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The Product Disclosure Statement is issued by:
Equity Trustees Superannuation Limited (ABN 50 055 641 757 AFSL No. 229757 RSE Licence L0001458) (ETSL), is the trustee
of Colonial Super Retirement Fund ABN 40 328 908 469 SFN 2933/419/40 (‘the Fund’). ETSL holds a Registrable Superannuation
Entity Licence under SIS.
The PDS is provided in two parts:
Part 1 – General Information and Forms
Part 2 – Investment Options
You should read both Parts.
If you have not received Part 1 and Part 2, simply call us on 1800 552 660 between 8.30 am and 6 pm (Sydney time),
Monday to Friday and we will provide you with the documents free of charge.

The contact details for ETSL and the Fund are:
Equity Trustees Superannuation Limited
GPO Box 2307
Melbourne VIC 3001
Telephone: 1800 552 660
Administration Manager
The Colonial Mutual Life Assurance Society Limited ABN 12 004 021 809 AFSL 235035 (‘CMLA’) is the Administration Manager
of the Fund.
Address:
Locked Bag 5075
Parramatta NSW 2124
The contact details for the principal office of administration are:
Level 21
1 Market Street
Sydney NSW 2000

CBA and its subsidiaries and ETSL (except to the extent expressly stated otherwise in the PDS) do not guarantee or in any way stand
behind the performance of the Allocated Pension or the repayment of the capital or interest by the Fund.
Investments in the Allocated Pension are not deposits or other liabilities of CBA or its subsidiaries (other than CMLA) or ETSL.
Investment-type products are subject to investment risk, including delays in repayment and loss of income and principal invested.
Unless stated otherwise, all page references relate to this Part 2.
The information in the PDS has been prepared without taking into account your objectives, financial situation or needs. You should,
before acting on the information, consider its appropriateness to your circumstances. You should speak to your tax adviser in relation
to taxation issues and consider talking to a financial adviser before making an investment decision.
The information in the PDS is subject to change from time to time and is up to date as at the date stated on the cover. Where new
information is materially adverse, we will either issue a new PDS or a Supplementary PDS setting out the updated information or
write to you. Where new information is not materially adverse, we may not issue a new PDS or Supplementary PDS to you, but you
will be able to access the updated information by contacting us on 1800 552 660 between 8.30 am and 6 pm (Sydney time), Monday
to Friday. If you ask us to, we will send you a paper copy of the information free of charge.
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Investment risk

Important
In an investment context, risk has
traditionally been thought of as the
variability in short-term returns and the
potential to lose your capital. When
making investment decisions, it is
necessary to remember:
•

each of the investment options
invests in assets that fluctuate in
value and cause the unit price to
rise and fall

•

there is no guarantee that one
investment option will outperform
another

•

the performance of each investment
option is not guaranteed.

You should also consider whether
your financial goals will be met with
the level of risk associated with your
investments.
There are many different types of risk
and your tolerance to each risk needs
to be considered when choosing your
investment options.

General risks for all
investment options
The main risks which affect all investment
options are as follows:

Market risk
Investment returns are influenced by the
performance of the market as a whole.
This means that your investments can be
affected by things like changes in interest
rates, investor sentiment and global
events, depending on which markets or
asset classes you invest in.

Security and investmentspecific risk
Within each asset class and each
investment option, individual securities
like mortgages, shares, fixed interest
securities, hybrid securities, yield
securities or bonds can be affected by
risks that are specific to that security.
For example, the value of a company’s
shares can be influenced by changes
in company management, its business
environment or profitability.

Management risk

Derivatives risk

Each investment option in this Part has
an investment manager to manage your
investments on your behalf. There is a
risk that the investment manager will not
perform to expectation.

Derivatives are contracts between two
parties that usually derive their value from
the price of a physical asset or market
index.

Liquidity risk
Liquidity risk refers to the difficulty in
selling an asset for cash quickly without an
adverse impact on the price received.
Assets such as shares in large listed
companies are generally considered liquid,
while assets such as direct property and
infrastructure are generally considered illiquid.
Under abnormal or difficult market
conditions some normally liquid assets may
become illiquid, restricting our ability to sell
them and to make withdrawal payments or
process switches for investors without a
potentially significant delay.

Investment option-specific
risks
Risks that are specific to some particular
investment options are as follows:

Currency risk
Investments in global markets or securities
which are denominated in foreign
currencies give rise to foreign currency
exposure. This means that the value of
these investments will vary depending on
changes in the exchange rate.
Investment options in this Part which have
significant currency risks adopt different
currency management strategies. These
strategies may include currency hedging,
which involves reducing or removing the
impact of currency movements on the
value of the investment. Information on the
currency management strategy for each
investment option that causes significant
currency risk is set out in that investment
option’s description.
Because different investment options
may have different currency management
strategies, you should seek advice on the
most appropriate approach for you.

They can be used to manage certain risks
in investment portfolios; however, they can
also increase other risks in a portfolio or
expose a portfolio to additional risks. Risks
include: the possibility that the derivative
position is difficult or costly to reverse; that
there is an adverse movement in the asset
or index underlying the derivative; or that
the parties do not perform their obligations
under the contract. In general, investment
managers may use derivatives to:
•

protect against changes in the market
value of existing investments

•

achieve a desired investment
position without buying or selling the
underlying asset

•

gear a portfolio

•

manage actual or anticipated interest
rate and credit risk

•

alter the risk profile of the portfolio or
the various investment positions.

As a financial instrument, derivatives are
valued regularly and movements in the
value of the underlying asset or index
should be reflected in the value of the
derivative. The investment options in this
document that may use derivatives such
as futures, options, forward currency
contracts and swaps, are outlined in the
strategy of the investment option.

Credit risk
Credit risk refers to the risk that a party
to a credit transaction fails to meet its
obligations, such as defaulting under
either a mortgage, mortgage backed
security, hybrid security, yield security,
bond, fixed interest security or derivative
contract. This creates an exposure to
underlying borrowers and the financial
condition of issuers of these securities.
Generally, the investment manager
endeavours to manage counterparty
credit risk through the following
processes:
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•

reviewing overall counterparty
credit risk including any fund/option
borrowing, the credit worthiness of
counterparties, the nature of lending
principles and arrangements, the
availability and adequacy of security
where relevant

•

applying stringent credit risk
management policies and prudent
valuation policies

•

managing and limiting specific
counterparty credit risk to particular
counterparties, sectors and
geographic locations.

Other risks

Examples of increased risks include:

Changes in legislation

•

political or social instability

•

institutional manipulation of currency
or capital flows

•

deflation, inflation, or loss in value of
currency and

•

greater sensitivity to interest rates and
commodity prices.

Legislation, such as taxation laws, may
change at any time. Changes in legislation
may affect your investment.

Changes to investment options
and investment managers
Investment options and investment
managers may change from time to
time. We will inform you when there
are any major changes that might affect
your investment.
All of the investment options in
this Part are subject to some or all
of these risks. You should consult
a financial adviser before making a
decision to invest.

Mortgage investment risk
Mortgage investment risk refers to the
risk of investing in an investment option
which has exposure to a portfolio of
mortgages.
Investment options in this Part which have
exposure to mortgage investment risk
adopt different mortgage management and
monitoring strategies. These strategies
may include portfolio diversification and
the management of credit risk.

Gearing risk
Some of the investment options in this
Part use gearing. Gearing means the
investment option borrows so that it
can invest more to increase potential
gains. Gearing may increase losses and
variability in the value of the portfolio.

Short selling risk
Some of the investment options involve
short selling. Short selling means the
investment manager sells a security
it does not own to try to profit from a
decrease in the value of the security. This
is generally done by borrowing the security
from another party to make the sale. Short
selling strategies involve additional risks
such as liquidity risk, leverage risk and
regulatory risk. Regulatory risk may affect
an investment option’s ability to utilise
short selling in the way described in the
investment strategy.

Important information you
should know
Some important points about
investing in emerging markets
Investment in emerging markets may
involve a higher risk than investment in more
developed markets. You should consider
whether or not investment in an investment
option which invests in emerging markets
is either suitable for, or should constitute a
substantial part of, your portfolio.
Companies in emerging markets may not be
subject to:
•

•

accounting, auditing and financial
reporting standards or practices or
disclosure requirements comparable
to those applicable to companies in
major markets
the same level of government
supervision and regulation of stock
exchanges as countries with more
advanced securities markets.

