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Commonwealth Bank of Australia, Hong Kong
Branch (the Branch) is a licensed bank under the
Banking Ordinance (Cap. 155). The Branch
principally engages in Global Markets, Corporate
Banking, Treasury and Private Banking business.

The Branch prepares this financial disclosure
statement for the year ended 30 June 2019 (the
statement) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office,
in the section “About Us” of our website
www.commbank.com.au and the Public Register of
the Hong Kong Monetary Authority.
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1 INCOME STATEMENT INFORMATION WzzRE R

Interest income
Interest expense
Net interest income

Fees and commission income
Fees and commission expense

Net fees and commission income
Gains less losses arising fromtrading in
foreign currencies

Gains less losses on securities held for
trading purposes

Gains less losses fromother trading
activities
Other operating income

Total operating income
Staff expenses

Rental expenses
Other expenses

Impairment losses and provisions for other

assets and claims
Total operating expenses

Impairment losses and provisions for
impaired

loans

Loss before taxation

Taxincome

Loss after taxation
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Year ended Year ended
30 Jun 2019 30Jun 2018
ZE2019%6A308 ZE2018%6A 308
LEHE LEHE
HK$°000 HK$°000
681,116 821,258
(515,282) (530,497)
165,834 290,761
46,860 61,424
(1,315) (1,567)
45,545 59,857
1,087 (6,278)
(390) (3,025)
(318) (17,242)
45,924 33,312
211,758 324,073
(145,229) (148,735)
(27,389) (33,831)
(61,079) (35,595)
113 -
(233,584) (218,161)
4431 -
(17,395) 105,912
2,782 (17,491)
(14,613) 88,421



2 BALANCE SHEET BEERER

ASSETS

Cash and balances with banks (except
those included in amount due from
overseas offices)

Amount due from Exchange Fund

Placements with banks which have a
residual contractual maturity of more
than one month but not more than

twelve months (except those included in
amount due from overseas offices)

Amount due from overseas offices
Trade bills
Loans and advances to customers
Provisions for impaired loans and
advances
(i) Collective provisions
(ii) Specific provisions
Investment securities
Other assets
Property, plant and equipment
Total assets

LIABILITIES
Reserves
Deposits and balances from banks

(except those included in amount due to
overseas offices)

Deposits from customers
Demand deposits and current accounts
Time, call and notice deposits

Amount due to overseas offices

Certificates of deposit issued

Other liabilities

Provisions

Total liabilities

BE
RE RIWITHEER

(FHRiBN SRR
FRRAEREHEE

EHESNIHBEER—EAER
Bik+ 8 ARITER
(FRR BN RE R BERN)

FRRENHERMEEE

HOER

BE IR IIGK

BB B S
() EREREE
(VB EERSE

BEES

Hih& &

ME. TEEZEREE

EEEA

AR
&

i8] R $R 1T 77 5k R AEER
(FERBH BRI EEER)
& AR

ERERRERKS

EH . &0HE % BB TR
HRBNRERNEBE
ERITHFRE
Hit & &
ERHE
AERE

30 Jun 2019 31 Dec 2018
2019468308 20185 12A 31H
HK$°000 HK$’000
661,227 939,104
8,389 9,549
1,015,060 900,660
2,234,554 5,773,337
= 383,365
6,574,045 8,054,245
(33,024) (26,948)
6,607,751 6,625,365
672,301 714,599
19,256 5,294
17,759,559 23,378,570
(90,539) (53,388)
3,084,269 4,184,505
341,938 367,047
1,829,318 3,331,908
11,684,058 14,622,690
249,808 246,414
658,512 679,369
2,195 25
17,759,559 23,378,570



3 PROVISIONS FOR IMPAIRED LOANS AND RECEIVABLES SiRl{E S MK BWRIEEEE

The impaired loans and advances to customers and
banks are as follows:-

Provisioning Policy

All specific provision and collective provision for
impaired loans and receivables are determined by
the Head Office in Sydney.

Where there is a risk that borrowers may not be able
to honour a part or all of their liabilities or
commitments, an individually assessed provision for
loan losses is charged against income of the Branch.
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4 DERIVATIVES 1T H

Both exchange rate-related and interest rate-related
derivative contracts were carried out for both trading
and hedging purposes.

