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Encouraging US economic data boosts US equities; US bonds rally. US$ mixed. 12500
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B US consumer sentiment rose from 67.5 to 69.6 in April, ahead of forecasts
centred on 66.5. US consumer prices rose by 0.5pct in March, but excluding ey
food and energy, prices rose just 0.1pct. And US industrial production rose by 11000
0.8pct in March, ahead of forecasts for a gain of 0.6pct.
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B European shares rose on Friday despite softness in the banking sector and on- 10000 |
going worries about the Euro-zone debt crisis. The FTSEurofirst index rose by
0.2pct but fell 1.5pct over the week. The German Dax lifted by 0.4pct on Friday
and the UK FTSE gained 0.5pct.
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US BOND YIELDS

B US sharemarkets rose on Friday as investors were encouraged by the latest 13 40
economic news. Disappointing earnings from Google and Bank of America 12 us 1oyr 38
failed to dent the optimism. The so-called fear gauge, or the Vix, fell to a near L 36
four-year low, down 13.6pct over the week. The Dow Jones index rose by 56pts T s

3.2

or 0.5pct with the S&P 500 higher by 0.4pct and the Nasdaq rose by 4.4pts or ZZ
0.2pct. Over the week the Dow Jones eased by 0.3pct with the S&P 500 down '
0.6pct and the Nasdaq lower by 0.3pct.
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B US treasuries rose on Friday (yields lower) with investors encouraged that higher o5 1
food and energy prices weren't creating broader price pressures. US 2yr yields o
fell by 8pts to 0.69pct and US 10yr yields fell by 9pts to 3.41pct. Over the week
US 2yr yields fell by 12pts and US 10yr yields fell by 16pts.

2.2

0.3 2.0
18-Oct-10  13-Dec-10  7-Feb-11 4-Apr-11

AUD/EUR & AUD/JPY

B The US dollar was mixed against major currencies in European and US trade on 078 90
Friday. The Euro eased from highs near US$1.4495 to US$1.4390, before lifting AUDIEUR
to close US trade near US$1.4420. The Aussie dollar rose from lows near ore -AUREES " { 8

US105.10c to US$105.75¢ before ending US trade near US105.60c. The Aussie
is US105.50c this morning. And the Japanese yen rose from 83.45 yen per US 074
dollar to near JPY83.00, before closing US trade at JPY83.10.

B US crude oil prices rose on Friday. Higher US consumer confidence and
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industrial production offset worries that higher fuel costs could crimp economic 070 | 7
activity. On-going instability in Libya also buoyed oil prices. The Nymex crude oll

contract rose by US$1.55 or 1.4pct to US$109.66 a barrel. And the London 0.8 : : : 70
Brent crude rose by US$1.45 to US$123.45 a barrel. Over the week Nymex 1800010 13Dec-10 T-FebIl  AApraL