Emerging markets risk

Accordingly, certain emerging markets
may not afford the same level of investor
protection as would apply in more
developed jurisdictions.

Due to the nature of the investments in
emerging markets, there is an increased
risk that the political and/or legal
framework may change and adversely
impact your investments. This could
include the ability to sell assets.

There are also risks that, while existing
in all countries, may be increased in
emerging markets due to the legal,
political, business and social frameworks
being less developed than those in
more established market economies.
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As a result, investment returns are usually
more volatile than those in developed
markets. This means that there may be
large movement in the unit price over
short or long periods of time.

Some important points
about long short strategies
What are long position, short
position and short selling?
A long position is a position that profits from
an increase in the value of the security held.
Generally, a traditional investor adopts long
positions by buying securities.
A short position is a position that profits
from a decrease in the value of the security.
This can be achieved by short selling.
Short selling is selling a security you do
not own. By short selling a security, an
investment manager attempts to profit
from a decrease in the value of the security.
Generally, short selling involves borrowing
a security from another party to make the
sale. An investment manager may use
short selling as a strategy to try to improve
returns and to manage risk.
Multi-Manager Fixed Interest Fund is
currently the only investment option which
may use long short strategies.

What are the risks?
Liquidity risk
In certain market conditions, an
investment option that adopts a long
short strategy may be affected by a
decrease in market liquidity for the
instruments in which it invests. That
is, the positions that the investment
option holds may not be able to be easily
reversed and, if the investment option
needs to sell assets and reverse short
positions at short notice, it may only
be able to do so at a loss. In extreme
cases, it may not be possible to liquidate
investment option holdings at all.

Short selling risk
An investment option may also use short
selling as a strategy to try to improve
returns and to manage risk. The short sale
of a security can involve much greater risk
than buying a security, as losses on the
securities purchased are restricted at most
to the amount invested, whereas losses on
a short position can be much greater than
the initial value of the security.
Additionally, there can be no guarantee that
the securities necessary to cover a short
position will be available for purchase. Short
selling will also incur interest and other
costs on the securities borrowed by the
investment option for sale. For a short sale
to be profitable the return from the strategy
must exceed these costs and, where losses
are incurred on the strategy, these costs
will increase the losses.
Leverage risk
Whilst short selling can often reduce
risk, it is also possible for an investment
option’s long positions and short positions
to both lose money at the same time.
Regulatory risk
There is a risk that changes in the law,
regulation or government policy may
have an impact on the investment
option’s ability to utilise short selling in
the way described in the investment
strategy. This may affect an investment
option’s ability to achieve the stated
investment objective, adversely impact
the investment option’s returns and may
increase liquidity and leverage risks.

Some important points
about mortgage investments
Mortgage investments are generally
investments with an exposure to a
portfolio of mortgages. The investment
may be direct or indirect.
Industry and regulators have identified and
developed a number of benchmarks that
apply to unlisted mortgage investments.
Further information about these
benchmarks or the Option’s exposure to
mortgage investments is available upon
request from us.

Responsible investing
Environmental, Social and Governance
(ESG) factors, can have a material impact
on investment outcomes and therefore
CMLA considers these factors when

determining each investment option’s
strategy. CMLA is a signatory to the
Principles for Responsible Investment
(PRI), which provides a framework for the
mainstream global investment community
to incorporate ESG factors into their
investment processes.
CMLA outsources the implementation
of most of its investment strategies to
external investment managers and it is
expected that each investment manager
will have regard to ESG factors, including
labour standards and ethical issues if
they believe they will have a meaningful
impact on investment performance.
Each investment manager may have its
own policy on the extent to which labour
standards or environmental, social and
ethical issues are taken into account
when making investment decisions.
When selecting managers, CMLA
considers the extent to which each
manager incorporates ESG factors into
their investment processes.
CMLA does not have a predetermined
approach for how managers or CMLA in
the case of assets managed directly by
CMLA, should consider labour standards
or environmental, social or ethical factors
when making investment decisions.
CMLA’s ESG approach is reflected in its
PRI ratings, receiving an A rating in five
out of seven categories in 2019.

Investment option structure
The underlying portfolio of assets for each
of the investment options offered in this
Part will be invested:
•

in wholesale trusts of which a
company within the Group is the
Responsible Entity under an investment
management agreement (mandate), or

•

in wholesale trusts of an investment
manager external to the Group.

The structure may be changed at any
time. A change in structure may lead to
costs being incurred.

What is a mandate?
A mandate is an agreement with an
investment manager that sets out how
the money is to be invested. The mandate
may include terms such as levels of
risk, benchmark ratings and acceptable
investment ranges. A mandate structure
means that the investments are managed
separately, and not pooled with the

investment manager’s other investors.
Therefore, the performance of a mandate
may differ from the underlying manager’s
wholesale investment scheme. This gives
greater flexibility, including the ability to
issue timely unit prices and to better control
administration and reporting.

Unit prices
When you invest in an investment option,
you are allocated a number of units in
the investment option you have selected.
The value of your investment depends
on the ‘unit price’ of your units at the
time of valuation. The ‘unit price’ for each
investment option is the market value of
the assets, minus any fees and expenses
(including Investment Management Fees,
transaction costs and taxes), divided by
the number of units on issue. As a result,
each unit has a value, or a ‘unit price’.
The unit prices applied to each
contribution in and amount transferred
to the Allocated Pension will be the
relevant unit prices calculated for the day
the completed contribution or transfer
request is received and accepted by
us at our processing centre (via our
Locked Bag address) or principal office of
administration.
The unit prices applied to switches and all
withdrawals (including benefit payments)
will be the unit prices calculated for the
day the transaction is processed.

Managing risk
Colonial First State Investments Limited
(CFSIL) and CMLA manage risk by
monitoring the various investment
managers to ensure that they follow
the stated investment objectives, style
and asset allocation ranges. A Risk
Management Statement is provided from
each investment manager to assist with
this review.
In addition, ETSL and CMLA may
use independent external investment
consultant(s) to provide recommendations
on the selection and ongoing review of the
external investment options.

Altering investment options
The investment managers and the amount
allocated to each manager, may be altered
at any time without prior notice to you. This
includes the investment managers managing
the Multi-Manager investment options. The
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benchmark asset allocations of investment
options including the Multi-Manager
investment options may also be changed.
CFSIL and CMLA actively review the
investment options and investment
managers offered in these products.
Reviews may result in the introduction,
closure, suspension or removal of any
investment option.

Other investment information
To assist in achieving the objective of
a diversified investment option, the
investment managers may use tactical
asset allocation methods which may
include the use of investment derivatives.
In consideration of brokerage paid to
stockbrokers for the purchase and sale
of underlying assets, certain brokers may
directly or indirectly provide research and/or
data on financial markets to the investment
manager.
All fees charged in relation to the underlying
investments are commercial fees charged
on an arm’s length basis.
None of the investment managers
guarantees the performance of the
investments or investment options offered
in this Part including any return of capital or
income. The holding of units is subject to
investment and other risk. The investment
managers do not endorse or otherwise
recommend these products or guarantee or
warrant their performance.

Reducing the potential
impact of investment risk
There are ways you can reduce the
potential impact of investment risk.

1. Balancing risk and return
Generally speaking, the greater the risk
you are willing to take, the greater the
potential returns your investments may
earn in the long term. You will need to
balance the amount of investment risk
you feel comfortable with and the amount
of return you need to earn to reach your
financial goals. Your investment time
horizon is vital in estimating how much
risk you can absorb.

2. Invest for the long-term
If you are able to invest for the long term,
you will have more time to ride out the
ups and downs of the financial markets.
Investing in the higher risk asset classes can
expose you to high daily volatility in prices,
6

but you will have the potential to achieve
stronger returns over 10 years or longer. Your
ability to invest for the long term will depend
on your investment time horizon.

3. Diversify your investments
A common way to reduce risk is through
diversification. The more you diversify or
spread your money across investment
types, the less your investment success
depends on the performance of any one
investment. If one of your investments falls
in value, you may have several others that
are performing well to help make up for that
loss. You can diversify your investments
by gaining exposure to a range of asset
classes. You can also seek diversification
through investing in different countries and
by using a mix of investment managers.

4. Invest to beat inflation
The annual rise in the cost of goods and
services (the inflation rate) has averaged
about 2.7 per cent per annum for the 20
years leading up to June 2012. At that
rate, today’s $30,000 new small car could
cost approximately $51,110 in 20 years.
In other words, your money may not go as
far in the future as it does today.