The fair value of the derivatives did not take into
account the effects of bilateral netting agreements.

Exchange rate-related derivative contracts

Contractual amounts EH4EsE
Fair value assets
Fair value liabilities

Interest rate derivative contracts

Contractual amounts EHkesE
Fair value assets /
Fair value liabilities /
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PTETEMAFEILRREEZESREELTH
MW ZE -

30 Jun 2019 31 Dec 2018

72019406 A30H  #R2018%E12A 31H

HK$°000 HK$°000

13,327,139 14,250,995

44,723 51,347

(8,953) (16,043)

= 1,324,690

278 14,096

(7,032) (1,004)



5 OFF-BALANCE SHEET EXPOSURES & & & &3k SMNa b & 1E

The following is a summary of the contractual or N TEEEEEaBEEIRERREAERN
notional amounts of each significant class of off- FR -
balance sheet exposures:- SR B EREEHRE -

30 Jun 2019 31 Dec 2018
#220194E06H 308 /220184 12A 31H
HK$’000 HK$’000
Direct credit substitutes EEEEZEAKER = 103,300
Trade-related contingencies BB FIEE - -
Other commitments Hith &% 4,851,246 4,073,006
Direct credit substitutes included bank guarantees HECEEAREROEERNEREES -8

issued and standby letters of credit. Trade-related - R - _
contingent items included letters of credit issued. SEBNBEREBFEERE - RtiFGE8EER

Other commitments included undrawn commitment (EEE -
for revolving credits.



6 GENERAL DISCLOSURES —#f%#%&

(i) Breakdown of the international claims by
countries where it constitutes 10% or more of the
total international claims after taking into
consideration of transfer of risks, according to
the location of the countries and the type of
counterparties

As at 30 Jun 2019 201946 A 308

(Equivalent in HK$000) (8% A HKS$’000) Banks
SRAT

Developed countries EHEE 2,628,330

- Australia - BN 2,236,390

L) ¥

Developing Asia and Pacific [& 1,644,727

- China -HE 1,644,727

Offshore centres BEDID 204,950

- Hong Kong -EBiE 203,021

As at 31 Dec 2018 220185 12H 31H

(Equivalent in HK$000) (¥8 % F2 HK$°000) Banks
RIT

Developed countries 12,380,430

- Australia - B 11,766,415

_?IE 3 A Y ARy iﬂ_j,

Developing Asia and Pacific [& 1,939,148

- China - 1,939,109

Offshore centres Eaal]h) 157,228

- Hong Kong -E5E 143,964

() RBRSHFREMRZSE FHERBIRERN
AEIREREARRE 10%30 U EREIR K ARATE

Official

sector
BEAHE
663,784

23,533
23,533

5,929,796
5,929,796

Official

sector
BEAHE
654,004

22,946
22,946

5,958,991
5,958,991

Non-bank private sector

Non-bank financial

institutions

FRITERMIE

Non-financial
private sector
FERFAARERE
978

2,910,130
2,541,545

3,684,024
3,284,068

Non-bank private sector

Non-bank financial

institutions

SEERTTERAMEAR

Non-financial
private sector
FERFAAREE
4,664

2,956,100
2,468,700

5,120,690
4,692,682

Total
3,293,092
2,236,390

4,578,390
4,209,805

9,818,770
9,416,885

Total
13,039,098
11,766,415

4,918,194
4,430,755

11,236,909
10,795,637



6 GENERAL DISCLOSURES (continued) —#& i3 (4)

(if) Loans and advances to customers by major
country

Location of the customers B L g
Hong Kong &
China th

The above breakdown of the amount of loans and
advances to customers by countries where it
constitutes 10% or more of the amount of the loans
and advances to customer after taking into
consideration of transfers of risks.

There were no overdue and impaired advances to
customers and banks as of 30 June 2019 and 31
December 2018.

