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Commonwealth Bank of Australia, Hong Kong
Branch (the Branch) is a licensed bank under the
Banking Ordinance (Cap. 155). The Branch
principally engages in Global Markets, Corporate
Banking, Treasury and Private Banking business.

The Branch prepares this financial disclosure
statement for the half-year ended 31 December 2018
(the statement) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office,
in the section “About Us” of our website
www.commbank.com.au and the Public Register of
the Hong Kong Monetary Authority.
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1 INCOME STATEMENT INFORMATION Wz Z=&

Interest income
Interest expense
Net interest income

Fees and commission income
Fees and commission expense

Net fees and commission income

Gains less losses arising fromtrading in
foreign currencies

Gains less losses on securities held for
trading purposes

Gains less losses from other trading
activities
Other operating income

Total operating income

Staff expenses
Rental expenses
Other expenses

Impairment losses and provisions for other
assets and claims

Total operating expenses

Impairment losses and provisions for impaired
loans

Profit before taxation

Taxexpense

Profit after taxation

Half-year ended Half-year ended
31 Dec 2018 31 Dec 2017
ZE2018FE12H31H  FE2017412H31H
PFSEE FIFLEE
HK$’000 HK$°000
FIEUA 387,665 388,869
FLERESZ (285,057) (243,124)
FH B UA 102,608 145,745
R ARSI 27,203 31,223
B SRR~ (587) (856)
e F ARG U A 5758 26,616 30,367
HIEBTTEMT FEL
HIUER BUES TR 1,010 (3,571)
KEFFHIE 5 A EN
B LR Stis! (380) 364
R EHAN A FEE
Wz ek 1 (21) (27)
HAtraS & U A 27,225 27,133
KB A GEEH 129,833 172,878
BTH¥% (78,251) (70,678)
HEZEM (16,589) (17,599)
HoAth BRI S (16,475) (17,731)
HoAh R E 2 4 809 -
KB (110,506) (106,008)
BREELRFTRE
BERMERNEESS 10,372 -
B AT 29,699 66,870
METERF (5,381) (11,114)
R 1% FH 24,318 55,756



2 BALANCE SHEET EE&EZ

ASSETS

Cash and balances with banks (except
those included in amount due from
overseas offices)

Amount due from Exchange Fund

Placements with banks which have a
residual contractual maturity of more
than one month but not more than

twelve months (except those included in
amount due fromoverseas offices)

Amount due fromoverseas offices
Trade bills
Loans and advances to customers
Provisions for impaired loans and
advances
(i) Collective provisions
(i) Specific provisions
Investment securities
Other assets
Property, plant and equipment
Total assets

LIABILITIES
Reserves
Deposits and balances from banks

(except those included in amount due to
overseas offices)

Deposits from customers
Demand deposits and current accounts
Time, call and notice deposits

Amount due to overseas offices

Certificates of deposit issued

Other liabilities

Provisions

Total liabilities
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31 Dec 2018 30Jun 2018
220184124 31H /A 201846 A 30H

HK$’000 HK$°000
939,104 2,945,239
9,549 18,917
900,660 1,101,888
5,773,337 5,400,566
383,365 395,261
8,054,245 12,943,942

(26,948) -

6,625,365 6,296,619
714,599 744,272
5,294 11,224
23,378,570 29,857,928
(53,388) 12,070
4,184,505 795,965
367,047 433,236
3,331,908 7,342,432
14,622,690 20,317,036
246,414 242,964
679,369 711,132
25 3,093
23,378,570 29,857,928



3 PROVISIONS FOR IMPAIRED LOANS AND RECEIVABLES T (B B2t K L i T4 (4

The impaired loans and advances to customers and
banks are as follows:-

Provisioning Policy

All specific provision and collective provision for
impaired loans and receivables are determined by
the Head Office in Sydney.

Where there is a risk that borrowers may not be able
to honour a part or all of their liabilities or
commitments, an individually assessed provision for
loan losses is charged against income of the Branch.
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4 DERIVATIVES 74 T A

Both exchange rate-related and interest rate-related PEARRANOTAE TR MARBREITETRES
derivative contracts were carried out for both trading LI T E S Ry A o

and hedging purposes.

