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Commonwealth Bank of Australia, Hong Kong
Branch (the Branch) is a licensed bank under the
Banking Ordinance (Cap. 155). The Branch
principally engages in Global Markets, Corporate
Banking, Treasury and Private Banking business.

The Branch prepares this financial disclosure
statement for the half-year ended 31 December 2019
(the statement) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office,
in the section “About Us” of our website
www.commbank.com.au and the Public Register of
the Hong Kong Monetary Authority.
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1 INCOME STATEMENT INFORMATION Wz R E Kl

Interest income
Interest expense
Net interest income

Fees and commission income
Fees and commission expense

Net fees and commission income
Gains less losses arising fromtrading in
foreign currencies

Gains less losses on securities held for
trading purposes

Gains less losses from other trading
activities
Other operating income

Total operating income
Staff expenses

Rental expenses
Other expenses

Impairment losses and provisions for other

assets and claims
Total operating expenses

Impairment losses and provisions for
impaired

loans

Profit/ (Loss) before taxation

Taxincome

Profit/ (Loss) after taxation

Half-year ended Half-year ended
31 Dec 2019 31 Dec 2018
E2019F 128318 F2018% 128 31H
FERE FERE
HKS$’000 HK$’000
FEMKA 296,352 387,665
FERAX (210,988) (285,057)
BRHRKA 85,364 102,608
ERARASKA 41,845 27,203
ERARASMAX (456) (587)
ERRRAEKRASRE 41,389 26,616
HEEBETEERSEE
B Uk 2R 18 (8,647) 1,010
REFFEXZHAEN
BHEMKEFEE - (380)
KEHMRZZFEN
Uz % 3% 5 48 (24,197) (21)
Hfh & &k A 8,545 27,225
WEWBARE 93,909 129,833
BIRX (69,697) (78,251)
HEER (7,418) (16,589)
HithB X (12,772) (16,475)
Hth R A YR 4 2,092 809
ReEpxesE (87,795) (110,506)
BEBREHEHEE
BEXMREBHERS (471,125) 10,372
B 6w (R 18) (465,011) 29,699
FRIEWN 77,984 (5,381)
B B 1R AV (5 18) (387,027) 24,318



2 BALANCE SHEET BEERER

31 Dec 2019 30 Jun 2019
220195 128318 /220194 6H 308
HK$’000 HK$’000
ASSETS =3
Cash and balances with banks (except
those included in amount due from He&RBITHER
overseas offices) (FERRRE S B R AEREERR ) 479,011 661,227
Amount due from Exchange Fund FHRRSEREMEE 846 8,389
Placements with banks which have a
residual contractual maturity of more
than one month but not more than EesNIEER—EAEBST
twelve months (except those included in &+ =18 B BEE1TTEX
amount due from overseas offices) (FHRREN HEROEEERN) 350,186 1,015,060
Amount due from overseas offices FRRENBREBRNEEE 2,566,109 2,234,554
Trade bills BSEE - -
Loans and advances to customers ] PR EK 5,485,251 6,574,045
Provisions for impaired loans and
advances B2 iR BRI e 4
(i) Collective provisions () SRR (48,368) (33,024)
(ii) Specific provisions (i FEERS (456,129) -
Investment securities BREZSH 6,326,918 6,607,751
Other assets Hih& 494,919 672,301
Property, plant and equipment ME, TXRERER 110,763 19,256
Total assets HEHS 15,309,506 17,759,559
LIABILITIES amE
Reserves 1% (522,595) (90,539)
Deposits and balances from banks
(except those included in amount dueto 4 R IR 1T 77 sk R 5 62
overseas offices) (fEXRENRERMABEERN) 3,915,000 3,084,269
Deposits from customers B
Demand deposits and current accounts  JEEIFER R EFKRIR ST 238,361 341,938
Time, call and notice deposits EEA . Z0 1B BB E R 2,822,529 1,829,318
Amount due to overseas offices fERENHEENEEE 8,118,532 11,684,058
Certificates of deposit issued ERTHERE 253,257 249,808
Other liabilities Hih&E 484,070 658,512
Provisions EiEE 352 2,195
Total liabilities =K g % 15,309,506 17,759,559




3 PROVISIONS FOR IMPAIRED LOANS AND RECEIVABLES SiRl{E S MK BWRIEEEE

The impaired loans and advances to customers and
banks are as follows:-

Provisioning Policy

All specific provision and collective provision for
impaired loans and receivables are determined by
the Head Office in Sydney.