(i) EFERKREM - ZEED

30 Jun 2019 31 Dec 2018
2201956 A 30H #2018 12 31H
HK$°000 HKS$’000
3,276,895 3,865,167
2,532,910 3,278,884

tHREFERRHRRRERM S - KBEKE
REBE  NMeEBtEFRFERKRNARBE
10%35 A £ -

RZB-NFEAB=THEHR_ZF-N\FE+_H
=T—HIRBEERKRITERAKRMERER -



7 SECTOR INFORMATION 7 #8&®

The above analysis of advances to customers by
industry sectors is based on categories and
definitions used by the Hong Kong Monetary
Authority. Advances for use in Hong Kong or
outside Hong Kong are classified based on the
location of usage of the loan.

HEFHEX
BITESHE

Loans and advances to customers by
industry sectors

Gross loans and advances for use

in Hong Kong HEEEEANERRKBK

£ & B

Industrial, commercial and financial

i FE
BB R

Financial concerns
Transport and transport equipment

Total gross loans and advances foruse £ & i i F B & 2 & &R
in Hong Kong BEg

Trade finance BEFmE

Gross loans and advances for use EEELUNERANSSR
outside Hong Kong eI

Total loans and advances to customers % 5 it & 2k Sk

LHFRENERERER DN TIEREEER
EERRLEZTENBRERRSIREE -M
BEEREANBIMERANERERIRBEER
FRRPRE R MEIE -

30Jun 2019 31 Dec 2018
122019406 308 20185 128 318
Loansand % covered Loansand % covered

advances by collateral advances by collateral

EXREZR AEARERRENR FERG

8 OVERDUE AND RESCHEDULED ASSETS C#ifi R &R BHEE

There were no overdue and rescheduled advances
to customers and banks as of 30 June 2019 and 31
December 2018.

HEREHML HEXEfLT
HK$°000 % HK$°000 %
853,581 927,485
569,871 100.00 1,084,129 100.00
1,423,452 2,011,614
1,058,975 1,835,659
4,091,618 51.35 4,206,972 54.49
6,574,045 8,054,245
R_E-NEAB=+ARZE—/\E+_H
=t-BEHRAEPRRTABREEMAE

HER -



9 NON-BANK MAINLAND EXPOSURES #f A it 3F $R 17 %1 F 75 i [l B i HE

The following table illustrates the disclosure of

Mainland exposures to non-bank counterparties:

As at 30 Jun 2019
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures (JVs)

Local government, local government-owned entities
and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and JVs

Other entities of central government not reported
above

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provisions

On-balance sheet exposures as
percentage of total assets

As at 31 Dec 2018
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures (JVs)

Local government, local government-owned entities
and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and JVs

Other entities of central government not reported
above

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provisions

On-balance sheet exposures as
percentage of total assets

220194 6A 300
(%8 A HK$°000)
3 'S * |

PRBAF, PREXRHE
FRARMEELHE

BT, AR
REFRARMEELE
o B At A R
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HFQARMEELRHE
HihRBE UL P RBEFF

FREHLEE
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Hith X ZHFMARITR
HFRREAFERTH
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220185 12 31H
(8% Y HKS$000)

=
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PREE, PREXRHE
FRARMEELHE

W BRF, A BT
EEFRARMEELRE
A At T A R
B R B P b A 3 A
HFARMEELE
Hitu k&8 & Mk RBUAF

FEHEE

3E B R P A
EE 28 3 A B 9 b £
FEHE R
Hith X ZEFMARITR
AHAIRE AFERITH
I 1y 3
14
ERERNEERH

B E AR B R R
ILHRE Er

PEREEHAMIFRITH F IR ERAIE:

Total Direct Exposures

On-balance Off-balance
sheet
sheet exposure
€xposure Total
BEABMEN BEABRK
FIREEEE SRR REREE
2,366,747 - 2,366,747
90,096 - 90,096
1,063,384 - 1,063,384
568,699 37,969 606,668
378,393 - 378,393
4,467,319 37,969 4,505,288
17,757,364
25.16%
Total Direct Exposures
On-balance Off-balance
sheet
sheet exposure
exposure Total
BREABKN BEAR/E
FEMEZE SRR BRI
2,283,556 - 2,283,556
90,102 - 90,102
1,841,921 - 1,841,921
606,731 19,406 626,137
423,428 - 423,428
5,245,738 19,406 5,265,144
23,378,545
22.44%
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10 CURRENCY RISK & # &z

The following note illustrates the currency risk of
the Branch. The Branch did not have exposures
arising from currency options positions and
structural positions. An individual currency is
reported if its net position constitutes 10% or more

TRMBATHEERR I - £T12ER
REHEREREBRTASNER - BR—

of the total net position in all foreign currencies.