_ L _ _ D14 TRE A PEN ARG S B F RS T2 Pk
The fair value of the derivatives did not take into Hy R .
account the effects of bilateral netting agreements. o

31 Dec 2018 30Jun 2018
A20184E12H31H JA20184F6 5 30H
HK$’000 HK$’000

Exchange rate-related derivative contracts [EZEBARACTAE T H &4
Contractual amounts G 14,250,995 10,930,909
Fair value assets NEEREEE 51,347 50,065
Fair value liabilities NFEAEEE (16,043) (22,965)

Interest rate derivative contracts FEROTA T HEY

Contractual amounts EHIAEEH 1,324,690 4,149,232
Fair value assets NEEEME 14,096 25,798
Fair value liabilities NFEEEE (1,004) (4,066)



5 OFF-BALANCE SHEET EXPOSURES &z & (B35 MNa\ g K i

The following is a summary of the contractual or LUN Bgra &R AR MRIER R E RTEE /Y
notional amounts of each significant class of off- EUE A R R -
balance sheet exposures:-
31 Dec 2018 30Jun 2018
JA20184E12H31H 22018465 30H
HK$°000 HKS$°000
Direct credit substitutes EFEE8EE 103,300 153,939
Trade-related contingencies E oA TEE - 388,796
Other commitments HoAth e 4,073,006 20,758,343
Direct credit substitutes included bank guarantees EEEEEREHEEERNEREHE - ¥
issued and standby letters of credit. Trade-related SR A IE H B (S - Hi RS aiERs

contingent items included letters of credit issued. (SRIE -
Other commitments included undrawn commitment
for revolving credits.



6 GENERAL DISCLOSURES —f#&#i/ 52

(i) Breakdown of the international claims by () FEIEZT 5% T et K28 5 B 8 A B2 (5
countries where it constitutes 10% or more of the F B (e L E 10%5 1) - 57 R B 4TS

total international claims after taking into
consideration of transfer of risks, according to
the location of the countries and the type of
counterparties

Non-bank private sector JER{THA AR

As at 31 Dec 2018 420184125 31H Official Non-bank financial Non-financial
(Equivalent in HK$'000) (FHZEHAHK S 000) Banks sector institutions private sector Total
T BEUIHEE R TemiERE  JEERIR AR HEgE
Developed countries SR 12,380,430 654,004 - 4,664 13,039,098
- Australia - BN 11,766,415 - - - 11,766,415
Developing Asia and Pacific [ tpaiii i A2 & 1,939,148 22,946 - 2,956,100 4,918,194
- China - R 1,939,109 22,946 - 2,468,700 4,430,755
Offshore centres BeEEdrs 157,228 5,958,991 - 5,120,690 11,236,909
- Hong Kong - E&HE 143,964 5,958,991 - 4,692,682 10,795,637

Non-bank private sector JESRFTHL MRS

As at 30 Jun 2018 14201856 H 30H Official Non-bank financial Non-financial
(Equivalent in HK$'000) (FHZEHAHK S 000) Banks sector institutions private sector Total
#HT B JERMTeRERE  JEERIAEE 4aEE
Developed countries 8,690,940 657,411 - 4,922 9,353,273
- Australia 7,738,157 - - - 7,738,157
Developing Asia and Pacific [ thaii k& A2 e 2,137,073 22,917 - 5,737,706 7,897,696
- China - ] 2,136,420 22,917 - 5,131,746 7,291,083
Offshore centres B0 1,837,639 3,324,690 - 7,240,394 12,402,723
- Hong Kong - 266,611 3,324,690 - 6,794,504 10,385,805



6 GENERAL DISCLOSURES (continued) —fi&###5 (444)

(if) Loans and advances to customers by major
country

Location of the customers Z PR
Hong Kong T
China ]

The above breakdown of the amount of loans and
advances to customers by countries where it
constitutes 10% or more of the amount of the loans
and advances to customer after taking into
consideration of transfers of risks.

There were no overdue and impaired advances to
customers and banks as of 31 December 2018 and
30 June 2018.