5. Stay in control of your
investments
Being overly cautious can also be a risk.
If you tie up your money in safer, lower return
investments, you may need to save more
or accept that your earnings may not be as
high. Because your own circumstances and
preferences are unique and can change, it’s a
good idea to review your investment strategy
with your financial adviser regularly to make
sure it suits your current needs.

6. Get advice
A financial adviser should understand the
risk and return associated with the wide
range of investment options available to
you and can help you make decisions best
suited to your individual circumstances.
A financial adviser should be aware of tax
and legal implications that may affect you
and can help you structure your finances to
meet your financial needs.

Investment options you
can choose
This Part provides you with information on
the range of investment options available
to you, including information on the
investment managers and the objectives

and strategies of each investment option.
Understanding the basic principles of
investing can help you to make appropriate
choices for your personal situation. That
is why we have included information on
investment basics on this page.
You can choose to invest in a range of
investment options. Please refer to pages
7 to 27 for details of the investment
options available to you.
You can invest in one investment option,
or a mix of up to 10 investment options for
your Account Balance Strategy.

Can you switch between
investment options?
You may elect to change any or all of
your investment options by completing
the relevant documentation which
can be obtained by contacting us on
1800 552 660 between 8.30 am and 6 pm
(Sydney time), Monday to Friday.
You can switch all or part of your Account
into other investment options at any time
free of charge.
You should review the risk and return
profiles of the different investment options
before you switch to ensure they suit your
investment needs. Your financial adviser
can assist you in that process.
We may add, close, suspend or terminate
any investment option. Where an investment
option is terminated, you will be switched
to an appropriate alternative investment
option. We will notify you if this occurs.

Getting advice
The information in this section is not
intended to be used as specific financial
product advice as it does not take into
account your particular objectives, financial
situation or needs. We recommend that
you assess the appropriateness of this
information for your circumstances with
the help of a financial adviser to help you
identify your Investor Profile.
A financial adviser is best placed to make
a detailed assessment of your personal
circumstances and can help you define and
work towards reaching your financial goals.

How we invest your money

Reading the investment options
The example below describes how to understand the options for multi-manager, Multi-Index Series and single manager investments.

Investment category

Objective

Strategy

The option’s overall
objective and the term in
which the manager aims
to achieve it.

Describes the overall
strategy of the investment
option and how money
within the option is invested.

Investment option name
Name of the investment.

Colonial First State Wholesale Institutional Cash Fund
Objective

Strategy

To outperform (before tax and fees
and assuming income is reinvested)
the returns of Australian money
markets as measured by an index
of the Reserve Bank of Australia
Cash Rate.

The fund’s strategy is to invest in high quality
money market securities, with short maturities, to
achieve a very stable income stream. This is done
by assessing the earnings that each investment
will generate, rather than attempting to forecast
the short-term direction of the interest rate cycle.

Minimum suggested
timeframe

The fund does not purchase securities that give
rise to material currency risk and therefore no
currency hedging is undertaken.

No minimum

CASH

Allocation

Allocation

Benchmark (Range)

100%

(0-100%)

■ Cash

Risk

LOW

HIGH

6 7

1 2

3 4 5
DIUM
ME

Standard Risk Measure
Minimum suggested timeframe
Investment professionals will have
differing views about the minimum
investment period you should hold
various investments, and your own
personal circumstances will also
affect your decision. Under each
investment objective we have
suggested minimum investment
timeframes; however, you should
regularly review your investment
decision with your financial adviser
because your investment needs
or market conditions may change
over time. The minimum suggested
investment timeframes should not
be considered personal advice.

The investment category
is designed to be a guide
to the typical range of
assets in which the option
generally invests. There are
no mandatory or standard
industry investment
categories, so investors
should always read the full
details about an option.

We have adopted the
Standard Risk Measure,
which is based on industry
guidance to allow investors to
compare investment options
that are expected to deliver
a similar number of negative
annual returns over any 20year period (as outlined in the
table on the next page).
The Standard Risk Measure is
not a complete assessment
of all forms of investment
risk; for instance, it does
not detail what the size of a
negative return could be or
the potential for a positive
return to be less than an
investor may require meeting
their objectives.

Further, it does not take
into account the impact of
administration fees and
tax on the likelihood of a
negative return.

The asset allocation refers
to the proportion of an
investment option that is
invested in each asset class
such as shares, property
securities, fixed interest and
cash. The asset allocation
will vary at different points
in time. The benchmark
allocation reflects the
proportion of each asset
class that a manager aims to
hold within the option. The
range reflects the minimum
and maximum amount that
may be held in each asset
class at any point in time.
Note: Some options do not
use a benchmark.

Investors should still ensure
they are comfortable with
the risks and potential losses
associated with their chosen
investment option(s). The
Standard Risk Measure
should not be considered
personal advice. Investors
should regularly review their
investment decision with
their financial adviser.
More detail on risks which
may affect your investment
is included in the ‘Investment
Risk’ section in this Part of
the PDS.
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Below is a table that outlines our labelling of risk measures and categories.
Risk band

Risk label

Estimated number of negative annual returns over any 20-year period.

1

Very low

Less than 0.5

2

Low

0.5 to less than 1

3

Low to Medium

1 to less than 2

4

Medium

2 to less than 3

5

Medium to High

3 to less than 4

6

High

4 to less than 6

7

Very High

6 or greater

Main asset classes
What are the main asset classes?
Cash

Property

3 4 5
LOW
LOW

LOW

1 2

DIUM
ME

HIGH

Historically, bonds have provided a more consistent but lower
return than shares.

3 4 5
6 7

HIGH

6 7

Fixed interest securities, such as bonds, generally operate in
the same way as loans. You pay cash for the bond and in return
you receive a regular interest payment from the bond issuer for
an agreed period of time. The value of the bond can fluctuate
based on interest rate movements. When the bond matures,
the loan is repaid in cash.
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1 2

Shares

3 4 5
DIUM
ME

Property generally involves buying a property directly or
investing in property securities. Each property security holds
real property investments in sectors such as office, industrial
and retail. Property securities are generally listed on a stock
exchange and are bought and sold like shares.

1 2

LOW

Fixed interest

HIGH

HIGH

Cash generally refers to investments in bank bills and
similar securities which have a short investment timeframe.
Cash investments generally provide a stable return, with low
potential for capital loss.

DIUM
ME

6 7

DIUM
ME

6 7

1 2

3 4 5

Shares are an ownership interest in a company. The investment
return on a share investment is made up of the dividends the
company pays its shareholders and the change in the share price
over time.
International shares are an ownership interest in a
company outside Australia. The investment return on a share
investment is made up of the dividends the company pays its
shareholders and the change in the share price over time.

Our range
The investment options offered by us allow you to choose from a range of expected risk/return profiles as shown in the graph below.
Very High

Risk/Potential volatility

High
Medium to High
Medium
Low to Medium
Low
Very Low
Potential return

The investment options in this chart aim, over the longer term, for the general relative risk and potential return characteristics shown.
The chart is not a forecast or future prediction as to risk or potential return and is not to scale. The chart is not advice and takes no
account of your personal circumstances.