Equivalent in millions of HKD HEREEEET
Spot assets RE&E

Spot liabilities HEaR

Forward purchases EHEA

Forward sales EHEH

Net options position HEEREE

Net long / (short) position F/R)KF4E
Equivalent in millions of HKD HERBBEET
Spot assets HR&EE

Spot liabilities RE&E

Forward purchases EHEA

Forward sales EEAEH

Net options position HESEHEE

Net long / (short) position R/(R)BFE

BIMER R ARG AINEERBENT
DZTHUULE - ZINBRBHERKFERE

FLUKEE -

As at 30 Jun 2019

#2019 68 30H
USD CNY EUR Others Total
9,478 634 279 484 10,875
11,206 1,717 2 393 13,318
7542 2,404 - 5 9,951
5766 1,342 270 98 7,476
48 (21) 7 2 32

As at 31 Dec 2018

1220184E 128 31H
USD CNY AUD Others Total
14,714 227 698 800 16,439
13,629 6 2895 511 17,041
7,473 702 4,599 79 12,853
8,473 935 2,388 364 12,160
85 (12) 14 4 91

All options positions were hedged with Head office
in Sydney. Therefore, there was no net options
position for the reporting periods. The delta-
weighted position of all options contracts was for
that reason reported as zero.

PREMEMRENBARTRIOEMNEHAE
TIREET - EHIt - REMAREHMERFE
EWaE TEAERRA  FIEHERRES
HNWSHEBENESERE -
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11 LIQUIDITY REEE

Average liquidity maintenance R EIME M IF LR

ratio for the period

The average liquidity maintenance ratio for the
period is the arithmetic mean of each calendar
month’s average liquidity ratio.

It is calculated in accordance with Section 103B of
Banking (Disclosure) Rules.

Liquidity Risk management

The CBA Group’s liquidity and funding policies are
designed to ensure it will meet its obligations as and
when they fall due by ensuring it is able to borrow
funds on an unsecured basis, has sufficient liquid
assets to borrow against on a secured basis, or sell to
raise immediate funds without adversely affecting
the Group’s net asset value.

The Branch has adopted the Group’s liquidity and
funding policies and has local policies in place. The
liquidity and funding management is primarily the
responsibility of the Hong Kong Treasury under the
oversight of the Group Treasury and Hong Kong
Asset and Liability Committee (ALCO). Further
information can be found in the section of Liquidity
management under Note 9.4 of the 2019 Group
Annual Financial Report.

Liquidity and Funding Risk Management
Framework

The Group’s liquidity and funding policies,
structured under a formal Group Liquidity and
Funding Risk Management Framework, are
approved by the Board and agreed with APRA. The
Group has an ALCO whose charter includes
reviewing the management of assets and liabilities,
reviewing liquidity and funding policies and
strategies, as well as regularly monitoring
compliance with those policies across the Group.

Yearended Quarter ended Year ended
30 Jun 2019 31 Mar 2019 30 Jun 2018
L2ERE FERE EEHE

2019406 H 308 2019438 31H 2018406 A 30H
337.21% 162.63% 668.31%

EIRE M ERSLERZ
BB TT SN -

BREAERNFIOLER

RAITREN AR LR FIETIRBIRITHER
FEMRAISE 103B fRETEFATS -

e E R E I

REBERREB MMM EBRZURRET
BRI E AN R B T R BT RE 20 B (RAY
EREEAES  UERNERERLEERD
WARBMEE  ALERFEERUARER
EENFEEFE -

RITRAWAEENRBUERESHRLFAM
BYPTHEX - BEBVHEETEAT RN
FRETEBTHAAERVHEEREEEER
BEEEZEE (ALCO) BE - FMUSEAREHE
RIB-NFEMBERS R AR 2L LH
MU RY & Rl L R B 38

et REEEREERE

REENRESMMRESBRZRENRERRE
MEETEREERE  THESIHERA
BNEREERRE - AEEHES ALCO -

EREERNEERRENEE, FERIMR
BEEHBRMER, DR ERERTERESEE

RIBR
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11 LIQUIDITY (continued) ;X BN & E (£&)

