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US O|| demand on the Up prices rise Overnight Price Moves (full table over) 25-May-11
’ New York (Dow Jones |A) 12,395  0.3%

B Crude oil prices ended 1.6-2.4% higher overnight with UK London (FTSE 100) 5870 0.2%

Brent outperforming US WTI. Prices were supported by the AUD/USD 1.0527  -0.2%

weaker US dollar and a more positive demand picture

emerging from the latest US DoE crude oil inventory report, LME Metals (25-May) USD/t  USc/lb % chg

released overnight (see below). Aluminium $2,528 115 1.4%
B The US Federal Housing Finance Agency reported that Copper $9,059 41 24%

home prices fell by 0.3% in March to be down 5.8% on a Lead $2,536 15 1.4%

year ago. And US durable goods orders fell by 3.6% in April ~ Nickel $23,399 1,061 2.3%

after a 4.4% lift in March. Economists had tipped a fall of Tin $27,643 1,254 1.6%

2.2%. US non-defence capital goods orders, excluding Zinc $2,207 101 2.6%

aircraft, fell by a more than expected 2.6% in April. UK GDP

growth for the March quarter was 0.5%, in line with

expectations, boosted by higher government spending and Iron ore & fteel , USD/t % chg

net exports, as consumption and investment grew less than Iron Orej (62% Fe, cfr China) $173.00 -0.6%

expected. The US dollar ended lower on most cross rates. Steel Billet (LME) $566  0.0%
B Base meta_l prices eno!ed 1.4—_2.5% higher with zinc and Precious Metals

copper doing best while aluminium and lead recorded more Gold

modest gains. Prices took direction from a weaker US

dollar and improved risk appetite. Gold ended broadly flat Spot (USD/o2) $1,52522 -0.1%

as heightened demand as a result of the EU sovereign debt Comex (USD/oz) * $1,52540 0.1%

crisis was offset by the weaker tone of the US dollar. AUD spot (AUD/02) $1,44855 0.2%
B Japan’s shipments of rolled aluminium products fell 7.6% to S|Iv§r (USD/oz) $37.92  34%

163,805 tonnes in April, from 177,195 tonnes a year earlier, Platinum (USD/02) $1,780.00 0.7%

reflecting the impact of the March earthquake and tsunami. Palladium (USD/0z) $749.75 1.8%
B Spot iron ore prices (CFR China port) continued to drift oil

lower yesterday as mills and traders remain on the sidelines. !

Potential Chinese power shortages due to unregulated coal NYMEX light sweet crude (USD/bbl) * $100.72  1.6%

price increases outpacing regulated power tariff rises Brent (USD/bbl) $115.15 2.4%

continues to hang over the steel industry and the outlook for  Singapore TAPIS (USD/bbl) $121.04 1.2%

iron ore demand.

Chart of the Day: US crude oil stocks fall on a
days of consumption basis

Source: Bloomberg, globalCOAL, CBA. Prices are indicative and
subject to change. Oz refers to troy ounce. * Near month.

Chart of the Day: US crude oil stocks fall on a days
of consumption basis

B Crude oil prices rallied overnight with a positive US weekly

oil inventory report from the Department of Energy cited as 27 days

a supporting factor. The report was mixed. Crude oll

inventories rose 0.6mnbbls, against expectations for a fall of 25 days

1.5mnbbls; distillate stocks fell 2mnbbls against forecasts

for a flat result, and gasoline inventories jumped 3.8mnbbls 034 \J/\'\//\\

against forecasts for a 0.5mnbbl increase. ays //\/\/\/\
B But it was a sharp increase in implied demand that provided 21days

the most supportive signal to oil markets. Crude oil implied

demand rose to 14.7mnbbls/d, from 14.2mnbbls/d last 194

week, and distillate implied demand also jumped, up from ays

4.3mnbbl/s last week to 4.7mnbbls/d this week. Average '05-'10

17 days e 2009

B The increases in implied demand have resulted in 2010

inventories, on a days’ consumption basis, improving in 15davs — 2011

recent weeks. The chart shows that crude oil inventories Y

Week 1 Week 18 Week 35 Week 52

have started to trend lower on a days’ consumption basis
and as we come into the key US driving season.

Source: US Dok, Bloomberg, CBA.
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Figure 1: NYMEX light sweet crude Figure 2: Gold (spot, US/0z) intraday Figure 3: Australian dollar (USD/AUD)
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Overnight Market Price Snapshot