Where there is a risk that borrowers may not be able
to honour a part or all of their liabilities or
commitments, an individually assessed provision for
loan losses is charged against income of the Branch.

T BHERNRTERERER:-

FEFETIER
PREEREBUHREG EEBENEERERE

HHARIRITERIODMBFHBITRE -

EHRBAEEPAREBITEENAFIEER
BRNEBERRE  RNERBITZETMZ

EREREENEFENTUERELREERE -



4 DERIVATIVES 1T H

Both exchange rate-related and interest rate-related
derivative contracts were carried out for both trading
and hedging purposes.

The fair value of the derivatives did not take into
account the effects of bilateral netting agreements.

Exchange rate-related derivative contracts

Contractual amounts EHezE
Fair value assets
Fair value liabilities

Interest rate derivative contracts

Contractual amounts AH¥esE
Fair value assets
Fair value liabilities

DR EEEME

AFREEHE

DT EEME
AFREEHE

EREMITETBESORANRBMIIETES
KARETESE RETRRLR -

TETEMAFEL R REEZRBEETH
2 -
31 Dec 2019 30Jun 2019
RR2019%12A318  #22019406 A 308
HK$’000 HK$’000
5,176,404 13,327,139
40,517 44,723
(14,246) (8,953)
4,617 278
(15,496) (7,032)



5 OFF-BALANCE SHEET EXPOSURES & & & &3k SMNa b & 1E

The following is a summary of the contractual or P TEEESEaBEIINEERKRSAEEK
notional amounts of each significant class of off- e e -
balance sheet exposures:- SIEEEE G
31 Dec 2019 30Jun 2019
FR20194F12A31H 22019406 A 30H
HK$’000 HK$°000
Direct credit substitutes EZEEERIEER 7,190 -
Trade-related contingencies ESHMsBEE - -
Other commitments Hith & 5,425,002 4,851,246
Direct credit substitutes included bank guarantees HECEEAREROEEENERERDS -8
issued and standby letters of credit. Trade-related = em - _
contingent items included letters of credit issued. SEBNBRE BFEERE - Rt 8EER
Other commitments included undrawn commitment STEIE -

for revolving credits.



6 GENERAL DISCLOSURES —#f%#%&

(i) Breakdown of the international claims by (i) 1RIE3S 5 4 F eI R 2 5 % F 18RI B
countries where it constitutes 10% or more of the
total international claims after taking into BRI EELREE 10%3L ) ERBIR KBB4

consideration of transfer of risks, according to
the location of the countries and the type of
counterparties

Non-bank private sector

As at 31 Dec 2019 20195 128 318 Official Non-bank financial Non-financial

(Equivalent in HK$'000) (%8 % FAHKS$’000) Banks sector institutions private sector Total
R1T EAME FETESREE FERmAAEE Hmzs

Developed countries 2,673,701 1,567,906 - 4,753 4,246,360

- Australia - B 2,570,237 - - - 2,570,237

HR ) K

Developing Asia and Pacific [& 820,178 23,626 - 3,026,486 3,870,290

- China -HE 820,178 23,626 - 2,751,384 3,595,188

Offshore centres E il 114,280 4,742,969 - 2,473,966 7,331,215

- Hong Kong -EBE 113,884 4,742,969 - 2,333,563 7,190,416

Non-bank private sector

As at 30 Jun 2019 2019464 308 Official  Non-bank financial Non-financial

(Equivalent in HK$'000) (8% FAHKS$ 000) Banks sector institutions private sector Total
IR1T TEAHEE FROTESHMEE FERAMARE #a%8

Developed countries 2,628,330 663,784 - 978 3,293,092

- Australia - B 2,236,390 - - - 2,236,390

:EIIE: kY ARy

Developing Asia and Pacific & 1,644,727 23,533 - 2,910,130 4,578,390

- China -E 1,644,727 23533 - 2,541,545 4,209,805

Offshore centres B =l 204,950 5,929,796 - 3,684,024 9,818,770

- Hong Kong -5 203,021 5,929,796 - 3,284,068 9,416,885



6 GENERAL DISCLOSURES (continued) —#& %3 (4)

(if) Loans and advances to customers by major (i) EEEZRBME - REEHE
country
31 Dec 2019 30Jun 2019
$2 20194 128 31H 1220194 6 A 308
HK$’000 HK$°000
Location of the customers & e
Hong Kong &5 1,550,560 3,276,895
China e 3,522,456 2,532,910
The above breakdown of the amount of loans and PMEEEIRMSRBERAS  SERE
advances to customers by countries where it s e i
constitutes 10% or more of the amount of the loans REBE - MIERGEPERRMMER
and advances to customer after taking into 10%3 L F -
consideration of transfers of risks.
There were no overdue and impaired advances to RIB-NE+_A=1T—HBR_F—LEX
ggs;zrr:]ee;soigd banks as of 31 December 2019 and Bo+AEeAEEERETARBREES -