crude fell by 2.8pct and Brent lost 2.5pct. USD/IPY & EURIUSD

95 1.45
B Base metal prices were generally firmer on the London Metal Exchange on CURILSD
Friday in response to positive US production data. Metals generally rose (ths)
between 0.1-2.1pct although copper lost 0.1pct. Over the week metal prices . a
reversed the previous week's solid gains, easing from 0.3-7.1pct with lead down
the most and aluminium faring the best. Gold rose to fresh record highs in & 135
response to higher US and Chinese inflation. The Comex gold futures price rose
by US$13.60 an ounce to US$1,486.00. Gold rose by 0.8pct over the week. 80 130
USD/JPY
B Ahead: |n Australia, Woolworths releases quarterly sales figures. In the US, the (hs)
NAHB housing market index is released. I 128
18-Oct-10 13-Dec-10  7-Feb-11 4-Apr-11
Currencies 10 Yr Bond Yields (%) Commodities Equities
AUD/USD 1.0568 0.2%  Australia 542 -0.02 CRBIndex 362.78 0.6% Dow 12342 05%
NZD/USD 0.7995 0.7% Nz 577 -0.01 GS Index 742.33 0.9% S&P 500 1,320 0.4%
EUR/USD 1.4430 -0.4% us 3.41 -0.09 Aluminium$/t 2675 2.12% NASDAQ 2,765 0.2%
USD/IPY 83.13 -0.4% AUlessUS 2.01 Copper $/t 9384 -0.05% FTSE 5,996 0.5%
GBP/USD 1.6328 -0.1% NZlessUS 2.36 Lead $/t 2715 1.89%  Shanghai 3,051 0.3%
USD/CHF 0.8922 0.0% AUD Sw ap Rates (%) Nickel $/t 26155 1.38% H.Seng 24,008 0.0%
AUD/NZD 1.3218 -0.5% 3mth 4.92 000  Zinc$t 2380 0.05% Nikkei ~ 9,592 -0.6%
AUD/JPY  87.86 -0.2% 3yr 540 -0.06 Gold$/o 14867 0.8%  ASX200 4,852 -0.7%
AUD/EUR 0.7324 0.6% Syr 5.80 -0.04 WTIOi$/b 109.66 1.4% NZSX50 3,453 -0.1%
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Economics: Preview

AUSTRALIA & NEW ZEALAND

Monday 18 April
NZ Consumer Price Index, Ql, q%ch, (f) 1.2 (2.3 prev)

We expect CPI to have increased by 1.2% in Ql. The
increase in tobacco taxes drives much of the increase in
non-tradable inflation over the March quarter. Meanwhile,
we estimate petrol prices increased by almost 10%, and this
is likely to be the key driver of tradable inflation over the
quarter.

The effects of the Christchurch earthquake in late February
dominate the inflation outlook for the coming years. In the
March MPS, the RBNZ made the clear distinction between
the initial and more persistent effects on inflation. The RBNZ
has stated it will not be responding to the increase in rents
and insurance costs that will occur this year as a result of the
earthquake. However, beyond 2011 reconstruction activity
is likely to underpin construction cost inflation. Given this is
likely to last several years, there is the potential for
reconstruction activity to lead to persistent inflation
pressures. The RBNZ has indicated it will likely lean against
this inflation boost, given its focus on medium-term inflation.

Tuesday 19 April
AU RBA Board Minutes, Apr

As was widely expected the RBA kept the cash rate at
4.75% at its April policy meeting. In the statement
accompanying the April meeting the RBA board was once
again upbeat about the outlook for global and local
economic growth. Interestingly, the RBA continues to stress
that although there is likely to be a spike in near-term
inflation, brought on by the recent natural disasters, these
affects are likely to be temporary. The RBA expects inflation
to remain within its 2-3% target band in the next year.
Hence, despite the ongoing robust performance of the
domestic labour market and the benefits of the record high
terms of trade continuing to flow into the economy, the RBA
appears content with current monetary policy settings.

However, with domestic jobs growth likely to remain strong
in 2011, the potential labour shortages could see wage
pressures intensify. We believe a sustained lift in wages
could be one of the drivers behind further RBA policy
tightening in the second half of 2011. The April RBA meeting
minutes are likely to shed further light on the RBA’s recent
policy decision.
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Wednesday 20 April

AU Trade Price Indices, Ql, q%ch
m Export prices, (f) 4.0 (-8.1 prev)
B Import prices, (f) -1.0 (-3.8 prev)

Australia’s terms of trade fell modestly in QIV, but remained
near 50-year highs. Despite the fall in QIV, export prices
were still some 19% higher in the year. In contrast, import
prices were slightly lower in the year.

Sustained global demand for commodities, when combined
with the domestic natural disaster commodity supply
constraints, has seen commodity prices rise in Ql. As a
result, Australian export prices are likely to have risen in Ql.
In contrast, the ongoing strength in the AUD is expected to
have dampened import price growth. Consequently,
Australia’s terms of trade is likely to have increased in Ql.
This outcome would be in line with the RBA’s thinking. In
the February Statement on Monetary Policy the RBA raised
its near-term forecasts for Australia’s terms of trade to new
record highs. Australia’s economy will continue to benefit
from the high terms of trade via higher profits, incomes,
investment, jobs and government revenues.

