% 2605011
prices - the April U.S. soy crush 128 million bushel;, down from 136.5 SaP AllCommodities (USD) 5265 0.3% 26/5/11
million a year ago. And US soybean exports came in at 157 thousand S&P All Commodites (AUD) 4962 11% 26/5/11
tonnes which was at the bottom end of trade estimates.

B Cotton: NY cotton (Jul 10) ended sharply lower overnight, falling 5 cents to currencies AUDIUSD iagzlslt p;zg;f 0/;;;?
USc151.03/Ib on the back of another shocking US export sales result. USDA AUDICAD 10394 0.0107 10%
data indicated that another 33,000 bales of old-crop export sales from the AUDIIPY 86.35 0.06 0.1%
US were cancelled by international buyers last week. South Korea, China USD Index 755 04 05%
and Brazil were the main culprits. Cotton prices are currently torn between
extremely disappointing demand on one hand but significant concern Equity Markets Latest pts chg % chg
regarding new-crop production prospects on the other. As a result we ASX S&P200 4660 76 1.6%
believe the cotton futures curve will continue to flatten. us Dl 12403 8 0.1%

. UK FTSE 5881 11 0.2%

B Sugar: NY raw sugar futures clawed back early losses to post modest gains
overnight. The July 11 contract ended 5pts firmer at USc22.69/Ib while Prices are the closing exchange traded futures prices.

Oct 11 ended 17ptS firmer at USc22.47/Ib. Unica reported that sugar OUtpUt Changes are daily. Last pricing date is 26/05/11, previous pricing date is 25/05/11
in CS Brazil totalled 2.36 million tonnes so far this season, down 46.7% yoy. Sources: Bloomberg and CBA

B Crude Oil: NYMEX crude oil (Jul 11) fell 1.2% to USD100.1/bl. T AR

Luke Mathews Agri Commodities T. +612 9118 1098 E. luke.mathews@cba.com.au

Important Disclosures and analyst certifications regarding subject companies are in the Disclosure and Disclaimer Appendix of this document and at
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Figure 1: CBOT Wheat (1% Contract, USc/bu)
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Figure 3: CBOT Corn (1 Contract, USc/bu)
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Figure 5: CBOT Soybeans (1% Contract, USc/bu)
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Figure 7: ICE Cotton (1% Contract, USc/lb)
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Figure 2: ASX NSW Wheat (Jan 12 Contract, A$/t)
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Figure 4: ASX Feed Barley (Jan 12 Contract, A$/t)
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Figure 6: ICE Canola (1% Contract, C$/t)
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Figure 8: ICE Sugar (1* Contract, USc/Ib)
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Please view our website at www.research.commbank.com.au. The Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and its
subsidiaries, including Commonwealth Securities Limited ABN 60 067 254 399 AFSL 238814 ("CommSec"), Commonwealth Australia Securities LLC, CBA Europe Ltd
and Global Markets Research, are domestic or foreign entities or business areas of the Commonwealth Bank Group of Companies (CBGOC). CBGOC and their
directors, employees and representatives are referred to in this Appendix as “the Group”. This report is published solely for informational purposes and is not to be
construed as a solicitation or an offer to buy any securities or financial instruments. This report has been prepared without taking account of the objectives, financial
situation and capacity to bear loss, knowledge, experience or needs of any specific person who may receive this report. No member of the Group does, or is required to,
assess the appropriateness or suitability of the report for recipients who therefore do not benefit from any regulatory protections in this regard. All recipients should,
before acting on the information in this report, consider the appropriateness and suitability of the information, having regard to their own objectives, financial situation
and needs, and, if necessary seek the appropriate professional, foreign exchange or financial advice regarding the content of this report. We believe that the information
in this report is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information available at the time of its
compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or completeness of any statement made in this
report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and may differ or be contrary to the opinions,
conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not, update or keep current the information contained in this
report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part of this report. Any valuations, projections and forecasts
contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Different assumptions and estimates
could result in materially different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the underlying
assumptions or estimates, will be met. Past performance is not a reliable indicator of future performance. The Group has provided, provides, or seeks to provide,
investment banking, capital markets and/or other services, including financial services, to the companies described in the report and their associates. This report is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation or which would subject any entity within the Group to any registration or licensing
requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to the Group. None of the material,
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior written permission of the
appropriate entity within the Group. In the case of certain products, the Bank or one of its related bodies corporate is or may be the only market maker. The Group, its
agents, associates and clients have or have had long or short positions in the securities or other financial instruments referred to herein, and may at any time make
purchases and/or sales in such interests or securities as principal or agent, including selling to or buying from clients on a principal basis and may engage in
transactions in a manner inconsistent with this report.

US Investors: If you would like to speak to someone regarding the subject securities described in this report, please contact Commonwealth Australia Securities LLC
(the “US Broker-Dealer”), a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) and a member of the Financial Industry
Regulatory Authority (“FINRA”) at 1 (212) 336-7737. This report was prepared, approved and published by Global Markets Research, a division of Commonwealth Bank
of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and distributed in the U.S. by the US Broker-Dealer. The Bank is not registered as a broker-dealer under
the Exchange Act and is not a member of FINRA or any U.S. self-regulatory organization. Commonwealth Australia Securities LLC (“US Broker-Dealer”) is a wholly
owned, but non-guaranteed, subsidiary of the Bank, organized under the laws of the State of Delaware, USA, with limited liability. The US Broker-Dealer is not
authorized to engage in the underwriting of securities and does not make markets or otherwise engage in any trading in the securities of the subject companies
described in our research reports. The US Broker-Dealer is the distributor of this research report in the United States under Rule 15a-6 of the Exchange Act and accepts
responsibility for its content. Global Markets Research and the US Broker-Dealer are affiliates under common control. Computation of 1% beneficial ownership is based
upon the methodology used to compute ownership under Section 13(d) of the Exchange Act. The securities discussed in this research report may not be eligible for sale
in all States or countries, and such securities may not be suitable for all types of investors. Offers and sales of securities discussed in this research report, and the
distribution of this report, may be made only in States and countries where such securities are exempt from registration or qualification or have been so registered or
qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman registration or licensing requirements. The preparer of this research
report is employed by Global Markets Research and is not registered or qualified as a research analyst, representative, or associated person under the rules of FINRA,
the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the laws, rules or regulations of any State.
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