7 SECTOR INFORMATION 7 $8& 1
Loans and advances to customers by ¥t 2 5 (1 & 3k KGR
industry sectors ITESE 31 Dec 2019 30Jun 2019
#2019 12A 31R 122019506 A 30H
Loansand % covered Loansand % covered
advances by collateral advances by collateral
ERRHBZR FHERS EXERBRR FERH
BEXERLE BEXEMRLE
HK$’000 % HK$°000 %
Gross loans and advances for use
in Hong Kong EEEFEANERRBR
Industrial, commercial and financial IX BERER
Financial concerns TRt E 791,487 853,581
Transport and transport equipment E ) ROE R 490,476 100.00 569,871 100.00
Total gross loans and advances foruse 7£ 2 i i F 1Y & 2k & f &k
in Hong Kong 18 1,281,963 1,423,452
Trade finance BEo5mE 1,925,184 1,058,975
Gross loans and advances for use EEHLUNETEANEHR
outside Hong Kong €N 2,278,104 7019 4,091,618 51.35
Total loans and advances to customers % 5 16 5% M BGK 4858 5,485,251 6,574,045
The above analysis of advances to customers by PN EEERE RO ERE ESR

industry sectors is based on categories and
definitions used by the Hong Kong Monetary
Authority. Advances for use in Hong Kong or
outside Hong Kong are classified based on the
location of usage of the loan.

BERBREZTESERERBSIBEE-M
BERREANBIMERNEFERTIREBEEER
RZRMFREMEMEIE -



8 OVERDUE AND RESCHEDULED ASSETS Efi R &K EHEE

>t

There were no overdue and rescheduled advances RIE—NE+_B=+—HR_=E—h&E

to customers and banks as of 31 December 2019 . . . B N
and 30 June 2019. A=TH9REEFEARTAHAKEHEE
HEM -

10



9 NON-BANK MAINLAND EXPOSURES #f A it 3F $R 17 %1 F 75 i [l B i HE

The following table illustrates the disclosure of
Mainland exposures to non-bank counterparties:

PEREEHAMIFRITH F IR ERAIE:

Total Direct Exposures

Off-balance
On-balance
As at 31 Dec 2019 120194 12F 318 sheet exposure sheet
(Equivalent in HK$000) (%8 %5 7Y HK$°000) exposure Total
BEREABREKEN BEAME
Types of Counterparties XEEHFES FEMRE SERMRE HERERE
Central government, central government-owned PREAF, FREERHE
entities and their subsidiaries and joint ventures (JVs) FATIMEELZE 1,215,245 - 1,215,245
Local government, local government-owned entities ~ # 5 BUAF, A BT %
and their subsidiaries and JVs REFARMEELSE 90,092 - 90,092
PRC nationals residing in Mainland China or other BN R PR A R
entities incorporated in Mainland China and their 3K o B A A A A 2 R
subsidiaries and JVs HF)RMeaEdx 1,928,796 - 1,928,796
Other entities of central government not reported Hitk@E LLE P REAF
above BANDE : i i
PRC nationals residing outside Mainland China or I HP B N R A 2 T A
entities incorporated outside Mainland China where R 8% 3F o B P i A
the credit is granted for use in Mainland China S RN N HL 590,199 5 590,199
Other counterparties where the exposures are HihX ZEHFMARITH
considered by the reporting institution to be non- ARG AIERIT
bank Mainland China exposures P B 320,830 5 320,830
Total ez 4,145,162 - 4,145,162
Total assets after provisions EHFEEBRE EMAE 15,309,154
On-balance sheet exposures as & i AR N R GRS
percentage of total assets hEEEE ML 27.08%
Total Direct Exposures
On-balance ~ OT-balance
As at 30 Jun 2019 122019468 308 sheet exposure sheet
(Equivalent in HK$000) (8 2 F2 HKS$000) exposure Total
BEAMEN BEAMK
Types of Counterparties XZHFE FIEMEZE S EIREE  REREE
Central government, central government-owned PREAF, FREERHE
entities and their subsidiaries and joint ventures (JVs) FATIMEELZE 2,366,747 - 2,366,747
Local government, local government-owned entities A BUAF, A BAFEZE
and their subsidiaries and JVs REFATNMEELHE 90,096 - 90,096
PRC nationals residing in Mainland China or other o B R 2 R A R
entities incorporated in Mainland China and their =X A B T T A SE K
subsidiaries and JVs HFARMEELE 1,063,384 - 1,063,384
Other entities of central government not reported Hitk@E LLE P REFAF
above BEML X _ ; }
PRC nationals residing outside Mainland China or FEPE N EE A
entities incorporated outside Mainland China where R = 3F A B bt A
the credit is granted for use in Mainland China FE UL E RN N HE 568,699 37,969 606,668
Other counterparties where the exposures are Hith X ZEHFMARITHR
considered by the reporting institution to be non- AR AIRITH
bank Mainland China exposures T 1 JE B 378,393 - 378,393
Total ia%g 4,467,319 37,969 4,505,288
Total assets after provisions ERSERNE EHH 17,757,364
On-balance sheet exposures as & E AR NI R FER
percentage of total assets ILHREEA N 25.16%