Thursday 21 April
AU PPI, Ql, g/y%ch, (f) 1.0/2.7 (0.1/2.7 prev)

In QIV, the prices paid to Australian producers increased
only 0.1%, the lowest quarterly increase in 2010. However,
from a year earlier, producer prices increased 2.7% in QIV.
On a six-month basis, core PPI, which excludes food &
energy, increased at an annualized rate of 2.6% in QIV.

The strong performance of the AUD dampened the import
price component of the QIV producer price data. With AUD
strength remaining a feature of financial markets in Ql, the
import price component is again likely to have come under
some downward pressure. In contrast, the domestic
component is likely to have remained relatively robust. One
of the drivers behind the expected push higher in domestic
producer prices is likely to be the rising commodity prices,
particularly in a range of soft commaodities. Significantly,
these higher commodity prices appear to be entering the
pricing chain. A further catalyst behind higher domestic
producer prices is likely to be the capacity pressures
developing across the economy. The recent natural
disasters, and the subsequent rebuilding efforts, are likely to
exacerbate these pressures, particularly in regard to
construction costs. We expect the PPI to have increased
1.0% in Ql, up 2.7% from a year ago.
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INTERNATIONAL
Tuesday 19 April

uesday 15 Apn % CANADA INFLATION %
CA CPI, Mar, m/y%ch, (0.3/2.2 prev) 5 oG s 1.39% Total Infiation 5
In February, Canada’s annual inflation rate decelerated to Target Range for CPI
2.2%. Significantly, the core inflation rate, which excludes
eight volatile items, increased by only 0.9% (YoY) in SN | . i A .
February, the slowest annual pace on record. The slowdown Core CPI

in core price growth was largely a function of the substantial
drop in accommodation costs, relative to the high prices
paid during the 2010 Winter Olympics.

1 ' ] 1 \ T 1

The Bank of Canada (BoC) continues to reiterate that the tax cut impact

“considerable slack” in Canada’s economy is keeping core : on headline, rate

inflation contained. However, the BoC, in its April policy Headline CPI

meeting statement, indicated that it expects headline -1 1
inflation to peak at 3% in Qll. The recent surge in Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12

commodity prices, particularly oil prices, is the driving force
behind the moves higher in headline inflation.

With respect to underlying price growth, given the continued
robust domestic economic growth outlook, core price
pressures in Canada’s economy are likely to build over the
course of 2011.

Tuesday 19 April

. US HOUSING SECTOR o000
US Building Permits, Mar, ‘000, (534 prev) oo 2 500

US Housing Starts, Mar, ‘000, (479 prev) Blgf,‘vil”,\% Apel[g)”s

In February, US building permits, a sign of future housing 2,000
starts, declined 8%, falling to a 534,000 annual pace. The
drop-off in February continues on the recent downward
trajectory experienced in building permits. The recent
exception being December. The relative December surge
was primarily driven by attempts to obtain building permits 1,000
prior to 1 January building code changes.

2,000

1,500 1,500

1,000

Typically, building permits tend to turn into housing starts in 500
the space of a few months. Based on the February decline

in building permits, it appears likely that March housing

starts will be relatively soft. Despite the recent volatility, US 0 ' ' ' ' ' 0
housing starts appear to have been stabilising, averaging an Jan-01 Jan-03 Jan-05 Jan-07 Jan-09 Jan-11
annual rate of 578,000 in the past 18 months. But, a strong

near-term rebound in housing starts appears unlikely. A

substantial overhang of vacant and foreclosed homes in the

US continues to depress house prices. Low prices represent

a significant hurdle to further construction.