Multi-manager multi-sector options
Risk / potential volatility

Investment category

Multi-sector option

Page

Low to Medium

Defensive

Multi-Manager Defensive

11

Medium

Conservative

Multi-Manager Conservative

11

Medium to High

Moderate

Multi-Manager Moderate

12

High

Growth

Multi-Manager Growth

12

High growth

Multi-Manager High Growth

13

FirstChoice Wholesale High Growth

19

Multi-manager single-sector options
Risk / potential volatility

Investment category

Single sector option

Page

Medium to High

Fixed interest and income

Multi-Manager Fixed Interest

13

Very High

Australian property and
infrastructure securities

Multi-Manager Property Securities

14

Australian share

Multi-Manager Australian Share

14

Global share

Multi-Manager Global Share

14

FirstChoice Wholesale Asian Share

15

Multi-index options
Risk / potential volatility

Investment category

Multi-sector option

Page

Medium

Conservative

Multi-Index Conservative

15

High

Growth

Multi-Index Balanced

16
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Single manager multi-sector options
Risk / potential volatility

Investment category

Multi-sector option

Page

Medium

Conservative

Colonial First State Wholesale Conservative

16

Perpetual Wholesale Conservative Growth

17

Colonial First State Wholesale Balanced

17

Perpetual Wholesale Diversified Growth

17

Pendal Wholesale Active Balanced

18

Colonial First State Wholesale Diversified

18

Medium to High

Moderate

High

Growth

High

Growth

Perpetual Wholesale Balanced Growth

18

High

High Growth

Colonial First State Wholesale High Growth

19

Single manager single-sector options
Risk / potential volatility

Investment category

Single-sector option

Page

Very Low

Enhanced Cash

Colonial First State Wholesale Strategic Cash

19

Medium

Fixed interest and income

Aberdeen Standard Wholesale Australian Fixed Income

20

Very High

Australian property and
infrastructure securities

Pendal Wholesale Property Investment

20

Colonial First State Wholesale Property Securities

20

Australian share

Ausbil Wholesale Australian Active Equity

21

Pendal Wholesale Australian Share

21

T. Rowe Price Wholesale Australian Equity

21

Colonial First State Wholesale Imputation Share

22

Colonial First State Wholesale Index Australian Share

22

Maple-Brown Abbott Wholesale Australian Share

23

Perpetual Wholesale Industrial Share

23

Schroder Wholesale Australian Equity

24

Very High

10

Australian share – Small companies Colonial First State Wholesale Australian Small Companies
– Core

24

Global share

Pendal Wholesale Core Global Shares

24

Stewart Investors Wholesale Worldwide Leaders

25

Colonial First State Wholesale Index Global Share

25

MFS Wholesale Global Equity

25

Global share – emerging markets

Janus Henderson Wholesale Global Natural Resources

26

Geared

Colonial First State Wholesale Geared Share

26

Investment option details
Multi-manager multi-sector option
Multi-Manager Defensive

DEFENSIVE

Objective

Strategy

To provide relatively stable
returns with low potential for
capital loss.

To allocate 90% of the investments to
defensive assets such as fixed interest and
cash to provide the portfolio with relatively
stable returns. 10% of the portfolio is allocated
to growth assets, such as shares and property,
securities to improve diversification and
performance. In order to provide additional
diversification, the portfolio is allocated across
a number of leading investment managers. The
portfolio aims to hedge currency risk except
for the allocation to emerging market shares
and part of the allocation to global shares.

To outperform the option’s
composite benchmark over
rolling three-year periods before
fees and taxes.
Minimum suggested timeframe
At least 3 years
Risk
DIUM
ME

5.0% ■ Australian shares
4.0% ■ Global shares
1.0% ■ Global shares – hedged
40.0% ■ Fixed interest
50.0% ■ Cash and defensive
alternatives2,3

Important information on emerging markets
risk is provided on page 4.

LOW

HIGH

6 7

1 2

3 4 5

Allocation

Multi-Manager Conservative

CONSERVATIVE

Objective

Strategy

To provide relatively stable
returns over the medium term
with the potential for some longterm capital growth.

To allocate 70% of investments to defensive
assets such as fixed interest and cash to
provide the portfolio with relatively stable
returns. 30% of the portfolio is allocated
to growth assets, such as shares, property
and infrastructure securities, to provide
the potential for capital growth. In order to
provide additional diversification, the portfolio
is allocated across a number of leading
investment managers. The portfolio aims to
hedge currency risk except for the allocation
to emerging market shares and part of the
allocation to global shares.

To outperform the option’s
composite benchmark over
rolling three-year periods before
fees and taxes.
Minimum suggested timeframe
At least 3 years
Risk

9.5% ■ Australian shares
7.0% ■ Global shares
3.5% ■ Global shares – hedged
1.0% ■ Emerging market shares
4.0% ■ Alternatives
2.5% ■ Global property securities
2.5% ■ Global infrastructure
securities
30.0% ■ Fixed interest
40.0% ■ Cash and defensive
alternatives2,3

Important information on emerging markets
risk is provided on page 4.

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

Allocation

2 Cash may include bank deposits and/or life company annuities.
3 Acadian Asset Management (Australia) is the manager in this allocation (at 3 June 2019).
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Multi-Manager Moderate

MODERATE

Objective

Strategy

To provide a balance of
income and capital growth
over the medium‑to‑long term.
To outperform the option’s
composite benchmark over
rolling three year periods before
fees and taxes.

To allocate 60% of investments to growth
assets such as shares, property and
infrastructure securities and 40% to defensive
assets such as fixed interest and cash. In
order to provide additional diversification,
the portfolio is allocated across a number of
leading investment managers.
The portfolio
24.0% ■ Australian shares
aims to hedge currency12.5%
risk except
the
■ Globalfor
shares
6.0% ■ shares
Global shares
– hedged
allocation to emerging market
and part
of
the allocation to shares. 2.5% ■ Emerging market shares

Minimum suggested timeframe
At least 5 years

5.0% ■ Alternatives

Risk

2.0%
■ Propertymarkets
securities
Important information on
emerging
4.0%
risks is provided on page
4. ■ Global property securities

3 4 5
DIUM
ME

4.0% ■ Global infrastructure
securities
34.0% ■ Fixed interest
6.0% ■ Cash

LOW

HIGH

6 7

1 2

Allocation

20.0%
15.0%
7.5%
2.5%
6.0%
4.5%
4.5%
25.0%
15.0%

■ Australian shares
■ Global shares
■ Global shares - hedged
■ Emerging market shares
■ Alternatives
■ Global property securities
■ Global infrastructure securities
■ Fixed interest
■ Cash and Defensive alternatives2,3

Multi-Manager Growth

GROWTH

Objective

Strategy

To provide long-term
capital growth with less
fluctuations of returns than
‘high growth’ investment
options. To outperform the
option’s composite benchmark
over rolling three-year periods
before fees and taxes.

To allocate 80% of investments to growth
assets such as shares, property and
infrastructure securities and 20% to defensive
assets such as fixed interest and cash. In
order to provide additional diversification,
the portfolio is allocated across a number of
leading investment managers. The portfolio
aims to hedge currency risk except for the
allocation to emerging market shares and part of
the allocation to global shares.

Minimum suggested timeframe
At least 5 years
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

Important information on emerging markets
risks is provided on page 4.

2 Cash may include bank deposits and/or life company annuities.
3 Acadian Asset Management (Australia) is the manager in this allocation (at 3 June 2019).
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Allocation
27.0% ■ Australian shares
20.0% ■ Global shares
10.5% ■ Global shares – hedged
3.5% ■ Emerging market shares
7.5% ■ Alternatives
5.5% ■ Global property securities
6.0% ■ Global infrastructure
securities
17.0% ■ Fixed interest
3.0% ■ Cash2

Multi-Manager High Growth

HIGH GROWTH

Objective

Strategy

To provide long-term capital
growth by investing in growth
assets. To outperform the
option’s composite benchmark
over rolling three-year periods
before fees and taxes.

To invest in a diversified portfolio of shares,
property and infrastructure securities. In order
to provide further diversification, the portfolio
is allocated across a number of leading
investment managers. The portfolio aims to
hedge currency risk except for the allocation
to emerging market shares and part of the
allocation to global shares.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

34.0% ■ Australian shares
21.0% ■ Global shares
15.0% ■ Global shares – hedged
10.0% ■ Emerging market shares
10.0% ■ Global property securities
10.0% ■ Global infrastructure
securities

Important information on emerging markets
risks is provided on page 4.

LOW

HIGH

6 7

1 2

3 4 5

Allocation

Multi-manager single sector options
Multi-Manager Fixed Interest

FIXED INTEREST AND INCOME

Objective

Strategy

To provide relatively stable
returns with low potential
for capital loss by investing
in Australian and global
fixed interest securities. To
outperform the composite
benchmark of 50% Citigroup
World Broad Investment Grade
Index, hedged to Australian
dollars and 50% Bloomberg
AusBond Composite 0+Yr Index
over rolling three-year periods
before fees and taxes.

To invest in a diversified portfolio of
government and corporate bonds that aims
to deliver relatively stable returns with less
fluctuation than investing in shares and
property. The investments are managed by
a number of leading fixed interest managers
comprising an index manager whose
investments aim to mirror the index, and active
managers who aim to outperform the index.
This is designed to deliver more consistent
returns will less risk than would be achieved
if investing with a single investment manager.
The portfolio aims to hedge currency risk.