Funding strategy
Treasury manages the Group’s liquidity and funding

positions in accordance with the Group’s liquidity
and funding policies and has ultimate authority to
execute liquidity decisions should the Group
Contingent Funding Plan be activated.

Minimum liquid asset holdings

The Branch adhere to the Group’s liquidity policies
and holds appropriate foreign currency liquid assets
as required. All securities are central bank repo-
eligible under normal market conditions.

Contingency planning

A robust Contingent Funding Plan that is regularly
tested so that it can be activated in case of need due
to a liquidity event.

Liquidity transfer pricing

The Group has a liquidity transfer pricing process
which measures and allocates liquidity risk across
the Group.

Liquidity Risk Management Governance

ALCO

The Branch holds Asset & Liability Committee on a
monthly basis and liquidity topics are monitored via
this ALCO. General objective of the ALCO is to
monitor the structure and growth of balance sheet,
review the structural risks and liquidity risk. The
Branch ALCO also monitors the liquidity risk
tolerance and liquidity targets. The ALCO is chaired
by the Chief Executive of the Branch with
representative from Treasury, Business Lines,
Finance and Risk functions.

Treasury
The Hong Kong Treasury team facilitates the

funding needs for the Branch's corporate assets and
manages the foreign exchange and interest rate risk
arising from the asset and liability mismatches
within a Market and Liquidity Risk Framework.

=52 &

RIE R
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EERIUMEERESE
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TEiE R IER -
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nBEEEMERERL
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0
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ZEEN—RENSEREE
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11 LIQUIDITY (continued) FRENE E (48)
Liquidity Risk Monitoring

Oversight
The Branch has implemented adequate governance

and management information systems to ensure
compliance with regulatory ratios and internal limits
and has put in place the management oversight
around these. For example, Liquidity Maintenance
Ratio (“LMR”) is communicated to the senior
management of the branch on a daily basis.

Internal stress testing

The objective of internal stress testing is to ensure
sufficient liquidity for the Branch under different
adverse scenarios to ensure compliance with
survival horizon established for the Branch and
monitor adequate liquidity reserves over the period.
The results of stress testing are reported to the
ALCO.

Contingent Funding Plan (“CFP”)

The Hong Kong Branch Contingent Funding Plan
(Hong Kong CFP) aims to ensure that in a liquidity
crisis, the Branch can meet both expected and
unexpected, current and future cash flows and
collateral needs without negatively affecting either
the daily operation or the financial condition of the
Branch.

MENE & REMEIER
B

KRITHTARENE R KR EREMNG E L ERS
BEELRRASRBUAREEBH LS HE
VESEZ - BN - REMLRER (LMR) &
EARTESREEASREHL -

>

A ERE A Al

WEBE AR BN B REERITEABATIER
ETERRERBETUBRRTER/AITRE
WFECEHE, TERPANTERDEERH
B -BANGMGRENEEREEEEZEGHE

EBNTREMA B (B8 CFP) SERRE
TR B D - AT AE S0 TR R A
ReRBNURESBER  MARLATHRE
ERMBEEAENTE -

14



11 LIQUIDITY (continued) R ENEE (&)

Contingent Funding Plan (“CFP”) - continued

The Hong Kong CFP forms part of the Group CFP
framework that the CBA Board has approved. The
Hong Kong CFP’s key objectives are to:

e Ensure that in a potential liquidity stress
event, the Branch would still have
sufficient liquidity resources to ensure that
it can meet its liabilities as they fall due;

e Outline escalation procedures to the Group
CFP;

e In the event of a liquidity crisis provide
location specific detail for the following:

scope

communications

contingent funding options

early warning indicators and stress

testing
v’ escalation procedures and authorities

e Ensure effective local management of any
liquidity concerns;

e Ensure immediate escalation of a Branch
level liquidity concern to the Group
Treasurer,

e Ensure escalation across Senior Mgmt.
Committees (Hong Kong ALCO, RGC
etc.) including roles and responsibilities of
those committees; and

e Formally  implement the  Policy
requirement for the Group Treasurer to lead
the management of any liquidity crisis in a
Liquidity Group (LG) (subject to local
regulatory and/or legal requirements)