500
Housing starts (3MMA, |hs)
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Wednesday 20 April
UK Bank of England minutes, Apr

As expected the Bank of England (BoE) remained on hold at
its April policy meeting. The BoE has left its base rate at
0.5% since March 2009. We expect the BoE to commence
policy tightening in late QIl 2011. But, based on the recent
volatility in UK economic data, there is a risk that BoE policy
tightening does not commence until the second half of 2011.

The minutes of 2011 BoE policy meetings had progressively
become decidedly more hawkish. However, in March, a
majority of the Monetary Policy Committee (MPC) indicated
that they saw “merit in waiting” to assess the impact rising
energy prices will have on the inflation, which the BoE
forecasts may exceeed 5% in the near-term.

A further surge in inflation will do nothing to dispell the
concern of some MPC policy makers. UK inflation has
exceeded the BoE’s 2% target since December 2009.
Hence, some MPC policy makers believe that higher inflation
expectations in the UK economy may be materialising. Once
elevated inflation expectations become entrenched they are
difficult to reverse. Markets will be interested to see whether
the tone of the BoE’s inflation outlook has again shifted.
Wednesday 20 April

US Existing Home Sales, Mar, m%ch, (-9.6 prev)

The housing market continues to be a problem segment of
the US economy. Existing home sales decreased 9.6% in
February (MoM), falling to a 4.88mn annual rate. The falls in
sales volumes was broad based. Interestingly, distressed
properties accounted for a relatively high 39% of sales in
February. The influx of foreclosed properties onto the sales
market continues to keep downward pressure on prices and
in turn demand. When coupled with the sluggish recovery in
the US labour market, it does not appear likely that there will
be a significant turnaround in home sales in the short-term.

Furthermore, movements in pending home sales tend to lead
existing home sales. The index of pending home sales has
fallen 4% in the past three months.

Thursday 21 April
CA Retail Sales, Feb, m%ch, (-0.3 prev)

Somewhat surprisingly, Canada’s retail sales declined for a
second consecutive month in January, down 0.3%. The
January declines were again a function of falling automobile
related purchases. Core retail sales, which exclude
automobiles and parts, were unchanged in January.
Following the recent declines, it is likely that retail sales
experienced a slight rebound in February.

Despite the pull back in retail sales in early 2011, overall
consumer demand has been a key economic growth driver in
recent times. In 2010, retail sales increased 4.9% (core
sales increased 4.6%). However, in its 2011 commentary
the Bank of Canada (BoC) has reiterated that consumer
spending growth should slow in 2011. According to the
BoC, exports and investment are likely to be the drivers of
Canada’s economy in 2011.
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Thursday 21 April % UK RETAIL SALES GROWTH %
UK Retail Sales, Mar, m/y%ch, (-0.8/1.3 prev) 10 10

Retail Values
In February, UK retail sales were below market expectations. (Yo%)
Retail sales, in value terms, decreased 0.4% (MoM) in 7 7
February. Significantly, both retail sales volumes and core
retail sales declined in February, down 1% respectively in 4 4
the month.
The UK economy continues to be in a precarious position. 1 v 1
Consumer confidence has trended lower in recent months.
Uncertainty of what impact the UK budget cuts will have on P Retail 2
the economy and on UK individuals appears to be weighing Volumes
on consumer spending habits. The recent increase to the ] (Yors) ]

UK sales tax and lift in energy costs are also likely to have
provided additional headwinds to consumer spending in

Jul-96  Jul-99  Jul-02  Jul-05 Jul-08 Jul-11

March.

Economics: Review

AUSTRALIA & NEW ZEALND

B There were no major economic releases or events in Australia and New Zealand last Friday.