11



10 CURRENCY RISK & # &z

The following note illustrates the currency risk of
the Branch. The Branch did not have exposures
arising from currency options positions and
structural positions. An individual currency is
reported if its net position constitutes 10% or more
of the total net position in all foreign currencies.

Equivalent in millions of HKD HERBE®ETET
Spot assets RE&EE

Spot liabilities REaR

Forward purchases EHEA

Forward sales EHEWN

Net options position HEREEE

Net long / (short) position R/(R)BFE
Equivalent in millions of HKD HERBE®EET
Spot assets HR&E®

Spot liabilities REARE

Forward purchases EHEA

Forward sales =HEH

Net options position HRFHEE

Net long / (short) position R/(R)BF%8E

All options positions were hedged with Head office
in Sydney. Therefore, there was no net options
position for the reporting periods. The delta-
weighted position of all options contracts was for
that reason reported as zero.

NRIBATHEERRD - ATIRER
ERREREBMERMAZNER - EF—
BIMER R ARG AINEERBENT
DZTHLULE - ZINBRBHERRFERE
TFUUIREE -

As at 31 Dec 2019
20194128 31H

UsD AUD BEUR Others Total
9,113 581 4 411 10,109
8,774 68 1 329 9,172
2,538 496 - 129 3,163
2,702 1,047 2 212 3,963

175 (38) 1 @ 137

As at 30 Jun 2019
R 2019% 6 A 308

USD AUD EUR Others Total
9,478 634 279 484 10,875
11,206 1,717 2 393 13,318
7542 2,404 - 5 9,951
5,766 1,342 270 98 7,476
48 (21) 7 ) 32

PREHAE MR ETHERRITRIORMERORE
TIREET - FIt - REMAREHMERFE
EWrE TERERRA - FIEHERRES
HNWSHEBENESERE -

12



11 LIQUIDITY RENEZE

Average liquidity maintenance FEIREIMEM IR
ratio for the period

The average liquidity maintenance ratio for the
period is the arithmetic mean of each calendar
month’s average liquidity ratio.

It is calculated in accordance with Section 103B of
Banking (Disclosure) Rules.

Liquidity Risk management

The CBA Group’s liquidity and funding policies are
designed to ensure it will meet its obligations as and
when they fall due by ensuring it is able to borrow
funds on an unsecured basis, has sufficient liquid
assets to borrow against on a secured basis, or sell to
raise immediate funds without adversely affecting
the Group’s net asset value.

The Branch has adopted the Group’s liquidity and
funding policies and has local policies in place. The
liquidity and funding management is primarily the
responsibility of the Hong Kong Treasury under the
oversight of the Group Treasury and Hong Kong
Asset and Liability Committee (ALCO). Further
information can be found in the section of Liquidity
management under Note 9.4 of the 2019 Group
Annual Financial Report.

Liquidity and Funding Risk Management
Framework

The Group’s liquidity and funding policies,
structured under a formal Group Liquidity and
Funding Risk Management Framework, are
approved by the Board and agreed with APRA. The
Group has an ALCO whose charter includes
reviewing the management of assets and liabilities,
reviewing liquidity and funding policies and
strategies, as well as regularly monitoring
compliance with those policies across the Group.