ANANENEN

Liquidity Risk Tolerance and Reporting

The Branch has various intraday and daily liquidity
management processes in place. On a daily basis, a
forward cash ladder for the next 5 days by currency
is run approximately 5 times a day to update the cash
position. This enables the Hong Kong Treasury desk
to monitor intraday funding gaps and short term
funding gaps. Further, a Liquidity and Funding
Status Report is run daily. This report monitors
funding gaps and maturity profiles from one day to
ten years. The Hong Kong Treasury desk manages
the funding gaps against established limits of USD
0.9 billion for any single day outflow and a
cumulative gap limit of USD 0.9 billion from Day 1
to Day 15.

EERIEETE (CFP) -#8

BERSRMEHEIBRAEERESMETSR
THEESEHE FERSMEFINEE
HHZ:

o MRIEEBEMRENMEEDAESD - K17
NiEBEELARREN B E M RIREAESN
FETEIHRN 75

o HHMEECESMEENERER ;

o WMRBERENEBEHIABBERALUT
HAER
v #HE
v @

v BREDEE

v TREIERAE A

v AREERERAER
o BEREEMRBMEBETANERE,;
o TERLREDAFAZ IR EN 14 R BE F AR R 38 R PR 3R

FEETE ;

o TMEREHRIZ %@E%e%%%‘(%%
ALCO - RGCE% ) - BiFELEZENH
BMEE ; A

o SETEEMHEBERER LEEE
WREMAEHE ( BURREMER /AR
2K)

MEMERIEE R EMRS

ATRBEEEHENEBERSUEERER - B
R G AR s HNEPRR BB ROBRNT
5 RUEHIRER - fEBEHHLIUERH
BESROMEHESHRO - 1L - SEEE
BR—OREBMUMESIONRSE - ZEREILU
ERN-—RITFNESROMNBBER - &
BEFHEEETHRO  BENEHESRE
PREES 0.9 fB3=7T - WEHE— BT AXRARTRO
PREEZS 0.9 B3
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11 LIQUIDITY (continued) R ENEE (&)

The funding gap limits for the Branch are AAWE SR ORERAEBEEMHT - It
established and implemented by Group. Further, the

Hong Kong Branch holds HQLAs of USD 0.8 Sh - RITHRB 08 EETW HQLAFRESES -
billion as a contingency. The Branch’s forward ATHEHELBEIASHEERA ALCOSEE -

funding projection is presented monthly to the Hong
Kong Branch ALCO meeting.

The Funding Gap Limits that are implemented for ATWELHRORES:
the Branch is:
Period HAfE
Sy Cashow 0to 15 days Cumulative | Single d Oto 1! Management Limit
REFR=E Z s I CEET to15 90 days Cumulative ) : |
(USD million) 0E159§“¥5-HKF§E . d;a/s Lngt I Managerr{l;nt elegatlon FFP%PIJ?)H\;;
(EEEET) SSARARE | RARANECAR | oxammn a1 =H R
Head of Hong Kong Head of Liquidity
Hong Kong -900 -900 -1,150 Treasury Management

RITHERIERE HQLA PREEZ:
The minimum HQLA’s for the Branch is:

Branch
217 Minimum HQLA Management Delegation Management Limit Approval
(USD million) =IEREHQLA K=E BRFIHEE
(E2TET)
Hong Kong 750 Head of Hong Kong Treasury Head of Liquidity Management
Liquidity Risk Profile FEEESERIRR
Funding structure e
The major contributor to the balance sheet profile is e P
from corporate and institutional loans, Inter-branch EERBRERNERRRZ AN EER
lending and high quality liquid assets (HQLAS) held AL MERESUREREHUEENTEAN
for liquidity purposes. Assets are largely match R e o o e
funded with borrowing from Group and deposits EmEREIEEE (HQLA) - EENAR D AR
from institutional clients and private bank clients REEENEZMUREEEZEMIASRAIEZE

which have tenors out to 12 months.
NER (BREREA 121EH) -

The funding sources are composed of the following:
EE£RRDEFEUTRIE: Yearended  Yearended
30Jun2019  30Jun 2018
SEHE LE#E
20194 068 308 185 06H 30H

Funding raised fromthe banks (mainly fromthe head office) £ R{TEHEE L EERBELT) 83.16% 70.71%
Deposits fromother non-bank customers 2k B £ th 3F R 17 & 7 17F K 12.23% 26.04%
Debt instruments issued and outstanding E & 1T R REIMMEAREHIE 1.41% 0.81%
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11 LIQUIDITY (continued) R ENEE (48)

Maturity Profile of Balance Sheet

The analysis of on and off balance sheet items by
remaining maturity and the resultant liquidity gaps

is shown in the table below.

As at 30 Jun 2019(Equivalent in HK$000)

Amount receivable arising from derivative contracts
Due from MA for a/c of Exchange Fund

Due from banks

Debt securities

Trade bills

Loans and advances to non-bank customers

Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits from non-bank customers

Amount payable arising from derivative contracts
Due to banks

Debt securities

Other liabilities

Reserves

Total on-balance sheet liabilities

Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity mismatch

As at 30 Jun 2018 (Equivalent in HK$000)

Amount receivable arising from derivative contracts
Due from MA for a/c of Exchange Fund

Due frombanks

Debt securities

Trade bills

Loans and advances to non-bank customers

Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits from non-bank customers

Amount payable arising from derivative contracts
Due to banks

Debt securities

Other liabilities

Reserves

Total on-balance sheet liabilities

Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity mismatch

BEERBERNFHR T

MTREIEEABRAARBEERERMUINEGE
BRRERBI AR B K P EEROREN MR ORI D AT -

Contractual maturity of cash flows and securities flows arising from the items
B% 5 18 B A 1 B G U e AN U U [ £ 4 S 31 [

1220194 6 8 308 (8 % £ HKS$’000)

Total amount <=lyear 1-5 years >5years Balancing Amount
g —FLTF —ERE AEUE EREE
14 T B A E AN EGKE 19,867 47,600 86,622 35,142 -
FRRNEESHWBE 8,389 8,389 - - -
FRRIRTHEHEE 3,916,474 3,682,229 234,245 - -
BHES 6,608,725 6,608,725 -
BB IR G 6,594,146 3,815,010 2,044,690 734,446 -
HithE 644,982 49,837 525,340 8,683 61,122
B E BT VA AR 17,792,583 14,211,790 2,890,897 778,271 61,122
F AR SMITREAER - - - - -
FERITE K 2,173,375 2,173,375 - - -
$TE T B & #9E AL M IR KR 11,657 29,886 57,098 29,850 -
i R SR AT TF FR Rk B 14,789,694 13,180,135 1,393,450 216,109 -
BHES 250,364 556 249,808 - -
HittaE 622,813 66,916 508,794 - 47,103
=10 (90,539) - - - (90,539)
& E AR AR 17,757,364 15,450,868 2,209,150 245,959 (43,436)
& E ARSI R 387,089 137,969 249,120 - -
A 95 5 A el SR B (1,377,047) 432,627 532,312
R AEHNIIE LR AR 27,564,746 (1,898,769) (412,108)

Contractual maturity of cash flows and securities flows arising from the items

B2 I8 B L O I B AN R U ) A ) 91 ]

