On Tuesday 6 October, Federal Treasurer Josh Frydenberg unveiled Australia’s
Federal Budget 2020-21. It contains the next phase of measures to support the
economy through the coronavirus pandemic and in the recovery.
Here our Global Economic and Markets Research team outline what the Federal Budget
might mean for you. The Federal Budget for the year ending 30 June 2021 (2020/21)
detailed a budget deficit of $A213.7 billion (an estimated 11% of Gross Domestic Product –
GDP), the largest since the end of WWII.
The fiscal policy support being provided to the Australian economy is a vital part of the path
to recovery. The support has been enhanced in the Budget through a combination of income
support programs, health-related spending, income tax cuts, employment support programs,
infrastructure spending and a focus on regional spending.

Tax relief for households: The stage 2 income tax cuts will be brought forward to
2020/21 and the low and middle tax offset has been extended for another year
(estimated cost $A17 billion in 2020/21). These cuts were originally scheduled to
begin on 1 July 2022, but while the financial year is already underway these tax
changes will be backdated to 1 July 2020. The stage 2 income tax cuts see the
32.5% tax rate kick in at $A45,001 rather than $A37,001, and the 37% tax rate begin
at $A120,001 instead of $A90,001.
Tax relief for businesses: To support new business investment and increase
business cash flow, the Budget has introduced the temporary full expensing of
depreciable assets for businesses with turnover below $A5 billion – with no limit on
the value of the assets (estimated to reduce business tax by $A26.7 billion over the
next four years), estimated 11% of Gross Domestic Product – GDP), the largest
since the end of WWII. A temporary loss carry-back initiative allows companies with
turnover up to $5 billion to offset losses against previous profits on which tax has
been paid to generate a refund. Losses incurred in 2021/22 can be carried back
against profits made in or after 2018/19 (estimated cost $A4.9 billion).

JobKeeper: The JobKeeper payment has been extended for another six months
until 28 March 2021 (estimated cost $A15.6 billion in 2020/21).
Business and wage incentives to hire young people (aged 16-35), apprentices and
trainees. The JobMaker Hiring Credit is estimated to cost $A4 billion, with the bulk of
the cost expected to be incurred in 2021/22, while the expansion of the Boosting
Apprenticeships Wage Subsidy costs $A1.2 billion.
Increased infrastructure spending: Over the next two years an additional $A6.7
billion of infrastructure spending will be provided to the states and territories, plus an
additional $A3 billion to existing Road Safety and Local Roads programs.
Health and Aged Care: $1.7 billion to secure access to over 84.8 million doses of
potential coronavirus vaccine candidates. An additional $2 billion in funding for
ageing and aged care.
Hear from the Global Economic and Markets Research team, including Chief Economist
Stephen Halmarick, as they unpack what the Federal Budget 2020-2021 means for
individuals, businesses & Australia. Simply click the microphone below.

Things you should know:
If you are not the intended recipient of this communication, please notify us immediately and delete this communication from your
system. To opt-out from this communication click here. Your email address will be unsubscribed within 5 business days.
Information in this communication is of a general nature only. It does not take into account your objectives, financial situation or needs
and does not constitute personal financial advice. The information contained in this communication is approved and distributed by
Global Economic & Markets Research team, a business division of the Commonwealth Bank of Australia ABN 48 123 123 124 AFSL
234945 ("the Bank"). The information is solely for informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or other financial instruments. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients.
The podcast, video and webcast links will bring you to a third party website, owned and operated by an independent party over which
CBA has no control ("3rd Party Website"). Any link you make to or from the 3rd Party Website will be at your own risk. Any use of the
3rd Party Website will be subject to and any information you provide will be governed by the terms of the 3rd Party Website, including
those relating to confidentiality, data privacy and security. Unless otherwise expressly agreed in writing, CBA and its affiliates
(collectively "CBA") are not in any way associated with the owner or operator of the 3rd Party Website or responsible or liable for the
goods and services offered by them or for anything in connection with such 3rd Party Website. CBA does not endorse or approve and
makes no warranties, representations or undertakings relating to the content of the 3rd Party Website. CBA disclaims liability for any
loss, damage and any other consequence resulting directly or indirectly from or relating to your access to the 3rd Party Website or any
information that you may provide or any transaction conducted on or via the 3rd Party Website or the failure of any information, goods or
services posted or offered at the 3rd Party Website or any error, omission or misrepresentation on the 3rd Party Website or any
computer virus arising from or system failure associated with the 3rd Party Website.
For information on our privacy and information handling practices, please refer to our Privacy Policy.
Commonwealth Private Limited ABN 30 125 238 039 AFSL 314018, is a wholly owned, but non-guaranteed subsidiary of the
Commonwealth Bank of Australia ABN 48 123 123 124, AFSL and Australian credit licence 234945. Commonwealth Private’s services
are provided by a team consisting of a Private Banker who is a representative of Commonwealth Bank and Private Wealth Managers
who are representatives of Commonwealth Private.