US & CANADA

United States

The pass through of higher agricultural and commaodity prices into final US consumer prices continued in March, with
a 0.8% m/m increase in food prices and a 5.6% m/m increase in gasoline prices generating a 0.5% m/m overall
increase. There is still more to come. Gasoline prices have continued to rise over the first couple of weeks in April. The
extent of the surge in agricultural commodity prices suggests that CPI food inflation will rise from 2.9% in March to as
high as 7.0% by the end of this year. The annual rate of headline CPI inflation climbed to 2.7% in March, from
2.1% the month before. It will be above 3% before long. Nevertheless, the Fed will be happy to see that core inflation
remains muted. Excluding food and energy, core prices increased by a more modest 0.1% m/m in March and the
annual rate was only 1.2%. Vehicle prices increased by a stiff 0.8% m/m, which we suspect may be a reaction to
concerns that some Japanese models could be in short supply later this year. On the other hand, clothing prices fell by
0.5% m/m, which is a little strange given the massive surge in cotton prices over the past year. Overall, nothing here to
change the Fed's view that the surge in commodity prices can be ignored as long as it doesn't lead to second-round
effects in wages and core inflation.

Elsewhere, the Empire State manufacturing index strengthened to 21.7 in April, from 17.5, and the details of the
survey were even more encouraging, with the new orders, shipments and employment balances all improving
markedly. It looks like the manufacturing recovery is still going well.

US industrial production increased by a healthy 0.8% m/m in March, untroubled by rising input prices or any notable
disruption stemming from the Japanese disaster. Manufacturing output increased by 0.7% m/m, boosted by a 3.0%
m/m increase in autos output. It appears that a shortage of parts supplies will lead to the temporary shutdown of some
US autos plants in the next month or two, but it is nevertheless encouraging to see that there was no immediate
impact. That said, hi-tech industries did appear to be affected a little. Hi-tech output increased by only 0.9% m/m in
March, compared with gains of in excess of 2% m/m in each of the preceding four months. That slowdown was mostly
in the production of semi-conductors and related components. Whether this slower growth was due to events in
Japan, the timing of the Chinese New Year or whether it just reflects the normal month-to-month volatility in
production, we won't know for sure until April's figures are released. Finally, looking at the product breakdown, it was
notable that output of consumer goods increased by 0.9% m/m, while output of business equipment increased by only
0.4%. Overall, further evidence that the manufacturing recovery is still going strong.

The rebound in the University of Michigan measure of US consumer confidence to 69.6 in April, from 68.2, is better
than nothing, but that still leaves confidence well down on the mid-70s readings we were seeing before the surge in
gasoline prices really began to bite. We suspect the rebound in stock markets between mid-March and mid-April
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explains most of the bounce in confidence. The rebound in the headline confidence index was driven by a snap back
in the economic outlook index to 61.2, from 58.3, while the economic conditions index slipped to 82.7, from 83.6. The
Fed will be pleased to see that the one-year ahead inflation expectations index remained unchanged at 4.6%, while
the five-year ahead expectations index slipped back to 2.9%, from 3.2%. Higher gasoline prices still have consumers
worried about inflation in the short term, but there is no evidence that medium term expectations are becoming
unanchored.

Canada
No major data was released in Canada.
Fed view

The Fed has announced a further $600bn QE program in addition to reinvesting maturing funds into Treasury purchases.
We do not expect the first Fed Funds hike until QIV 20171.

Bank of Canada view

The Canadian economy is recovering, and the BoC has begun to remove stimulus. We expect a slow and steady removal of
policy accommodation to ensue.

EUROZONE & UK

Eurozone

No major economic data released in Euroland last Friday.
UK

No major economic data was released in the UK.

Bank of England view

Members of the BoE are becoming more concerned about UK inflationary pressures. But, most members expect significant
spare capacity to dull the near-term pressures. We expect the first move in QIf 2071.

ECB view

Elevated inflation in the Eurozone is likely to see the ECB commence tightening policy in an effort to pre-empt the onset of
second round inflation effects. We expect the first ECB rate hike to be in QI 2071.

JAPAN & CHINA

Japan

No major economic data was released in Japan on Friday.
Bank of Japan view

With the Japanese economy continuing to battle deflation the Bank of Japan is undertaking additional quantitative easing
measures. Rates are unlikely to change anytime soon.

China

B Chinese economic activity was faster than expected in the first three months of the year. The Chinese economy grew
at a 9.7 per cent annual rate in the March quarter (consensus 9.4 per cent) only slightly down from 9.8 per cent in the
previous quarter.

