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Are China’s credit conditions easing?

B Chinese bank lending appears to have re-accelerated at the

end of October. In 21-27 October, new loans from state-
owned commercial banks totalled CNY60b, compared to
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Overnight Price Moves (full table over) 02-Nov-11

New York (Dow Jones IA) 11,836 1.5%
London (FTSE 100) 5,484 1.2%
AUD/USD (as at 03-Nov-11) 1.0334 0.3%

CNY80b in the preceding twenty days. As of 27 October, LME Metals (02-Nov) USD/t USc/b % chg
new loans totalled CNY140b. As these banks constitute Aluminium $2,105 95 0.9%
roughly 30% of overall lending in China’s banking sector, it Copper $7,870 357  2.0%
is estimatec’l that new CNY loans in Oct_obe.r could surpass Lead $2.004 91 21%
September’s CNY470b. If the acceleration in momentum )

I ) . Nickel $18,557 842 -0.1%
maintains in the final quarter, 2011 new loans are likely to - .
reach CNY7.5t, just below 2010’s CNY8t. It may be that the in $21,955 996  1.0%
nascent acceleration could preclude a loosening of overall Zinc $1,919 87 1.1%
E:reqn cond”ltlons:‘ln our vuiw, the PBoC |s.I|ker t.o. adopt a Iron ore & Steel USD/t % chg

calibrated” and “targeted” easing to credit conditions in | 5% Fe. oft Chi .
coming months if/when economic growth continues to slow. "0 0 (62% Fe, cfr China) $12040  0.9%
Such policy measures would support commodity demand Steel Billet (LME) $534  0.0%

and pricing. Precious Metals

B The US private sector added 110,000 jobs in October Gold
according to the ADP Employment Survey. The result was Spot (USD/oz)
ahead of forecasts and all the job gains came from small- Comex (USD/o2) *
and medium-sized businesses. The US Federal Reserve
kept interest rates unchanged after its latest FOMC meeting. S,'IAUDSSS[/(AUD/OZ)
The accompanying statement included a new set of 'err ( 02)
downwardly revised GDP growth and inflation forecasts that ~ Platinum (USD/oz)
have opened the door slightly to more policy easing. GDP Palladium (USD/0z)
growth is now expected to be between 1.6-1.7% in 2011, .
and 2.5-2.9% in 2012. oil
NYMEX light sweet crude (USD/bbl) *
Brent (USD/bbl) $109.13  0.2%
Singapore TAPIS (USD/bbl) $122.34 3.2%

Source. Bloomberg, globalCOAL, CBA. Prices are indicative and
subject to change. Oz refers to troy ounce. * Near month.

Chart of the Day: Do lower US distillate stocks
reflect strong demand or consumer preferences?

$1,735.60 0.9%
$1,736.50 1.4%
$1,683.74 1.3%
$34.14 25%
$1,599.75 0.7%
$649.63 2.1%

) ) , $92.51 0.3%
B Base metals ended mostly higher, the exception being

nickel. A weaker US dollar supported precious metal prices.

B Spot iron ore prices (cfr China port) rose another 0.9% to
close about USD120/t. However, Shanghai rebar prices are
slipping again after bouncing higher late last month which is
likely to curtail any strong upward price momentum in iron
ore markets in the immediate term.

B Crude oil prices ended modestly stronger with the impact of 56 days Average '05-'10

a weaker US dollar slightly offset by a neutral to slightly — 2009

bearish inventory report (refer below). 51days 2010

L —2011 S~
Chart of the Day: Do lower US distillate stocks 46 days
reflect strong demand or consumer preferences? 1 davs
y

B | ast week’s change in US oil inventories was slightly bearish

overall. Crude stocks rose by 1.8mmbbl last week 36days

(expected: 1Tmmbbl increase). But some compositional

effects may be at play as well. Last week saw a much larger ~ S1days

increase in gasoline stockpiles (than expected) offsetting a 26 davs

much larger fall in distillate stocks than forecast. y
B Distillate stocks are now well into the lower half of average 21days

levels for this time of year (see chart), while gasoline stocks 16days

are above six year highs for this time of year. The Week 1 Week 18 Week 35 Week 52

divergence reflects stronger relative demand growth for
distillates, perhaps due to higher seasonal demand ahead of
Christmas, a healthier corporate sector, and changing
consumer preferences for diesel-powered vehicles.