72201856 A 308 (18 % #2 HKS 000)

Total amount <=lyear 1-5years >5 years Balancing Amount

fike —&FUTF —EREF AFLUE BRER
FTE T B & #9EAmEickn 36,274 108,316 77,219 17,505 -
EFRRNEEESHBE 18,917 18,917 - - -
FRRIRTHEEE 9,463,211 9,463,211 - - -
BHES 6,308,927 6,308,927 -
BHER 395,261 395,261 - - -
BB P IR IGK 12,978,093 7,549,095 4,071,102 1,357,896 -
HitE 657,244 64,744 519,842 8,246 64,412
& E AR NG 29,857,927 23,908,471 4,668,163 1,383,647 64,412
# A AR SMTREAR A - - - - -
JEERITE K 7,804,963 7,789,123 15,840 - -
FTE T EEHELNEAZIE 28,147 85,253 48,221 13,682
i RIRIT R B8R 21,154,996 19,352,950 852,813 949,233
BHES 243,520 556 242,964 - -
HivaE 614,233 39,598 509,318 - 65,317
=1 12,070 - - - 12,070
& E TR A AT 29,857,928 27,267,479 1,669,156 962,915 77,387
& E AR SR 1,113,335 624,323 419,598 69,414 -
EESEECEC G (3,983,331) 2,579,409 351,318
RIANIMPHEER 35,825,081 (3,683,221) (1,052,604)
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12 DISCLOSURE ON REMUNERATION &/ Bl # &

The Branch’s remuneration system is consistent
with its Head Office. The disclosures on
remuneration by Head Office included all the
information set out in paragraph 3.2 and 3.3 of
Supervisory Policy Manual CG-5 Guideline on a
Sound Remuneration System.

AT ZHMEERBTIERE Ry - B
AN ENRBECOE T EERETM
CG-5 B RMFMEIEIESI 7 3.2 & 3.3 BRFFSIZ
PR -
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The information set out below is based on the most
recent consolidated year ended accounts for the
Group as a whole as at 30 June 2019.

Common Equity Tier 1 capital ratio
Tier 1 capital ratio
Total capital ratio

—fRERER
BEARLE

The consolidated capital adequacy ratio of the
Group is calculated in accordance with the Group’s
advanced accreditation under Basel 111 and is in line
with the recommendation provided by Australian
Prudential Regulatory Authority (APRA).

Aggregate amount of

shareholders’ fund BREREEEEE

Conversion rates for AUD / HKD:

30Jun 2018 201846 H 30H
31 Dec 2018 20184 128 31H
30Jun 2019 20194E 6 A 30H

LTERE-—RERLE

LINERRBHIIRBAEER _T—

NN ERMEBERARS

=THEFREFERERS
ARIE -

30 Jun 2019
220195 6H 308

10.7%
12.7%
15.5%

FEENGREERATEIEREE

1 CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUNDS EAF BLE R R E S HREE

31 Dec 2018
7220184 12H 31H

10.8%

12.9%
15.8%

- BIRREE

VEERERRHE=HENREERTER
EPETE - LRFEENEREERAPRANE

5l

30 Jun 2019 31 Dec 2018
72201946 30H 20184 12A 31H
HKD’ million HKD’ million
AUD’ million Equivalent ~ AUD’ million Equivalent
BEEHET HER BEE&ET HER
BEEET BEEET
69,649 381,370 68,578 379,031

REEEFBRERAZRXBETHNEERNT

5.796
5.5270
5.4756
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2 OTHER FINANCIAL INFORMATION E1th B4 75 &l

Total assets
Total liabilities
Total advances to customers

Total customer deposits and other
public borrowings

Net profit before income tax

=N
BEFEK

RE AL b3

el & A

30Jun 2019 31 Dec 2018
7201946 A 308 220185 128 318

HKD’ million HKD’ million

AUD’ million Equivalent AUD’ million Equivalent
BEEET HER BE¥EET HER
BEEET EREET

976,502 5,346,936 980,430 5,418,837
906,853 4,965,566 911,852 5,039,806
755,141 4,134,851 753,507 4,164,633
636,040 3,482,702 637,010 3,520,754

Year ended 30 Jun 2019

Year ended 30 Jun 2018

M2019F6ANBE£FHE M20I8F6ANBEERHE
HKD’ million HKD’ million

AUD’ million Equivalent AUD’ million Equivalent
RETET HER E¥EER HER
BEBEET BEEET

11,763 64,409 13,022 75,476
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