(i) FFEEFRBGK - &I H

31 Dec 2018 30 Jun 2018
A20185£12 H31H 72201846 H30H
HKS$°000 HK$’000
3,865,167 6,777,010
3,278,884 5,120,613

Mabi 9o = €10 €t B b Vodr
LR - A& ISAE P B R UK SR A
10%ELA | -

NE ) FEF A= HRERZE—JUER
A=+ B2 AE P a7 RS E SR



7 SECTOR INFORMATION 7138 &#}

Loans and advances to customers by ¥ FRYESR R GR
industry sectors HATSEH 31 Dec 2018 30 Jun 2018
#A2018F12H31H 74201846 5 30H
Loansand % covered Loansand % covered
advances by collateral advances by collateral

RO AR SRR A

SR E SR E T
HKS$’000 % HKS$’000 %
Gross loans and advances for use
in Hong Kong TEE A Y &SGR
Industrial, commercial and financial ¥ > £H
Financial concerns Rl SE 927,485 1,053,183
Transport and transport equipment pEiimp il ineagyi 1,084,129 100.00 1,325,759 100.00
Total gross loans and advances for use 7 s (e F £ R ik
in Hong Kong LEEE 2,011,614 2,378,942
Trade finance == 1,835,659 2,130,943
Gross loans and advances for use TET S DLy M P Y 520 R,
outside Hong Kong TR 4,206,972 54.49 8,434,057 24.30
Total loans and advances to customers % F AV &3k B G AR ZE 8,054,245 12,943,942
The above analysis of advances to customers by Ltk E B SR E R T B IR E R
industry sectors is based on categories and RO S EE > (TSR SV RE R SE RS B Bk -
enniions weed by the Hong fong ponetary BB RIBLAME AT & P SR I H B
uthority. vances for use in Hong Kong or , o
hld In ong 1ong PR B T B
outside Hong Kong are classified based on the
location of usage of the loan.
8 OVERDUE AND RESCHEDULED ASSETS A & 48 B8 40 & e
There were no overdue and rescheduled advances N_EBE—-NFE+_H=Ft+—HEK_E—/)\FEN
to customers and banks as of 31 December 2018 A=+ HYEEERE R TR S EHEE

and 30 June 2018. HIEEL -



9 NON-BANK MAINLAND EXPOSURES ¥f N Hh I ESRFT Y7 1 R\ i R

The following table illustrates the disclosure of
Mainland exposures to non-bank counterparties:

As at 31 Dec 2018
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures (JVs)

Local government, local government-owned entities
and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their

subsidiaries and JVs

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total
Total assets after provisions

On-balance sheet exposures as

percentage of total assets

As at 30 Jun 2018
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures (JVs)

Local government, local government-owned entities
and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their

subsidiaries and JVs

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total
Total assets after provisions

On-balance sheet exposures as

percentage of total assets

20185125 31H
(FEE5AHKS$000)

PREUR > o e H
TAFMGERE

HWOTBURT - #OTBUR 3
REFAEMEERE

PR EEZ BN R
EaEahus iR 5
HEramEfagisk

JEP RN EEZ P EIA
ER I E B P st A 1
ISR A E

FLAAR 2 T T AR TR
A RARE R AR R R T o
I P 3t e e

Hazd

R R i s

HEARRNR R R
HEEEER

1742018469 30H
(HH4£7*HK$’000)

X5 5, A R

HURBUR > s R
TAENIGERE

HITBUN - #ITBUR 5%
REFAEMEERFE

SRR R R
B R AR AR
e ARy —ioe S

IR Bt Z B
BRI P B A st A 1
SEAEE BT (5 A

FhA2 2 T TASRA TR
AR R EIRTT
EpAE

Haz

BRI SR AH

B A AR A I
T EE L

R R I IR T T T U A

Total Direct EXposures
On-balance  Off-balance
sheet sheet
exposure exposure Total
LEAMER BAEAMEE
WETEREER S E R EE AR A

2,283,556 - 2,283,556
90,102 - 90,102
1,841,921 - 1,841,921
606,731 19,406 626,137
423428 - 423428
5,245,738 19406 5,265,144
23,378,545
22.44%

Total Direct EXposures
On-balance  Off-balance
sheet sheet
exposure exposure Total
BEAFER BAEAER
NHEYEREER S E R EE L R

6,629,513 - 6,629,513
10,468 79,535 90,003
2,135,436 - 2,135,436
659,475 5,062 664,537
476,721 - 476,721
9,911,613 84597 9,996,210
29,857,928
33.20%

10



10 CURRENCY RISK £ [

The following note illustrates the currency risk of N REEARTINE B EESMG o NTIEAF R
the Branch. The Branch did not have exposures L HARE R GERE M T R i R - 23—
arising from currency options positions and FHANE 35 3575 BA AL BT B N R s S BE I

structural positions. An individual currency is
reported if its net position constitutes 10% or more
of the total net position in all foreign currencies.