B China’s industrial production grew at a 14.8 per cent annual pace in March — ahead of expectations. Retail sales
activity also beat expectations, up 17.4 per cent over the year.

B /nflation prints above forecast. China’s annual inflation rate rose from 4.9 per cent to 5.4 per cent in March — a 32-
month high. Food inflation stands at 11.7 per cent with non-food inflation at 2.7 per cent.

B Business inflation (producer prices) remained high at 7.3 per cent in March — a 30 month high.
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PBoC view
We expect the PBoC to further normalize monetary policy by lifting its benchmark interest rates 25-50bpts in QII.
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The Week Ahead
Calendar - Australasia, Japan and China
Time Forecast
Date AEST Econ Event Period  Unit Last Market CBA
Mon 18 08.30 NZ Performance services index Mar Index 50.8 ~ ~
Apr
08.45 Nz Consumer prices Ql g%ch 2.3 1.0 1.2
y%ch 4.0 4.6 4.9
Tue 19 Apr 11.30 AU Reserve Bank's Board April minutes
12.30 CH HSBC flash China manufacturing Apr ~ 51.8 ~ ~
15.00 JP Consumer confidence Mar Index 40.7 ~ ~
15.00 JP Consumer confidence households Mar Index 40.6 ~ ~
Wed 20 Apr 09.50 JP Merchandise trade balance total Mar ¥bn 653.3 ~ ~
09.50 JP Adjusted merchandise trade balance Mar ¥bn 556.0 ~ ~
09.50 JP Merchandise trade exports Mar y%ch 9.0 ~ ~
09.50 JP Merchandise trade imports Mar y%ch 9.9 ~ ~
11.00 AU Westpac leading index Feb m%ch -0.1 ~ ~
11.00 AU Consumer inflation expectation Apr % ~ ~ ~
11.30 AU Import price index Ql q%ch -3.8 ~ -1.0
11.30 AU Export price index Ql q%ch -8.1 ~ 4.0
11.30 AU Producer price index Ql q%ch 0.1 ~ ~
y%ch 2.7 ~ ~
12.00 CH Conference Board China February Leading Economic Index
Thu21 Apr 11.30 AU PPI Ql q%ch 0.1 ~ 1.0
y%ch 2.7 ~ 2.7
13.00 NZ Credit card spending Mar m%ch -0.3 ~ ~
y%ch 5.3 ~ ~
13.00 NZ ANZ consumer confidence index Apr Index 101.4 ~ ~
m%ch -6.2 ~ ~
15.00 JP Coincident index CI Feb Index  106.3 ~ ~
15.00 JP Leadingindex ClI Feb Index  104.2 ~ ~
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Calendar — North America & Europe