Source: US DoFE, Bloomberg, CBA
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Figure 1: NYMEX light sweet crude
(US/bbl) first month intraday price

94.00
93.50
93.00
92.50
92.00
91.50
91.00
90.50
90.00

Figure 2: Gold (spot, US/0z) intraday
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Figure 3: Australian dollar (USD/AUD)
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Overnight Market Price Snapshot

LME Metals (02-Nov)
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Precious Metals
Gold

Spot

Comex *

AUD spot (AUD/oz)
Silver
Platinum
Palladium

Natural Gas

Henry Hub (USD/MMBtu) **
British NBP (GBp/therm) **

USD/t USc/lb
$2,105 95
$7,870 357
$2,004 91

$18,557 842
$21,955 996
$1,919 87
$534 na
$2,127 96
$7,885 358
$2,024 92
$18,580 843
$22,000 998
$1,927 87
$535 na
tonnes

4,546,675

423,275

386,600

86,538

15,895

773,175

63,050

change over

day
0.9%
2.0%
21%

-0.1%
1.0%
1.1%
0.0%

0.8%
2.0%
2.1%
-0.1%
1.0%
0.7%
0.0%

-1,350
-1,475
-825
-138
-225
-4,100
-260

USD/oz (unless stated otherwise)

$1,735.60
$1,736.50
$1,683.74
$34.14
$1,599.75
$649.63

$3.756
65.23

0.9%
1.4%
1.3%
2.5%
0.7%
2.1%

-0.7%
-1.3%

week month
-4.1% -1.4%
2.5% 15.7%
5.4% 4.4%
-2.9% 1.0%
2.9% 4.0%
4.6% 5.3%
-0.1% -8.1%
-4.0% -2.0%
2.7% 15.6%
5.2% 7.0%
-2.8% 1.0%
2.9% 4.3%
3.9% 4.4%
0.0% -3.6%
-10,325 -9,925
-14,150 -51,650
-1,875 6,900
-1,050 -8,844
-695 -4,630
-12,325 -41,350
-2,600 10,855
0.6% 5.8%
0.8% 5.9%
1.0% -1.4%
2.2% 12.2%
0.2% 72%
0.2% 13.1%
4.6% 5.2%
5.5% -3.0%

Qil

NYMEX light sweet crude **

Brent (Dated)
Singapore TAPIS
Dubai

UsD/bl

$92.51
$109.13
$122.34
$106.10

Refined products, Singapore

Gas Ol (USD/bbl) ***
Jet Fuel (USD/bbl)
Fuel Oil (USD/t) ****

$127
$127
$691

Currencies (as at 03-Nov-11)

AUD/USD (London close)

AUD/EUR
AUD/JPY

AUD/CNY
AUD/KOR
EUR/USD

Coal*
Newcastle
Richards Bay
DES ARA

Iron ore & Steel

Iron ore (62% Fe, cfr China)

China domestic Rebar

East Asia HRC (cfr) *****
US domestic HRC (US/st) *****

1.0334
0.7527
80.473
6.553
1,156
1.375

USD/t
$117.89
$108.70
$118.52

USD/t
$120.40
$663.93
$645.00
$640.00

Equity & Debt Capital Markets

New York (Dow Jones |A)

London (FTSE 100)
Europe (EuroStoxx50)

Toronto (Metals & Mining)
Philadelphia Gold & Silver Index

US 2 year bond yield
US 10 year bond yield

11,836
5,484
2,292
4,206
203.8

0.228%
1.991%

change over

day
0.3%
0.2%
3.2%
2.8%

1.3%
0.7%
2.5%

0.3%
0.4%
-0.7%
-0.4%
-0.4%
0.1%

0.9%
0.0%
0.0%
0.0%

1.5%
1.2%
1.4%
1.9%
22%

week
2.6%
-1.8%
-0.2%
-1.9%

0.6%
-0.6%
1.4%

-0.1%
0.6%
2.3%

-0.3%

-1.4%

-0.6%

-0.2%
-0.7%
0.0%

-5.5%

0.4%
-1.5%
-1.9%

-0.3%
-1.2%
-1.8%
4.8%
3.1%

-4.6% -20.6%

0.1%

-9.7%

month
16.1%
5.8%
8.3%
9.8%

8.9%
7.9%
11.2%

7.5%
4.3%
8.9%
7.2%
1.3%
3.3%

-3.8%
-5.0%
-2.3%

-29.0%
-5.1%
-11.0%
-3.8%

8.2%
7.5%
5.2%
10.1%
9.1%

-11.3%
5.4%

Source: Bloomberg, globalCOAL, CBA. Data is indicative and prices subject to change. *Near Month (not adjusted for contract changes). ** Weekly,28/10 *** Gas
Ol is 0.5% sulphur. *** Fuel Oll Is 180 centistoke. ***** Weekly,01/11
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