Quarter ended Quarterended  Half-year ended
31 Dec 2019 30 Sep 2019 31 Dec 2018
FEER FTEHE FERE

20194F12F 318 20194 9A 308 20184 12A 31H
190.90% 388.86% 165.15%

FIERE AR ERESERA BRI R
MRAERMTI9H -

RATREN AR LR FIETIRBIRITHER
2RSS 103B fRETEFATS -

e E R E I

REBERREB MMM EBRZURRET
IBANEE AR B E R EIRE 2 R IERAY
EREEAES  UERNERERLEERD
WRBMEE  JLERFEERUARER
EENFEEFE -

RITHRANEAEENRBERESHRLFAM
BPTHEX - BEBVHEETEAT RN
FRETEBTHAAERVHEEREEEER
BEEEZEE (ALCO) BE - FMlUSEREHE
RIB-NFEMBERSRE AR 2L NLF
TRy & Rl L R B 38

et REEEREERE

REENRESMMRESBRZRENRERRE
MERESEREERE  THESIHERA
BNEREERRE - AEEHES ALCO -
EREERNEERRBENEE, FERIUR
BEEWBERMEE, LR EPERFSZEEE
RIBR

13
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11 LIQUIDITY (continued) ;X BN & E (£&)

Funding strategy
Treasury manages the Group’s liquidity and funding

positions in accordance with the Group’s liquidity
and funding policies and has ultimate authority to
execute liquidity decisions should the Group
Contingent Funding Plan be activated.

Minimum liguid asset holdings

The Branch adhere to the Group’s liquidity policies
and holds appropriate foreign currency liquid assets
as required. All securities are central bank repo-
eligible under normal market conditions.

Contingency planning

A robust Contingent Funding Plan that is regularly
tested so that it can be activated in case of need due
to a liquidity event.

Liquidity transfer pricing

The Group has a liquidity transfer pricing process
which measures and allocates liquidity risk across
the Group.

Liquidity Risk Management Governance

ALCO

The Branch holds Asset & Liability Committee on a
monthly basis and liquidity topics are monitored via
this ALCO. General objective of the ALCO is to
monitor the structure and growth of balance sheet,
review the structural risks and liquidity risk. The
Branch ALCO also monitors the liquidity risk
tolerance and liquidity targets. The ALCO is chaired
by the Chief Executive of the Branch with
representative from Treasury, Business Lines,
Finance and Risk functions.

Treasury
The Hong Kong Treasury team facilitates the

funding needs for the Branch's corporate assets and
manages the foreign exchange and interest rate risk
arising from the asset and liability mismatches
within a Market and Liquidity Risk Framework.

=52 &

RIE R

MHEBRRRBAEERREEBRRUEERE
MABMEAMT - LEBRITREBUENRLEN
MBI AEERZRETE -

EERIUMEERESE

AORBABUENBREEFEIINERSEE -
FhERZIEEESNHERE T BRERMR
TEiE R IER -

B=EtE

A B I REME
BB N RLED -

BB ER

AEERREE—ERBMEBEREBNRE  HiE
EENENRE AN 2 B EN 1 B R
nBEEEMERERL

EERBEEHEZEE
rIEBRETEEREEEREEEE 12

0

B

ES
BIEEETERARIETSH  -EEAGEE
ZEEN—RENSEREE
BR - REEBMERARBESER - K17
NEEAGEEZEENEER)
RKERRBEEERT - BER
HATTRBHEEER  HE
BEZE - BB AERERONE -

EPJ

EETEER -

[EEH5E

BEEHAREET BRI ERERIRBALR
HETHEENESFT K  TEEREENR
BEAULEC T LRI EE AR R [E B -
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11 LIQUIDITY (continued) FRENE E (48)
Liquidity Risk Monitoring

Oversight
The Branch has implemented adequate governance

and management information systems to ensure
compliance with regulatory ratios and internal limits
and has put in place the management oversight
around these. For example, Liquidity Maintenance
Ratio (“LMR”) is communicated to the senior
management of the branch on a daily basis.

Internal stress testing

The objective of internal stress testing is to ensure
sufficient liquidity for the Branch under different
adverse scenarios to ensure compliance with
survival horizon established for the Branch and
monitor adequate liquidity reserves over the period.
The results of stress testing are reported to the
ALCO.

Contingent Funding Plan (“CFP”)

The Hong Kong Branch Contingent Funding Plan
(Hong Kong CFP) aims to ensure that in a liquidity
crisis, the Branch can meet both expected and
unexpected, current and future cash flows and
collateral needs without negatively affecting either
the daily operation or the financial condition of the
Branch.