Please note all days and times are UK time, not local release day/times

UK Forecast
Date Time Econ Event Period Unit Last Market CBA
Mon 18 Apr 00.01 UK Rightmove house prices Apr m%ch 0.8 ~ ~
y%ch 0.9 ~ ~
13.30 CA International securities transactions Feb $bn 13.3 ~ ~
15.00 EZ Consumer confidence Apr Index -10.6 ~ ~
15.00 US NAHB housing market index Apr Index 17.0 17.0 ~
Tue 19 Apr 07.00 EZ EU 25 new car registrations Mar % 0.9 ~ ~
08.30 GE PMI manufacturing Apr Index 60.9 ~ ~
08.30 GE PMI services Mar Index 60.1 ~ ~
09.00 EZ PMIcomposite Apr Index 57.6 ~ ~
09.00 EZ current account Feb €bn 0.5 ~ ~
09.00 EZ ECB Euro-Zone current account Feb €bn -0.7 ~ ~
09.00 EZ PMI manufacturing Apr Index 57.5 ~ ~
09.00 EZ PMIl services Apr Index 57.2 ~ ~
10.00 EZ Construction output Feb m%ch 1.8 ~ ~
y%ch -4.5 ~ ~
12.00 CA CPI Mar Index 118.1 ~ ~
m%ch 0.3 ~ ~
y% h 2.2 ~ ~
12.00 CA Bank Canada CPI core Mar m%ch 0.2 ~ ~
y%ch 0.9 ~ ~
13.30 CA Leading indicators Mar m%ch 0.8 ~ ~
y%ch 1.5 ~ ~
13.30 CA Wholesale sales Feb m%ch 1.5 ~ ~
13.30 US Building permits Mar m%ch -5.2 ~ ~
‘000 534.0 ~ ~
13.30 US Housing starts Mar m%ch -22.5 ~ ~
‘000 479.0 520.0 ~
Wed 20 Apr 07.00 GE Producer prices Mar m%ch 0.7 ~ ~
y%ch 6.4 ~ ~
09.30 UK Bank of England minutes
09.30 UK Public finances (PSNCR) Mar £bn 7.0 ~ ~
09.30 UK PSNB ex interventions Mar £bn 11.8 ~ ~
09.30 UK Public sector net borrowing Mar £bn 10.3 ~ ~
15.00 US Existing home sales Mar m%ch -9.6 25 ~
$mn 4.9 5.0 ~

10
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Thu21 Apr 09.00 GE IFO - business climate Apr Index 1111 ~
09.00 GE IFO - current assessment Apr Index 115.8 ~
09.00 GE IFO - expectations Apr Index 106.5 ~
09.30 UK Retail sales ex auto fuel Mar m%ch -1.0 ~

y%ch 1.2 ~
09.30 UK Retail sales w/auto fuel Mar m%ch -0.8 ~

y%ch 1.3 ~
13.30 CA Retail sales Feb m%ch -0.3 ~
13.30 CA Retail sales less autos Feb m%ch 0.0 ~
13.30 US Initial jobless and continuing claims Apr ~ ~ ~
15.00 US House price index Feb m%ch -0.3 ~
15.00 US Leading indicators Mar % 0.8 0.2
15.00 US Philadelphia Fed. Apr ~ 43.4 36.4
21.00 US RPXcomposite 28dy Feb Index 179.5 ~

y%ch -34 ~

13
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situation and needs, and, if necessary seek the appropriate professional, foreign exchange or financial advice regarding the content of this report. We believe that the
information in this report is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the information available at the time of
its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or completeness of any statement made
in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and may differ or be contrary to the opinions,
conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not, update or keep current the information contained in
this report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part of this report. Any valuations, projections and
forecasts contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Different assumptions and
estimates could result in materially different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the
underlying assumptions or estimates, will be met. Past performance is not a reliable indicator of future performance. The Group has provided, provides, or seeks to
provide, investment banking, capital markets and/or other services, including financial services, to the companies described in the report and their associates. This
report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject any entity within the Group to any
registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to the
Group. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior
written permission of the appropriate entity within the Group. In the case of certain products, the Bank or one of its related bodies corporate is or may be the only
market maker. The Group, its agents, associates and clients have or have had long or short positions in the securities or other financial instruments referred to herein,
and may at any time make purchases and/or sales in such interests or securities as principal or agent, including selling to or buying from clients on a principal basis
and may engage in transactions in a manner inconsistent with this report.