LME Metals (25-May) change over change over
Cash USD/t USc/Ib day week month oil USD/bl day week month
Aluminium $2,528 115 1.4% -0.4% -7.6% NYMEX light sweet crude ** $100.72 1.6% 0.6% -10.7%
Copper $9,059 411 24% 0.2% -2.6% Brent (Dated) $115.15 24% 23% -8.4%
Lead $2,536 115 1.4% 35% 0.6% Singapore TAPIS $121.04 12% 24% -7.8%
Nickel $23,399 1,061 23% -51% -121% Dubai $107.04 09% 0.6% -9.2%
Tin $27,643 1,254 1.6% -2.3% -13.5%
Zinc $2,227 101 2.6% 2.7% 0.1% Refined products, Singapore
Steel Billet $566 na 0.0% 2.0% 3.9% Gas Oil (USD/bbl) *** $123 -02% -04% -10.8%
Jet Fuel (USD/bbl) $124 -01% -0.7% -11.1%
Futures (3 mth) Fuel Oil (USD/t) **** $640 0.7% 05% -5.9%
Aluminium $2,540 115 14% -0.6% -7.4%
Copper $9,065 411 2.3% 0.0% 2.7% Currencies
Lead $2,522 114 14% 2.9% 1.0% AUD/USD (London close) 1.0527 -02% -08% -2.7%
Nickel $23,400 1,061 22% -52% -121% AUD/EUR 0.7463 -0.3% 0.3% 1.3%
Tin $27,700 1,256 17% -23% -13.4% AUD/JPY 86.28 -0.3% -02% -3.2%
Zinc $2,246 102 25% 27% 0.3% AUD/CNY 6.84 -02% -1.0% -2.9%
Steel Billet $546 na 0.0% 0.2% -0.5% AUD/KOR 1,159 05% 04% -0.6%
EUR/USD 1.4105 01% -11% -3.9%
Stocks tonnes
Aluminium 4,706,675 -450 -5,200 100,575 Coal* USD/t
Copper 469,375 125 1,575 5,875 Newcastle $116.80 ~ -1.6% -3.9%
Lead 320,650 825 3,775 13,275 Richards Bay $119.59 ~ -13% -3.0%
Nickel 114,750 -156 732 -3,222 DES ARA $121.94 ~ 03% -44%
Tin 22,050 -50 -265 1,765
Zinc 855,075 2,725 2,500 38,375 Iron ore & Steel uUSD/t
Steel Billet 39,585 -195 -4,485 -18,720 Iron ore (62% Fe, cfr China) $173.00 -0.6% -1.6% -3.6%
China domestic Rebar $739.12 01% 0.2% 2.0%
Precious Metals East Asia HRC (cfr) ***** $725.00 0.0% 0.0% 0.0%
Gold USD/oz (unless stated otherwise) US domestic HRC (US/st) ***** $810.00 0.0% -2.7% -6.4%
Spot $1,525.22 -0.1% 1.9% -0.1%
Comex * $1,525.40 0.1% 2.0% 0.6% Equity & Debt Capital Markets
AUD spot (AUD/oz) $1,448.55 02% 2.9% 3.1% New York (Dow Jones IA) 12,395 03% -13% -2.3%
Silver $37.92 34% 8.0% -20.8% London (FTSE 100) 5,870 02% -09% -3.3%
Platinum $1,780.00 0.7% 0.6% -2.5% Europe (EuroStoxx50) 2,817 06% -1.8% -54%
Palladium $749.75 1.8% 1.9% -2.3% Toronto (Metals & Mining) 4,306 1.3% 31% -47%
Philadelphia Gold & Silver Index 205.0 12% 32% -7.6%
Natural Gas
Henry Hub (USD/MMBtu) ** $4.373 06% 4.2% -0.1% US 2 year bond yield 0.537% 6.3% -3.1% -16.7%
British NBP (GBp/therm) ** 57.32 -01% -0.7% 2.6% US 10 year bond yield 3.133% 0.6% -15% -6.7%

Source: Bloomberg, globalCOAL, CBA. Data is indicative and prices subject to change. * Near Month (not adjusted for contract changes).

“*Gas Ol is 0.5% sulphur. ~** Fuel Oil is 180 centistoke. *™** Weekly,24/05

“* Weekly,20/05
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to, assess the appropriateness or suitability of the report for recipients who therefore do not benefit from any regulatory protections in this regard. All recipients
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information in this report is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information available at the time of
its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or completeness of any statement made
in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and may differ or be contrary to the opinions,
conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not, update or keep current the information contained in
this report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part of this report. Any valuations, projections and
forecasts contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Different assumptions and
estimates could result in materially different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the
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and may at any time make purchases and/or sales in such interests or securities as principal or agent, including selling to or buying from clients on a principal basis
and may engage in transactions in a manner inconsistent with this report.

US Investors: If you would like to speak to someone regarding the subject securities described in this report, please contact Commonwealth Australia Securities LLC
(the “US Broker-Dealer”), a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) and a member of the Financial Industry
Regulatory Authority (“FINRA”) at 1 (212) 336-7737. This report was prepared, approved and published by Global Markets Research, a division of Commonwealth
Bank of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and distributed in the U.S. by the US Broker-Dealer. The Bank is not registered as a broker-dealer
under the Exchange Act and is not a member of FINRA or any U.S. self-regulatory organization. Commonwealth Australia Securities LLC (“US Broker-Dealer”) is a
wholly owned, but non-guaranteed, subsidiary of the Bank, organized under the laws of the State of Delaware, USA, with limited liability. The US Broker-Dealer is not
authorized to engage in the underwriting of securities and does not make markets or otherwise engage in any trading in the securities of the subject companies
described in our research reports. The US Broker-Dealer is the distributor of this research report in the United States under Rule 15a-6 of the Exchange Act and
accepts responsibility for its content. Global Markets Research and the US Broker-Dealer are affiliates under common control. Computation of 1% beneficial
ownership is based upon the methodology used to compute ownership under Section 13(d) of the Exchange Act. The securities discussed in this research report may
not be eligible for sale in all States or countries, and such securities may not be suitable for all types of investors. Offers and sales of securities discussed in this
research report, and the distribution of this report, may be made only in States and countries where such securities are exempt from registration or qualification or
have been so registered or qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman registration or licensing requirements. The
preparer of this research report is employed by Global Markets Research and is not registered or qualified as a research analyst, representative, or associated person
under the rules of FINRA, the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the laws, rules or regulations of any State.

European Investors: This report is published, approved and distributed in the UK by the Bank and by CBA Europe Ltd (“CBAE”). The Bank and CBAE are both
registered in England (No. BR250 and 05687023 respectively) and authorised and regulated in the UK by the Financial Services Authority (“FSA”). This report does not
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officers or directors of the subject company of this report. The compensation of analysts who prepared this report is determined exclusively by research management
and senior management (not including investment banking). No inducement has been or will be received by the Group from the subject of this report or its associates
to undertake the research or make the recommendations. The research staff responsible for this report receive a salary and a bonus that is dependent on a number of
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