Minimum suggested timeframe1 Important information on emerging markets
risk is provided on page 4.
At least 3 years
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

1	The suggested minimum timeframe is based on analysis of the past performance of the types of assets held in each investment option and is not intended to imply or
guarantee any particular return from any investment option. You should be aware that the value of your investment could fall as well as rise.
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Underlying investment managers (at 3 June 2019)

AUSTRALIAN PROPERTY AND INFRASTRUCTURE SECURITIES

Objective

Strategy

To provide capital growth and
income from a diversified portfolio
of listed property investments.
To outperform the S&P/ASX 300
A-REIT Accumulation Index over
rolling three-year periods before
fees and taxes.

To invest in a diversified portfolio of
predominantly Australian property securities.
The investments are managed by a number
of leading property securities managers,
which is designed to deliver more consistent
returns with less risk than would be achieved if
investing with a single investment manager.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Multi-Manager Australian Share 
Objective

Strategy

To provide long-term capital
growth and some tax-effective
income from a diversified portfolio
of predominantly Australian
companies. To outperform the
S&P/ASX 300 Accumulation
Index over rolling three-year
periods before fees and taxes.

To invest in a diversified portfolio of
predominantly Australian companies. The
investments are managed by a number of
leading Australian share managers which have
different, yet complementary, investment
styles, which is designed to deliver more
consistent returns with less risk than would be
achieved if investing with a single investment
manager. The underlying managers of this
option may use long short strategies.

Minimum suggested timeframe
At least 7 years

Important information on short selling risk is
provided on page 5.

Risk

LOW

HIGH

6 7

1 2

3 4 5
DIUM
ME

Multi-Manager Global Share

GLOBAL SHARE

Objective

Strategy

To provide long-term capital
growth from a diversified portfolio
of global shares. To outperform
the MSCI All Country World Index
over rolling three-year periods
before fees and taxes.

To invest in a diversified portfolio of
companies. The investments are managed by
a number of leading global share managers
which have different, yet complementary,
investment styles, which is designed to deliver
more consistent returns with less risk than
would be achieved if investing with a single
investment manager. The underlying managers
of this option have guidelines for managing
currency exposure and some may use long
short strategies. The overall portfolio does not
hedge currency risk.

Minimum suggested timeframe
At least 7 years
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5
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AUSTRALIAN SHARE

Important information on short selling risk and
emerging markets risk provided on pages 4
and 5.

FirstChoice Wholesale Asian Share 
Objective

Strategy

To provide long-term capital
growth from a diversified
portfolio of predominantly Asian
companies. To outperform
the MSCI All Country Asia (ex
Japan) Index over rolling threeyear periods before fees and
taxes.

To invest in a diversified portfolio of
predominately Asian companies. The
investments are managed by a number of
leading Asian share managers which have
different, yet complementary, investment
styles, which is designed to deliver more
consistent returns with less risk than would be
achieved if investing with a single investment
manager. The underlying managers of this
option have guidelines for managing currency
exposure. The overall portfolio does not
hedge currency risk.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

Important information on emerging markets
risk is provided on page 4.

LOW

HIGH

6 7

1 2

3 4 5

GLOBAL SHARE

Multi-Index Series Options
Multi-Index Conservative

CONSERVATIVE

Objective

Strategy

To provide relatively stable
returns over the medium term
with the potential for some
long-term capital growth.
To outperform the option’s
composite benchmark over
rolling three-year periods before
fees and taxes.

The option allocates 70 per cent of
investments to defensive assets such as fixed
interest and cash to provide the portfolio with
relatively stable returns. The fixed interest
component includes government bonds
managed on a traditional index basis and a
broadly diversified portfolio of credit securities.
30 per cent of the portfolio is allocated to
growth assets such as shares, property and
infrastructure to provide potential for capital
growth. The shares component is managed
by Realindex Investments using a systematic
methodology. The property and infrastructure
components are managed using market
capitalisation indices. The portfolio aims to
hedge currency risk except for the allocation
to emerging market shares and part of the
allocation to global shares.

Minimum suggested timeframe
At least 3 years
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

Important information on emerging markets
risk is provided on page 4.

Allocation

11.0%
6.0%
6.0%
1.0%
3.0%
3.0%
30.0%
40.0%

■ Australian shares
■ Global shares
■ Global shares - hedged
■ Emerging market shares
■ Global property securities
■ Global infrastructure securities
■ Fixed interest
■ Cash2

2 Cash may include bank deposits and/or life company annuities.
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Multi-Index Balanced
Objective
To provide capital growth and
income over the long term.
To outperform the option’s
composite benchmark over
rolling three-year periods before
fees and taxes.
Minimum suggested timeframe
At least 5 years
Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

GROWTH

Strategy
Allocation
The option allocates 70% of investments to
growth assets such as shares and property and
infrastructure securities to provide potential
for capital growth. The shares component is
managed by Realindex Investments using a
systematic methodology. The property and
infrastructure components are managed using
market capitalisation indices. 30% of the portfolio
is allocated to defensive assets such as fixed
interest and cash to provide the portfolio with
26.0% ■ Australian shares
relatively stable returns. The fixed interest
16.0% ■ Global shares
component includes government bonds managed
13.5% ■ Global shares - hedged
on a traditional index basis and a broadly diversified
2.5% ■ Emerging market shares
portfolio of credit securities. The portfolio aims to
6.0% ■ Global property securities
hedge currency risk except for the allocation to
6.0% ■ Global infrastructure securities
emerging market shares and part of the allocation
25.0% ■ Fixed interest
to global shares.
2
Important information on emerging markets risk is
provided on page 4.

5.0%

■ Cash

Single manager multi-sector options
Colonial First State Wholesale Conservative
Objective
To provide long-term capital
preservation with an income
focus. The option aims to
outperform the composite
benchmark over rolling three-year
periods before fees and taxes.
Minimum suggested timeframe
At least 3 years
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

Strategy
The option’s broad asset allocation is to be
30% invested in growth assets (shares and
property securities) and 70% in defensive
assets (fixed interest and cash). Allocations are
reviewed regularly although a reallocation is
only considered in response to a fundamental
change in long‑term expectations or market
demand. The option aims to add value through
a disciplined approach to the selection of the
investments held by the option. Derivatives may
be used for risk management.
The option may hedge some or all of its currency
exposure. Important information on emerging
markets risk is provided on page 4.

2 Cash may include bank deposits and/or life company annuities.
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CONSERVATIVE

Allocation

Benchmark (Range)

15.0%
10.0%
5.0%
70.0%

(10-20%)
(5-15%)
(0-10%)
(60-80%)

■ Australian shares
■ Global shares
■ Property securities
■ Fixed interest and cash

Perpetual Wholesale Conservative Growth
Objective

Strategy

To provide moderate growth over the medium
term and income through investment in a
diversified portfolio with an emphasis on cash
and fixed income securities. The option aims
to outperform CPI + 3.5% p.a. (before fees
and taxes) over at least two-year periods and
to outperform its composite benchmark over
rolling three-year periods before fees and
taxes.

Perpetual invests in a diverse mix of growth,
defensive and other assets with a focus on cash,
enhanced cash and fixed income securities. Tactical
asset allocation strategies may be applied, which
involves the option adjusting its exposure to asset
classes on a regular basis within the allocation
ranges. Currency hedges may be used from time to
time. Derivatives and exchange traded funds may be
used.

Minimum suggested timeframe
At least 3 years

Important information on emerging markets risk is
provided on page 4.

Risk
DIUM
ME

Benchmark

11.0%
10.0%
4.0%
56.0%
7.0%
12.0%

(Range)

(0-25%)
(0-20%)
(0-10%)
(15-65%)
(5-55%)
(0-30%)

■ Australian shares4
■ Global shares
■ Property securities
■ Fixed income
■ Cash and credit
■ Alternatives

LOW

HIGH

6 7

1 2

3 4 5

CONSERVATIVE

Allocation

Colonial First State Wholesale Balanced
Objective

Strategy

To provide long-term capital growth and
income. The option aims to outperform the
composite benchmark over rolling three-year
periods before fees and taxes.

The option’s broad asset allocation is to be 50 per
cent invested in growth assets (shares and property
securities) and 50 per cent in defensive assets (fixed
interest and cash). Allocations are reviewed regularly
although a reallocation is only considered in response
to a fundamental change in long-term expectations
or market demand. The option aims to add value
through a disciplined approach to the selection of
investments held by the option. Derivatives may be
used for risk management. The option may hedge
some or all of its currency exposure.

Minimum suggested timeframe
At least 5 years

Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Important information on emerging markets risk is
provided on page 4.