BZARYL » BV AP BT
F LA -

As at 31 Dec 2018
Equivalent in millions of HKD SR A R 20184£12H31H

usD CNY AUD Others Total

Spot assets HE&EE 14,714 227 698 800 16,439
Spot liabilities NS EE 13,629 6 2,895 511 17,041
Forward purchases BIHE A 7473 702 4,599 79 12,853
Forward sales mHAE 8,473 935 2,388 364 12,160
Net options position HifE 5 e - - - - -

Net long / (short) position &/ (GE)E548 85 (12) 14 4 91

As at 30 Jun 2018
Equivalent in millions of HKD MHER B EE T 201846 5 30H

UsD CNY AUD Others Total

Spot assets HEEE 19,026 10 3,112 863 23,011
Spot liabilities HE&E 18,526 36 3,693 579 22,834
Forward purchases EHIE A 4,454 711 843 371 6,379
Forward sales IS 4,931 695 243 652 6,521
Net options position HifE 5 e - - - - -
Net long / (short) position £/ (R854 23 (10) 19 3 35
All options positions were hedged with Head office Bt 75 BARE 6 32 & 19 A R T35 i M B B Y 44
in Sydney. Therefore, there was no net options FEEAES > RIE » ARG AR S HA
position for the reporting periods. The delta- S - AABEER - FIEERERT RS

weighted position of all options contracts was for
that reason reported as zero.

CHISREIIERERE -
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11 LIQUIDITY [RE&E

Average liquidity maintenance  SEHREEAERFELE

ratio for the period

The average liquidity maintenance ratio for the
period is the arithmetic mean of each calendar
month’s average liquidity ratio.

It is calculated in accordance with Section 103B of
Banking (Disclosure) Rules.

Liquidity and Funding Risk management

The CBA Group’s liquidity and funding policies are
designed to ensure it will meet its obligations as and
when they fall due by ensuring it is able to borrow
funds on an unsecured basis, has sufficient liquid
assets to borrow against on a secured basis, or sell to
raise immediate funds without adversely affecting
the Group’s net asset value.

The Branch has adopted the Group’s liquidity and
funding policies and has local policies in place. The
liquidity and funding management is primarily the
responsibility of the Hong Kong Treasury under the
oversight of the Group Treasury and Hong Kong
ALCO. Further information can be found in the
section of Liquidity management under Note 9.4 of
the 2018 Group Annual Financial Report.

Quarterended  Quarterended Half-year ended
31 Dec 2018 30 Sep 2018 31 Dec 2017
FREGEH  FEGH AR
2018125 31H 2018594 30H 2017412H31H

165.15% 259.70% 75.46%

IR SR LR B EE A8 H B IEER
A L BE R~ P

AT IR BN Y LR A S {E TR SR AT S B
FEAIFIEE 103B [T BT -

BN & & R

AREEE A BTN R B BURE DA R E T H &
TN E N 2 o e O E A AE 50 S 4 ORAY
BB EEAES > DIRMHERER LA RS
R EE - N EBEEERERUATE
FEHrFEREFE -

KRITHRAN A E BN R BN K& B BRI R A
FEITHBUR - EEMBEE T EEa TR
FEGEHWHAEEMBEEREEAMBE
HEE® (ALCO) B - 34t 2 E AREHH—
T— J\AF T B 25 o Bl R s 6 45 51 T LB Py
ERlE s E
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11 LIQUIDITY (continued) ;B (48)

Liquidity and Funding Risk Management
Framework

The Group’s liquidity and funding policies,
structured under a formal Group Liquidity and
Funding Risk Management Framework, are
approved by the Board and agreed with APRA. The
Group has an Asset and Liability Committee (ALCO)
whose charter includes reviewing the management
of assets and liabilities, reviewing liquidity and
funding policies and strategies, as well as regularly
monitoring compliance with those policies across
the Group.

Funding strategy

Treasury manages the Group’s liquidity and funding
positions in accordance with the Group’s liquidity
and funding policies and has ultimate authority to
execute liquidity decisions should the Group
Contingent Funding Plan be activated.

Minimum liquid asset holdings

The Branch adhere to the Group’s liquidity policies
and holds appropriate foreign currency liquid assets
as required. All securities are central bank repo-
eligible under normal market conditions.