MENE & REMEIER
B

KRITHTARENE R KR EREMNG E L ERS
BEELRRASRBUAREEBH LS HE
VESEZ - BN - REMLRER (LMR) &
EARTESREEASREHL -

>

A ERE A Al

WEBE AR BN B REERITEABATIER
ETEBRERBETUBRRTER/AITRE
WFECEHE, TERPANTERDEERH
B -BANGMGRENEEREEEEZEGHE

EBNTREMA B (B8 CFP) SERRE
TR B D - AT AE S0 TR R A
ReRBNURESBER  MARLATHRE
ERMBEEAENTE -
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11 LIQUIDITY (continued) R ENEE (&)

Contingent Funding Plan (“CFP”) - continued

The Hong Kong CFP forms part of the Group CFP
framework that the CBA Board has approved. The
Hong Kong CFP’s key objectives are to:

e Ensure that in a potential liquidity stress
event, the Branch would still have
sufficient liquidity resources to ensure that
it can meet its liabilities as they fall due;

e  Outline escalation procedures to the Group
CFP;

e In the event of a liquidity crisis provide
location specific detail for the following:

scope

communications

contingent funding options

early warning indicators and stress

testing
v’ escalation procedures and authorities

e Ensure effective local management of any
liquidity concerns;

e Ensure immediate escalation of a Branch
level liquidity concern to the Group
Treasurer,

e Ensure escalation across Senior Mgmt.
Committees (Hong Kong ALCO, RGC
etc.) including roles and responsibilities of
those committees; and

e Formally  implement the  Policy
requirement for the Group Treasurer to lead
the management of any liquidity crisis in a
Liquidity Group (LG) (subject to local
regulatory and/or legal requirements)

ANANENEN

Liquidity Risk Tolerance and Reporting

The Branch has various intraday and daily liquidity
management processes in place. On a daily basis, a
forward cash ladder for the next 5 days by currency
is run approximately 5 times a day to update the cash
position. This enables the Hong Kong Treasury desk
to monitor intraday funding gaps and short term
funding gaps. Further, a Liquidity and Funding
Status Report is run daily. This report monitors
funding gaps and maturity profiles from one day to
ten years. The Hong Kong Treasury desk manages
the funding gaps against established limits of USD
0.9 billion for any single day outflow and a
cumulative gap limit of USD 0.9 billion from Day 1
to Day 15.

EERIEETE (CFP) -#8

BERSRMEHEIBRAEERESMETSR
THEESEHE FERSMEFINEE
HHZ:

o MRIEEBEMRENMEEDAESD - K17
NiEBEELARREN B E M RIREAESN
FETEIHRN 75 ;

o HHMEERESMEENERER ;

o WMRBERENEBEHIABBERALUT
HAER
v #HE
v @

v BREDEE

v TREIERAE A

v AREERERAER
o BEREEMRBMEBETANERE,;
o TERLREDAFAZ IR EN 14 R BE F AR R 38 R PR 3R

FEETE ;

o TMEREHRIZ %@E%e%%%‘(%%
ALCO - RGCE% ) - BiFELEZENH
BMEE ; A

o SETEEMHEBERER LEEE
WREMAEHE ( BURREMER /AR
2K)

EMERIEE D EMES

ATRBEEEHENEBERSUEERER - B
R G AR s HNEPRR BB ROBRNT
5 RUEHIRER - fEBEHHLIUERH
BESROMEHESHRO - 1L - SEEE
BR—OREBMUMESIONRSE - ZEREILU
ERN-—RITFNESROMNBBER - &
BEFHEEETHRO  BENEHESRE
PREES 0.9 fB3=7T - WEHE— BT AXRARTRO
PREEZS 0.9 B3
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11 LIQUIDITY (continued) R ENEE (&)

The funding gap limits for the Branch are
established and implemented by Group. Further, the
Hong Kong Branch holds HQLAs of USD 0.8
billion as a contingency. The Branch’s forward
funding projection is presented monthly to the Hong

ATHEEROMRBAAEEGTEMRNIT - IE
Sh - RTH B 08 EETHI HOLAFRERESR -
ATNEREERABHRERS ALCO B

Kong Branch ALCO meeting.
The Funding Gap Limits that are implemented for

the Branch is:

AITWESRORES:

Period AR
Net Cashflow 0to 15 days Cumulative | Single d 0 Management Limit
REFRE Z A IR LR L 90 days Cumulative ) : |
(USD million) - gégtﬂxﬁgg days Limit Trigger / 1 day maximum Management Delegation pﬁpgjr;t:ag
e 0E15KRFHREE B IFH0E 15K & = R G
(ESEET) & ERRFIREISKRE 0K BB BS1F KRE
B PR
Head of Hong Kong Head of Liquidity
Hong Kong -900 -900 -1,150 Treasury Management