MODERATE

Allocation

Benchmark

20.0%
15.0%
10.0%
5.0%
50.0%

(Range)

(15-25%)
(10-20%)
(5-15%)
(0-10%)
(40-60%)

■ Australian shares
■ Global shares
■ Real return
■ Property securities
■ Fixed interest and cash

Perpetual Wholesale Diversified Growth
Objective

Strategy

To provide long-term capital growth and
regular income through investment in a
diversified portfolio of growth and income
assets. The option aims to outperform CPI
+ 4.5% p.a. (before fees and taxes) over at
least three-year periods and to outperform its
composite benchmark over rolling three-year
periods before fees and taxes.

Perpetual invests in a diverse mix of growth,
defensive and other assets. Tactical asset allocation
strategies may be applied, which involves the option
adjusting its exposure to asset classes on a regular
basis within the allocation ranges. Currency hedges
may be used from time to time. Derivatives and
exchange traded funds may be used.

Minimum suggested timeframe
At least 5 years

Risk

Benchmark

21.0%
19.0%
5.0%
39.0%
4.0%
12.0%

(Range)

(10-35%)
(10-30%)
(0-15%)
(10-55%)
(0-30%)
(0-30%)

■ Australian shares4
■ Global shares
■ Property securities
■ Fixed income
■ Cash and credit
■ Alternatives

HIGH

LOW

DIUM
ME

Allocation

6 7

1 2

3 4 5

Important information on emerging markets risk is
provided on page 4.

MODERATE

4 The Australian shares asset allocation primarily invests in Australian listed shares, and may have up to 20% exposure to stocks outside of Australia.
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Pendal Wholesale Active Balanced
Objective

Strategy

To provide a return (before fees,
costs and taxes) that exceeds the
option’s composite benchmark
over rolling three-year periods.

The option is an actively managed diversified
portfolio that invests in Australian and global
shares, Australian and global listed property
securities, Australian and global fixed interest,
cash and alternatives. The option has a higher
weighting towards growth assets than to
defensive assets. This option may hedge a
portion of its currency exposure. Derivatives
may be used in managing the option.

Minimum suggested timeframe
At least 5 years
Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Important information on emerging markets
risk is provided on page 4.

GROWTH

Allocation

Benchmark

38.0%
28.0%
6.0%
22.0%
6.0%
0.0%

(Range)

(28-48%)
(12-32%)
(0-15%)
(5-45%)
(0-15%)
(0-20%)

■ Australian shares
■ Global shares
■ Property securities
■ Diversified fixed interest
■ Cash
■ Alternatives

Colonial First State Wholesale Diversified
Objective

Strategy

To provide long-term capital
growth. The option aims to
outperform the composite
benchmark over rolling three-year
periods before fees and taxes.

The option’s broad asset allocation is to be
70% invested in growth assets (shares and
property and global infrastructure securities)
and 30% in defensive assets (fixed interest
and cash). Allocations are reviewed regularly
although a reallocation is only considered
in response to a fundamental change in
long‑term expectations or market demand. The
option aims to add value through a disciplined
approach to the selection of the investments
held by the option. Derivatives may be used
for risk management. The option may hedge
some or all of its currency exposure.

Minimum suggested timeframe
At least 5 years
Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

GROWTH

Allocation

Benchmark

30.0%
20.0%
10.0%
5.0%
5.0%
30.0%

(Range)

(25-35%)
(15-25%)
(5-15%)
(0-10%)
(0-10%)
(20-40%)

■ Australian shares
■ Global shares
■ Real return
■ Property securities
■ Global infrastructure securities
■ Fixed interest and cash

Important information on emerging markets
risk is provided on page 4.
Perpetual Wholesale Balanced Growth
Objective

Strategy

To provide long-term capital growth
and income through investment
in a diversified portfolio with
an emphasis on Australian and
international share investments. The
option aims to outperform CPI + 5%
p.a. (before fees and taxes) over at
least five-year periods. The option
aims to outperform its composite
benchmark over rolling three-year
periods before fees and taxes.

Perpetual invests in a diverse mix of growth,
defensive and other assets, with a focus on
Australian and international shares. Tactical
asset allocation strategies may be applied,
which involves the option adjusting its exposure
to asset classes on a regular basis within the
allocation ranges. Currency hedges may be used
from time to time. Derivatives and exchange
traded funds may be used.

Minimum suggested timeframe
At least 5 years
Risk

Important information on emerging markets
risk is provided on page 4.

GROWTH

Allocation

Benchmark

31.0%
28.0%
6.0%
21.0%
2.0%
12.0%

(Range)

(10-50%)
(10-50%)
(0-15%)
(0-45%)
(0-30%)
(0-30%)

■ Australian shares4
■ Global shares
■ Property securities
■ Fixed income
■ Cash and enhanced cash
■ Alternatives

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

4 The Australian shares asset allocation primarily invests in Australian listed shares, and may have up to 20% exposure to stocks outside of Australia.
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Colonial First State Wholesale High Growth

HIGH GROWTH

Objective

Strategy

To provide long-term capital
growth. The option aims to
outperform the composite
benchmark over rolling three‑year
periods before fees and taxes.

The options broad asset allocation is to be 100
per cent invested in growth assets (shares).
Allocations are reviewed regularly although a
reallocation is only considered in response to a
fundamental change in long-term expectations
or market demand. The option aims to add
value through a disciplined approach to the
selection of the investments held in the option.
Derivatives may be used for risk management.
The option may hedge some or all of its
currency exposure.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Allocation

Benchmark

40.0%
10.0%
50.0%
0%

Important information on emerging markets
risk is provided on page 4.

(Range)

(35-45%)
(5-15%)
(40-60%)
(0-10%)

FirstChoice Wholesale High Growth

HIGH GROWTH

Objective

Strategy

To provide long-term capital
growth by investing in growth
assets. To outperform the
option’s composite benchmark
over rolling three-year periods
before fees and taxes.

To invest in a diversified portfolio of shares,
property and infrastructure securities. In order
to provide further diversification, the portfolio
is allocated across a number of leading
investment managers. The portfolio aims to
hedge currency risk except for the allocation
to emerging market shares and part of the
allocation to global shares.

Minimum suggested timeframe1
At least 7 years
Risk
DIUM
ME

Allocation
34.0% ■ Australian shares
21.0% ■ Global shares
15.0% ■ Global shares – hedged
10.0% ■ Emerging market shares
10.0% ■ Global property securities
10.0% ■ Global infrastructure
securities

Important information on emerging markets
risk is provided on page 4.

LOW

HIGH

6 7

1 2

3 4 5

■ Australian shares
■ Australian small company shares
■ Global shares
■ Cash

Single manager single-sector options
Colonial First State Wholesale Strategic Cash

ENHANCED CASH

Objective

Strategy

To provide a regular income
stream from investments in money
market securities with a very low
risk of capital loss. The option aims
to outperform returns of Australian
money markets over rolling threeyear periods as measured by the
Bloomberg AusBond Bank Bill
Index before fees and taxes.

The option’s strategy is to invest in high quality money market securities (including asset backed
securities), with predominantly short maturities, to achieve a very stable income stream. The
option invests in assets that offer value-for-risk by taking into account economic analysis and
market trends. Derivatives may be used for risk management.
Allocation
0%

Range

100%
100%

Benchmark
100% Cash and money market securities

Minimum suggested timeframe
No minimum
Risk

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

1	The suggested minimum timeframe is based on analysis of the past performance of the types of assets held in each investment option and is not intended to
imply or guarantee any particular return from any investment option. You should be aware that the value of your investment could fall as well as rise.
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Aberdeen Standard Wholesale Australian Fixed Income 

FIXED INTEREST AND INCOME

Objective

Strategy

To outperform the Bloomberg
AusBond Composite 0+Yr Index,
over rolling three year periods
before fees and taxes.
Minimum suggested timeframe

The option will generally be invested in Australian dollar denominated Commonwealth, semigovernment, asset-backed securities and corporate bonds, as well as interest rate and credit
derivatives. The manager’s investment approach is designed to provide investors with exposure
to a well-diversified portfolio of preferred securities from the universe of debt traded in the fixed
income marketplace.

At least 3 years

Allocation

Risk

Range

0%

100%

Benchmark
100% Cash and fixed interest

LOW

HIGH

6 7

1 2

3 4 5
DIUM
ME

100%

Pendal Wholesale Property Investment

AUSTRALIAN PROPERTY AND INFRASTRUCTURE SECURITIES

Objective

Strategy

To provide a return (before fees
and taxes) that exceeds the S&P/
ASX 300 A-REIT Accumulation
Index over rolling three-year
periods.