Contingency planning

A robust Contingent Funding Plan that is regularly
tested so that it can be activated in case of need due
to a liquidity event.

Liquidity transfer pricing

The Group has a liquidity transfer pricing process
which measures and allocates liquidity risk across
the Group

RN 5 e I\ H 2R A

AEEARENME R E SRR AR EERE)
M e B <\ E 2R - 0 P S At R B
BNEEREEREE AEEHFEERERE
HZAE (ALCO) - HEROERIEENAR
AVEH, FEREME BB HIBORMISRES, DUk
TEWIE R AT S R B AR E Y ECR

1R

I BUE AT IR A SR B YR B 1 R LB B E
PERIRRE RS - B TR BN MR B A T
WFRHE A LR ET R E# -

RGBS EErF A&
AT RSN BEREE R A INE R EE -
Fi A 56 27 AT AE IE B R T 5 R~ AR R By AT o
el i s I O -

JEZ 2]
F%‘é‘éﬁiﬂiﬁ?ﬁfﬁﬂ%ﬁiu@ﬂuﬁiﬁﬁfﬁ%’%
FHE TR -

BB EE
REEBEA —ER B EEE EERE - HIE
SN E RS RIS B B B o
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12 DISCLOSURE ON REMUNERATION &7/l 25

The Branch’s remuneration system is consistent AT 27 RN B AT 2 i B — 3y - 4897
with its Head Office. The disclosures on ERSEEIE S B AE TS RETT
remuneration by Head Office included all the CG-5 FB AR EIREFS 2 [ 3.2 J 3.3 Y512

information set out in paragraph 3.2 and 3.3 of
Supervisory Policy Manual CG-5 Guideline on a
Sound Remuneration System.

AR -
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1 CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUNDS & ATt & LR Bl G B & G 44%H

The information set out below is based on the most
recent consolidated year ended accounts for the
Group as a whole as at 30 June 2018.

Common Equity Tier 1 capital ratio LR HE—4R & AREEZR

Tier 1 capital ratio —IRE AR
Total capital ratio YN

The consolidated capital adequacy ratio of the
Group is calculated in accordance with the Group’s
advanced accreditation under Basel 111 and is in line
with the recommendation provided by Australian
Prudential Regulatory Authority (APRA).

Aggregate amount of
shareholders’ fund e SR < A %A

pics

Conversion rates for AUD / HKD:

31 Dec 2017 201742124 31H
30 Jun 2018 2018464 30H
31 Dec 2018 20184124 31H

BUTEERHRE BT RS A I = B — A
=+ A AR MR RS

ARIH
31 Dec 2018 30 Jun 2018
22018412 H31H 22018469 30H
10.8% 10.1%
12.9% 12.3%
15.8% 15.0%

AREEIGFEEAT R ERETE - B IRIAEE
DI ZEH E A E = HlE B 47 & IR ST F AV ER
FRTETE > WG BN EEEE 5 (APRA)HITE
5l

31 Dec 2018 30Jun 2018
220184124 31H 2201846 H 30H
HKD’ million HKD’ million

AUD’ million Equivalent AUD’ million Equivalent
IR T FRAERY W E T GRS

HEWE T o PR E T

68,578 379,031 67,860 393,317

FRRE S R ATER 2 AR PR ST RO S MERE SR AN

6.0984
5.7960
5.5270
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2 OTHER FINANCIAL INFORMATION Hfth 847 &t

Total assets
Total liabilities
Total advances to customers

Total customer deposits and other
public borrowings

Net profit before income tax

S A

MG K

25 P ATk S AT 3k
Bt i Al

31 Dec 2018 30Jun 2018
220184712 31H JA 201846 H 30 H

HKD’ million HKD’ million

AUD’ million Equivalent ~ AUD’ million Equivalent
T E oo SR WU E E T GRS
P E T PR T

980,430 5,418,837 975,165 5,652,056
911,852 5,039,806 907,305 5,258,740
743,365 4,108,578 743,365 4,308,544
637,010 3,520,754 622,234 3,606,468

Half-year ended 31 Dec 2018
A 20184E 12 9 31 H - 4E#t

Half-year ended 31 Dec 2017
20174512 1A 4ERE R

AUD’ million
TS H E T

6,412

HKD’ million
Equivalent
LS
kT T T

35,439

AUD’ million
TS H BT

6,797

HKD’ million
Equivalent
FRSE A

ik T S T

41,451
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