
Federal Budget  

  Health and Aged Care Sector 

Insights into the 2017-18 Federal Budget for the Health and Aged care sectors 

The Treasurer, Scott Morrison, has delivered the Federal Budget 2017/18 to Parliament, aiming to reduce 
cost of living pressures for Australian families and boost the economy to secure more and better paying jobs. 
The 2017/8  Federal budget was a more complex and far reaching budget than expected, but initial reviews 
have been positive.   

Below are some of the key areas impacting Health and Aged Care. It is important to remember however, the 
Budget announcements are proposals only and are not yet final law. 

Healthcare 

Medicare 
The Government proposed an increase to the Medicare Levy of 0.5% to be phased in over the next two years' in order to 
fully fund the National Disability Insurance Scheme. 

 The government also announced a lift of the freeze on some Medicare rebates and a reversal of the decision to 
remove some bulk billing incentives. The cost of reversing these measures is estimated to be $2.2 billion over 
four years up from $75.3 billion in 2017-18. 

 The Government will maintain the bulk billing incentives for pathology and diagnostic imaging services, including 
for blood tests, x-rays and scans. 

 The Government will continue its drive to increase childhood vaccination rates with $19.6million to support the No 
Jab No Pay policy. 

 
Mental Health 
The Budget allocates $115 million to research and tackling mental health issues along with increased support for veterans' 
mental health, protections for children, victims of domestic violence and sexual abuse.  

 The government also said it would deliver $80 million for Australians with a mental illness including post-natal 
depression, severe depression, eating disorders and schizophrenia, resulting in a psychological disability as part 
of the National Disability Insurance Scheme.  
- $65.9 million will be provided from the Medical Research Future Fund to support preventative health research, 

clinical trials and breakthrough research investments.  
- $5.8 million will be provided for research into childhood cancer.  
- $15 million for healthy heart initiatives, working with The Heart Foundation and GPs. 

 

 
 

 Additional health care funding will be allocated to Aboriginal people who were impacted by the British nuclear 
tests in the 1950s and 1960s and more aid for military personnel and veterans who served in Japan after World 
War II with $133 million has been allocated for survivors. 

 
 
 
 



 

Welfare 

ParentsNext program to expand from 13,000 vulnerable young parents to 68,000 in 20 new locations 

 

Pharmacy 

$1.2 billion will be provided for new and amended listings on the PBS, including more than $510 million for a new 

medicine for patients with chronic heart failure. The creation of the Medicare Guarantee Fund will ensure the ongoing 

funding of the Medicare Benefits Schedule and the Pharmaceutical Benefits Scheme into the future. 

Hospitals 

The 2017/18 budget has set aside funds for Commonwealth payments to the States for public hospitals estimated 

$22.7billion in 2020-21 with an additional $7.7 billion will be provided to the States and Territories from 2016-17 to 

2020-21 fulfilling the agreement Heads of Agreement on public hospital funding signed by COAG on 1 April 2016. 

Seniors / Aged care 

Concessions for people aged over 65 downsizing their home 
As part of a move to free up property across the country, the Federal Budget also plans to allow those over the age of 

65 years to make non-concessional contributions of up to $300,000 into their superannuation fund from the sale of 

their principal home. 

Pensioner concessions card 
The Treasurer announced older Australians affected by the pension assets test change, which limited their access to 

state- and territory-based concessions, would have their pensioner concession cards restored. Meaning over 92,000 

pensioners who were not eligible as of January 2017 will be back on the books.   

Boosting local care workforce 
The Government will also invest $33 million over three years to help deliver jobs for people in the disability and aged 

care sectors, targeting rural, regional and suburban areas as a result of the NDIS roll out. 
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