This option aims to outperform the S&P/ASX 300 A-REIT Accumulation Index over the
medium-to-long term by investing in property securities that have the potential for long-term
capital growth and income, and offer diversification across a broad range of Australian property
securities. The option may invest up to 20% in property securities listed outside of Australia.
Currency hedging may be used from time to time.

Minimum suggested timeframe

Allocation

At least 7 years

Range

0%

Risk
0-20%

3 4 5
DIUM
ME

Benchmark
100% Property securities
0%
Cash

LOW

HIGH

6 7

1 2

100%
80-100%

Colonial First State Wholesale Property Securities

AUSTRALIAN PROPERTY AND INFRASTRUCTURE SECURITIES

Objective

Strategy

To provide medium-to-long-term
capital growth and income to the
investor by investing in a portfolio
of Australian listed property
securities. The option aims to
outperform the S&P/ASX 200
A-REIT Accumulation Index over
rolling three-year periods before
fees and taxes.

The option’s strategy is to bring together specialist resources in order to identify undervalued
Australian real estate securities with minimal downside risk, sustainable earnings growth and
good qualitative attributes. The option uses proprietary forecasting and valuation methodologies
and a disciplined portfolio construction process with an over-riding focus on absolute and
relative risk. The option invests predominantly in Australian securities and therefore does not
hedge currency exposure.

Minimum suggested timeframe
At least 7 years
Risk

LOW

HIGH

20

DIUM
ME

6 7

1 2

3 4 5

Allocation
Range

0%

100%
80-100%

0-20%

Benchmark
100% Property securities
0%
Cash

Ausbil Wholesale Australian Active Equity
Objective
To provide long-term growth with
moderate tax-effective income.
The option aims to outperform the
S&P/ASX 300 Accumulation Index
over rolling three-year periods
before fees and taxes.
Minimum suggested timeframe
At least 7 years

Allocation
Range

0-10%

Benchmark
100% Australian shares
0%
Cash

LOW

HIGH

6 7

DIUM
ME

100%
90-100%

3 4 5

1 2

Strategy
The option predominantly invests in a portfolio of listed large cap Australian equities in the S&P/
ASX 300 Index. The option seeks to identify earnings and earnings revisions at an early stage,
and hence to preempt stock price movements. The manager also seeks to position the portfolio
towards those sectors and stocks which it believes will experience positive earnings revisions
and away from those it believes will suffer negative revisions. At any time, the portfolio will be
tilted toward stocks which afford the most compelling opportunities for appreciation over the
coming 12 months.

0%

Risk

AUSTRALIAN SHARE

Pendal Wholesale Australian Share

AUSTRALIAN SHARE

Objective

Strategy

To provide a return (before fees,
costs and taxes) that exceeds the
S&P/ASX 300 Accumulation Index
over rolling three-year periods.

The option is an actively managed portfolio of predominantly Australian shares that offer potential
for long- term capital growth and tax-effective income. The manager’s investment process for
Australian shares is based on its core investment style and aims to add value through active stock
selection and fundamental company research.

Minimum suggested timeframe

The manager’s core investment style is to select stocks based on its assessment of their long-term
worth and ability to outperform the market, without being restricted by a growth or value bias. The
manager’s fundamental company research focuses on valuation, franchise, management quality and
risk factors (both financial and non-financial risk).

At least 7 years
Risk

Allocation

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

Range

0%

100%
80-100%

0-20%

Benchmark
100% Australian shares
0%
Cash

T.Rowe Price Wholesale Australian Equity

AUSTRALIAN SHARE

Objective

Strategy

To provide long-term capital
growth through investment
primarily in a portfolio of securities
of Australian companies listed on
the Australian stock exchange.
The option aims to outperform the
S&P/ASX 200 Accumulation Index
over rolling three year periods after
fees and taxes.

The strategy is a high conviction portfolio that seeks to identify high quality growing c ompanies that
T. Rowe Price expect to compound value faster than the overall market and outperform over time.
The strategy relies on extensive proprietary fundamental research by an experienced Australian
investment team collaborating with and receiving insights from the T. Rowe Price global research
platform.

Minimum suggested timeframe

Allocation
0%

Range

100%
90-100%

0-10%

Benchmark
100% Australian shares
0%
Cash

At least 7 years

21

How we invest your money

Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

The strategy is a quality growth-oriented
portfolio with fundamental, bottom up research
at the core of the process. As a high conviction
portfolio T. Rowe Price applies a proprietary
business quality assessment process to
identify high quality companies and nonconsensus ideas. Detailed valuation work is then
undertaken, utilising various techniques and
scenarios, to ensure T. Rowe Price own these
businesses at attractive prices.

Colonial First State Wholesale Imputation Share

AUSTRALIAN SHARE

Objective

Strategy

To combine long-term capital
growth with tax-effective income
by targeting Australian growth
companies with a high level of
franked dividends. The option aims
to outperform the S&P/ASX 300
Accumulation Index over rolling
three year periods before fees and
taxes.

The option’s strategy has an emphasis on companies that provide long term capital growth and
growing dividends with tax-effective income. The strategy is based on the belief that, over the
medium-to-long term, stock prices are driven by the ability of management to generate excess
returns over their cost of capital in their chosen industry. The option generally invests in high quality
companies with strong balance sheets and earnings. The option predominantly invests in Australian
companies and therefore does not hedge currency risk.

Minimum suggested timeframe
At least 7 years

Allocation
Range

0%

100%
90-100%

0-10%

Benchmark
100% Australian shares
0%
Cash

Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Colonial First State Wholesale Index Australian Share

AUSTRALIAN SHARE

Objective

Strategy

To closely track the S&P/ASX
200 Accumulation Index with the
aim of generating returns (before
taxes and fees and assuming
income is reinvested) comparable
to the Australian sharemarket as
measured by that benchmark over
rolling one‑year periods.

Detailed risk analysis is used to design a portfolio of shares which provides the greatest likelihood
of matching the performance of the S&P/ASX 200 Accumulation Index. All shares in this option are
maintained within a very close margin to their weight in the Index. The option predominantly invests
in Australian companies and therefore does not hedge currency risk.

Minimum suggested timeframe
At least 7 years
Risk

LOW

HIGH
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DIUM
ME

6 7

1 2

3 4 5

Allocation
Range

0%

100%
95-100%

0-5%

Benchmark
100% Australian shares
0%
Cash

Maple-Brown Abbott Wholesale Australian Share

AUSTRALIAN SHARE

Objective

Strategy

To outperform the S&P/ASX 200
Accumulation Index before fees
and taxes over rolling four-year
periods.

Maple-Brown Abbott aims to invest in a wide range of Australian shares. As a bottom-up stock
picker, Maple-Brown Abbott places a strong emphasis on fundamental company research. The
investment team conducts in-depth analysis and prepares estimates on companies. This research
identifies stocks that are currently trading at an attractive discount on their true underlying value. The
option is made up of those stocks in which the investment team has the highest conviction. The
allocation to cash can play an important part in managing the volatility of investment returns.

Minimum suggested timeframe
7 years

Allocation

Risk

0-15%

Benchmark
100% Australian shares
0%
Cash

LOW

HIGH

1 2

100%
85-100%

6 7

DIUM
ME

Range

0%

3 4 5

Perpetual Wholesale Industrial Share

AUSTRALIAN SHARE

Objective

Strategy

To provide long-term capital
growth and regular income
predominantly through investment
in quality Australian industrial
shares. The option aims to
outperform the S&P/ASX 300
Industrials Accumulation Index
over rolling three-year periods
before fees and taxes.

Perpetual researches companies of all sizes using consistent share selection criteria. Perpetual’s
priority is to select those companies that represent the best investment quality and are
appropriately priced.

Minimum suggested timeframe
At least 7 years
Risk

Range

100%
90-100%

0-10%

Benchmark
100% Australian industrial shares*
0%
Cash

HIGH

LOW

0%

6 7

1 2

Allocation

* The option invest primarily in Australian listed shares, and may have up to 10% exposure to stocks outside Australia.
Currency hedges may be used from time to time. Currency rish is due to the exposure to international companies

3 4 5
DIUM
ME

In determining investment quality, investments are carefully selected on the basis of four
key investment criteria: conservative debt levels; sound management; quality business; and
recurring earnings. Derivatives may be used in managing the option.
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Schroder Wholesale Australian Equity

AUSTRALIAN SHARE

Objective

Strategy

To outperform the S&P/ASX 200
Accumulation Index over rolling
three-year periods before fees and
taxes, by investing in a broad range
of companies from Australia and
New Zealand.