The minimum HQLA’s for the Branch is:

AT RIEIRE HQLA PRERZ:

Branch
217 Minimum HQLA Management Delegation Management Limit Approval
(USD million) {EREHQLA KRE PREUHEE
(ZEBET)
Hong Kong 750 Head of Hong Kong Treasury Head of Liquidity Management

Liquidity Risk Profile

Funding structure
The major contributor to the balance sheet profile is

from corporate and institutional loans, Inter-branch
lending and high quality liquid assets (HQLAS) held
for liquidity purposes. Assets are largely match
funded with borrowing from Group and deposits
from institutional clients and private bank clients
which have tenors out to 12 months.

The funding sources are composed of the following:

ENE & B AR

EERBREBINEZZREZATNEBER

AXEEEEEURER R BT AR
ESmBERBMUEEE (HQLA) - EENKEDESE
RKEEENERUREEBEEPNAARTER
WER (RRERS 121@R) -

B RAFEUTEIE: Half-year ended Half-year ended
31 Dec 2019 31 Dec 2018

FEFR FEFR

20195 128 318 20185 128 318

Funding raised fromthe banks (mainly fromthe head office) £ BT EEE L (T ER BB A T) 78.60% 80.45%
Deposits from other non-bank customers Z& B £ fth 3E 88 47 & 7 (I47K 19.99% 15.82%
Debt instruments issued and outstanding B # TR R EIHMEARBEHRIE 1.65% 1.05%
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11 LIQUIDITY (continued) R ENEE (48)

Maturity Profile of Balance Sheet

The analysis of on and off balance sheet items by
remaining maturity and the resultant liquidity gaps

is shown in the table below.

As at 31 Dec 2019 (Equivalent in HK$'000)

7220194 12 A 318 (8 % 2 HKS$°000)

Amount receivable arising from derivative contract £7 4 T B & 9 & 2E i ik oH

Due from MA for a/c of Exchange Fund

Due frombanks

Debt securities

Trade bills

Loans and advances to non-bank customers
Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits from non-bank customers

Amount payable arising from derivative contracts

Due to banks

Debt securities

Other liabilities

Reserves

Total on-balance sheet liabilities
Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity mismatch

As at 30 Jun 2019(Equivalent in HK$'000)

FHRRAEEENBE
FRRRITHBE
mHE

HRER

E2EYRENC VS35

H & A

B EAMRNEERE
B AR DM

SRERITE A

FTE T B &K EE KA IR
i R ARAT 7 R R AR B
BmBE

HingfE

1

B AR N A

HE ARSI B4

BRI SRR
REANEI YRR

1220194 6 A 30R (8 % H2 HK$°000)

Amount receivable arising from derivative contract £7 4 T & & #9 & 2E ) ok e

Due from MA for a/c of Exchange Fund

Due from banks

Debt securities

Trade bills

Loans and advances to non-bank customers
Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits from non-bank customers

Amount payable arising from derivative contracts

Due to banks

Debt securities

Other liabilities

Reserves

Total on-balance sheet liabilities
Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity mismatch

FRRAEEENBE
FRNRITHBER
mHE

HRER

BE SRRSO
Hofth ¥
BEAMRN A ERE
B ARDAMI A

SRERITE P AR
PTETREMELN
i RERIT R R KGR
EHES

Hith g ft

e

B AMRN AR
B E ARV T

i

CESERCEEIGE: T
REEHIN YRR

BEERBERNFHR T

MTREIEEABRAARBEERERMUINEGE
BRRERBI AR B K P EEROREN MR ORI D AT -

Contractual maturity of cash flows and securities flows arising from the items

B2 S IR B A () I U N S U 1 £ A FUSYI )

Total amount <=lyear 1-5years >5years Balancing Amount
bl —FUTF —ERf EFUE 2]
20,784 61,898 138,796 34,523 -
846 846 - - -
3,401,236 3,195,794 205,442 - -
6,333,655 6,333,655 -
5,499,242 2,394,202 2,783,847 321,193 -
558,239 130,042 253,246 8,683 166,268
15,814,002 12,116,437 3,381,331 364,399 166,268
3,063,569 3,063,569 - - -
27,360 72,342 122,916 37,318 -
12,042,910 10,538,993 1,302,184 201,733 -
255,781 2,524 253,257 - -
434,044 27,615 337,498 - 68,931
(522,595) - - - (522,595)
15,301,070 13,705,044 2,015,855 239,051 (453,664)
249,120 240,000 9,120 - -
(1,828,607) 1,356,356 125,348
5,358,965 (1,618,747) (346,903)