US Investors: If you would like to speak to someone regarding the subject securities described in this report, please contact Commonwealth Australia Securities LLC
(the “US Broker-Dealer”), a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) and a member of the Financial Industry
Regulatory Authority (“FINRA”) at 1 (212) 336-7737. This report was prepared, approved and published by Global Markets Research, a division of Commonwealth
Bank of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and distributed in the U.S. by the US Broker-Dealer. The Bank is not registered as a broker-dealer
under the Exchange Act and is not a member of FINRA or any U.S. self-regulatory organization. Commonwealth Australia Securities LLC (“US Broker-Dealer”) is a
wholly owned, but non-guaranteed, subsidiary of the Bank, organized under the laws of the State of Delaware, USA, with limited liability. The US Broker-Dealer is not
authorized to engage in the underwriting of securities and does not make markets or otherwise engage in any trading in the securities of the subject companies
described in our research reports. The US Broker-Dealer is the distributor of this research report in the United States under Rule 15a-6 of the Exchange Act and
accepts responsibility for its content. Global Markets Research and the US Broker-Dealer are affiliates under common control. Computation of 1% beneficial
ownership is based upon the methodology used to compute ownership under Section 13(d) of the Exchange Act. The securities discussed in this research report may
not be eligible for sale in all States or countries, and such securities may not be suitable for all types of investors. Offers and sales of securities discussed in this
research report, and the distribution of this report, may be made only in States and countries where such securities are exempt from registration or qualification or
have been so registered or qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman registration or licensing requirements. The
preparer of this research report is employed by Global Markets Research and is not registered or qualified as a research analyst, representative, or associated person
under the rules of FINRA, the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the laws, rules or regulations of any State.

European Investors: This report is published, approved and distributed in the UK by the Bank and by CBA Europe Ltd (“CBAE”). The Bank and CBAE are both
registered in England (No. BR250 and 05687023 respectively) and authorised and regulated in the UK by the Financial Services Authority (“FSA”). This report does not
purport to be a complete statement or summary. For the purpose of the FSA rules, this report and related services are not intended for retail customers and are not
available to them. The products and services referred to in this report may put your capital at risk. Investments, persons, matters and services referred to in this report
may not be regulated by the FSA. CBAE can clarify where FSA regulations apply.

Singapore Investors: This report is distributed in Singapore by Commonwealth Bank of Australia, Singapore Branch (company number FO3137W) and is made
available only for persons who are Accredited Investors as defined in the Singapore Securities and Futures Act and the Financial Advisers Act. It has not been
prepared for, and must not be distributed to or replicated in any form, to anyone who is not an Accredited Investor.

Hong Kong Investors: This report was prepared, approved and published by the Bank, and distributed in Hong Kong by the Bank's Hong Kong Branch. The Hong
Kong Branch is a registered institution with the Hong Kong Monetary Authority to carry out the Type 1 (Dealing in securities) and Type 4 (Advising on securities)
regulated activities under the Securities and Futures Ordinance. Investors should understand the risks in investments and that prices do go up as well as down, and in
some cases may even become worthless. Research report on collective investment schemes which have not been authorized by the Securities and Futures
Commission is not directed to, or intended for distribution in Hong Kong.

All investors: Analyst Certification and Disclaimer: Each research analyst, primarily responsible for the content of this research report, in whole or in part, certifies that
with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those
securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by
that research analyst in the report. The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other
constituencies for the purpose of gathering, synthesizing, and interpreting market information. Directors or employees of the Group may serve or may have served as
officers or directors of the subject company of this report. The compensation of analysts who prepared this report is determined exclusively by research management
and senior management (not including investment banking). No inducement has been or will be received by the Group from the subject of this report or its associates
to undertake the research or make the recommendations. The research staff responsible for this report receive a salary and a bonus that is dependent on a number of
factors including their performance and the overall financial performance of the Group, including its profits derived from investment banking, sales and trading
revenue.

Unless agreed separately, we do not charge any fees for any information provided in this presentation. You may be charged fees in relation to the financial products or
other services the Bank provides, these are set out in the relevant Financial Services Guide (FSG) and relevant Product Disclosure Statements (PDS). Our employees
receive a salary and do not receive any commissions or fees. However, they may be eligible for a bonus payment from us based on a number of factors relating to
their overall performance during the year. These factors include the level of revenue they generate, meeting client service standards and reaching individual sales
portfolio targets. Our employees may also receive benefits such as tickets to sporting and cultural events, corporate promotional merchandise and other similar
benefits. If you have a complaint, the Bank’s dispute resolution process can be accessed on 132221.

Unless otherwise noted, all data is sourced from Australian Bureau of Statistics material (www.abs.gov.au).
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