Contractual maturity of cash flows and securities flows arising from the items

SR A B A (1 B4 VB N SR U 1 £ 4 B ]

Total amount <=lyear 1-5years >5years Balancing Amount
bl —FUTF —ERf AFEUE ]
19,867 47,600 86,622 35,142 -
8,389 8,389 - - -
3,916,474 3,682,229 234,245 - -
6,608,725 6,608,725 -
6,594,146 3,815,010 2,044,690 734,446 -
644,982 49,837 525,340 8,683 61,122
17,792,583 14,211,790 2,890,897 778,271 61,122
2,173,375 2,173,375 - - -
11,657 29,886 57,098 29,850 -
14,789,694 13,180,135 1,393,450 216,109 -
250,364 556 249,808 - -
622,813 66,916 508,794 - 47,103
(90,539) - - - (90,539)
17,757,364 15,450,868 2,209,150 245,959 (43,436)
387,089 137,969 249,120 - -
(1,377,047) 432,627 532,312
27,564,746 (1,898,769) (412,108)
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12 DISCLOSURE ON REMUNERATION &/ Bl # &

The Branch’s remuneration system is consistent
with its Head Office. The disclosures on
remuneration by Head Office included all the
information set out in paragraph 3.2 and 3.3 of
Supervisory Policy Manual CG-5 Guideline on a
Sound Remuneration System.

AT ZHMEERBTIERE Ry - B
AN ENRBECOE T EERETM
CG-5 B RMFMEIEIESI 7 3.2 & 3.3 BRFFSIZ
PR -
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1 CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUNDS EAF BLE R R E S HREE

The information set out below is based on the most
recent consolidated year ended accounts for the
Group as a whole as at 31 Dec 2019.

Common Equity Tier 1 capital ratio

Tier 1 capital ratio
Total capital ratio

TERE-RERLLER
—fREARE
BEXRE

The consolidated capital adequacy ratio of the
Group is calculated in accordance with the Group’s
advanced accreditation under Basel 111 and is in line
with the recommendation provided by Australian
Prudential Regulatory Authority (APRA).

Aggregate amount of
shareholders’ fund

Conversion rates for AUD / HKD:

31 Dec 2018
30Jun 2019
31 Dec 2019

REREEHRE

DTNERRBHRIIRBAEER -+

RaiRIA -

31 Dec 2019
20194 12A 31H

11.7%
14.1%
17.4%

==

B=t—HzFHRa5xERE A HHNEHEE

30Jun 2019
2019568 300

10.7%
12.7%
15.5%

FEBNGEERTELEREE  2RREE
VEEMERHE=HENREERTER
EPETE - LRFEENEREERAPRANE

3l.
31 Dec 2019 30 Jun 2019
20195 12A 318 2201946 A 30A
HKD’ million HKD’ million
AUD’ million Equivalent ~ AUD’ million Equivalent
BEEET HER B¥EER BER
BEEET BEEET
71,153 387,827 69,649 381,370

MEEEFRACRBETHNEEERNT

20184 12H 31H
201946 H 300
20194 12H 31H

5.527
5.4756
5.4506
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2 OTHER FINANCIAL INFORMATION E1th B4 75 &l

Total assets
Total liabilities
Total advances to customers

Total customer deposits and other
public borrowings

Net profit before income tax

31 Dec 2019 30 Jun 2019

20195 128 310 22019468 30R
HKD’ million HKD’ million
AUD’ million Equivalent ~ AUD’ million Equivalent
BEEEET HER BREEET HER
BEEET EEEHET
REE 979,868 5,340,875 976,502 5,346,936
ats 908,715 4,953,048 906,853 4,965,566
HEFAEK 765,464 4,172,243 755,141 4,134,851
RE P ERBAMER 662,824 3,612,793 636,040 3,482,702

Year ended 31 Dec 2019

Year ended 30 Jun 2019

MR2019F2ABBEFHE MR2019F6A0B £ FHHE

HKD’ million HKD’ million

AUD’ million Equivalent ~ AUD’ million Equivalent

REEER HER B¥EERT HER

BEHET BEEET

FLHT &L 6,341 34,562 11,763 64,409
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