The option offers investors access to a professionally managed portfolio of predominantly
Australian securities. The core of Schroders’ investment philosophy is that companies
reinvesting profits in their business at higher rates of return than their cost of capital will be
rewarded with better than average long-term share price performance.

Minimum suggested timeframe
At least 7 years

Allocation
Range

0%

100%
90-100%

0-10%

Benchmark
100% Australian shares
0%
Cash

Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

Colonial First State Wholesale Small Companies 

AUSTRALIAN SHARES – SMALL COMPANIES

Objective

Strategy

To provide long-term capital
growth by investing predominantly
in small Australian companies.
The option aims to outperform
the S&P/ASX Small Ordinaries
Accumulation Index over rolling
three-year periods before fees
and taxes.

The option’s strategy is to favour companies with sustainable competitive advantages, strong
financials, quality management and predictable earnings. By investing in these companies, the
option aims to deliver superior returns over the long term. The option predominantly invests in
Australian companies and therefore does not hedge currency risk.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

Range

0%

100%
90-100%

0-10%

Benchmark
100% Australian shares
0%
Cash

* A reference to Australian shares or companies may include, for example, units in trusts listed on the Australian Securities
Exchange (ASX) and/or investments in companies listed on an overseas stock exchange if they are also listed on the ASX.
The option may have a small exposure to shares listed solely on the New Zealand Stock Exchange in its Australian share
exposure. The option may also purchase unlisted securities on the basis that the securities will list in the future.

LOW

HIGH

6 7

1 2

3 4 5

Allocation

Pendal Wholesale Core Global Shares
Objective
To provide a portfolio of
international investments that aims
to provide a return (before fees
and taxes) that exceeds the MSCI
World (ex Australia) Index, over
rolling three-year periods.
Minimum suggested timeframe
At least 7 years
Risk

Allocation
Range
0-20%

HIGH

LOW

DIUM
ME

100%
80-100%

6 7

1 2

Strategy
The option offers the potential for long-term capital growth and diversification across a broad
range of companies, industries and countries. While most investments will be located in the
United States, Europe and Japan, it can invest in any market in the world which offers attractive
opportunities. Generally, the international share exposure will not be hedged to the Australian
dollar. Derivatives may be used to reduce risk and can act as a hedge against adverse movements
in a particular market and/or in the underlying assets. Derivatives can also be used to gain
exposure to assets and markets.

0%

3 4 5
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Benchmark
100% Global shares
0%
Cash

Stewart Investors Wholesale Worldwide Leaders

GLOBAL SHARE

Objective

Strategy

To provide long-term capital growth
that exceeds the MSCI All Country
World index over rolling five-year
periods before fees and taxes.

The option’s strategy is to invest in a diverse portfolio of securities of primarily larger companies
(typically a market capitalisation of over US$3 billion) which are listed, traded or dealt in on any of the
regulated markets worldwide. The option is not managed to a benchmark, meaning that the underlying
holdings are owned on their merits regardless of their membership of or weighting in an index. Country
and sector weightings are therefore a result of the companies owned and are not influenced by the
benchmark. The option may own companies listed in any developed or emerging market. Particular
consideration is given to investment in companies that are positioned to benefit from, and contribute
to, the sustainable development of the countries in which they operate. The option does not hedge
currency risk. Important information on emerging markets risk is provided on page 4.

Minimum suggested timeframe
At least 7 years

Risk
DIUM
ME

Allocation

LOW

HIGH

6 7

1 2

3 4 5

Range

0%

100%
80-100%

0-20%

Benchmark
100% Global shares
0%
Cash

Colonial First State Wholesale Index Global Share 

GLOBAL SHARE

Objective

Strategy

To closely track the MSCI World
(ex Australia) Index with the aim
of generating returns (before tax
and fees and assuming income is
reinvested) comparable to the world
share markets as measured by that
benchmark (unhedged) over rolling
one-year periods.

Detailed risk analysis is used to design a portfolio of shares which provides the greatest likelihood of
matching the performance of the MSCI World (ex Australia) Index. This option does not hedge
currency risk.

Allocation
Range

0%

100%
95-100%

0-5%

Minimum suggested timeframe

Benchmark
100% Global shares
0%
Cash

7 years

Risk
DIUM
ME

LOW

HIGH

6 7

1 2

3 4 5

MFS Wholesale Global Equity
Objective
To provide capital appreciation
over the longer term by investing
in a diversified portfolio of
global shares (unhedged) and to
outperform the MSCI World Index
over rolling five-year periods,
before fees and taxes.
Minimum suggested timeframe
At least 7 years
Risk

MFS philosophy is based on the belief that companies with sustainable above-average growth and
returns, and whose prospects are not reflected in their valuation, will outperform in the long run.
The value of compounding high returns on capital and above-average growth rates over long time
periods is often underestimated by the market. Through fundamental analysis, MFS seeks to identify
enduring businesses, focusing on operational risks and the long-term potential for change. MFS
considers whether the valuation reflects the long-term growth and returns of the company, and to
what extent it adequately incorporates risk. This option does not typically hedge currency risk.
Important information on emerging markets risk is provided on page 4.

Allocation
0%

Range

100%
90-100%

HIGH

LOW

DIUM
ME

6 7

1 2

3 4 5

GLOBAL SHARE
Strategy

0-10%

Benchmark
100% Global shares
0%
Cash
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Janus Henderson Wholesale Global Natural Resources 

SPECIALIST SHARE

Objective

Strategy

The option seeks to achieve a
total return after fees and taxes
that exceeds the total return
of the S&P Global Natural
Resources Accumulation Index
over rolling five year periods.

The option will typically invest in 50-70 companies that the manager has identified as being quality
global natural resource companies operating in the mining, energy and agriculture natural resources
sectors. The option may have exposure across upstream (production and exploration), midstream
(storage, transportation and marketing commodities) and downstream (smelting, refining and selling of
processed mineral, energy and agricultural products to end users) segments of the natural resources
supply chain. The investment approach used by the manager utilises bottom-up fundamental research
and screens for quality, valuation and growth potential to identify companies that are best placed to
benefit from the ongoing demand for natural resources. The manager’s global investment approach
enlarges the overall size and breadth of the natural resources investment universe and also improves
the chance of early identification of profitable resource investment trends and pricing inefficiencies
across global markets. The option does not hedge currency exposure back to the Australian dollar.

Minimum suggested timeframe
At least 7 years
Risk
DIUM
ME

Important information on emerging markets risk is provided on page 4.

LOW

HIGH

6 7

1 2

3 4 5

Allocation
Range

0%

100%
80-100%

0-20%

Benchmark
100% Global shares
0%
Cash

Colonial First State Wholesale Geared Share 

GEARED

Objective

Strategy

To magnify long-term returns
from capital growth by
borrowing to invest in large
Australian companies.

The option’s strategy is based on the belief that, over the medium-to-long term, stock prices are driven
by the ability of management to generate excess returns over their cost of capital in their chosen
industry. The option generally invests in large, high quality companies with strong balance sheets
and earnings. The option utilises gearing to magnify returns from underlying investments. The option
predominantly invests in Australian companies and therefore does not hedge currency risk. Where the
option borrows in a foreign currency, proceeds will be fully hedged into Australian dollars.

The option aims to outperform
the S&P/ASX 100 Accumulation
Index over rolling seven-year
periods before fees and taxes.
Minimum suggested timeframe
At least 7 years

3 4 5
HIGH

LOW

DIUM
ME

6 7

1 2

Allocation
0%

Range

100%
90-100%

0-10%

Risk
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Important information on gearing risk is provided on page 4.

Benchmark
100% Australian shares
0%
Cash

Notes for investment option details
These notes should be read in conjunction with the investment option details listed in this Part.
Note 1.	For all investment options, the benchmark asset allocations and asset ranges can vary. The investment managers aim to
maintain the investments of each investment option within the minimum and maximum ranges shown. However, there
may be times when the investment option’s asset allocation falls outside of these ranges.
Note 2.	‘Australian companies’ refers to shares in companies listed on the Australian Stock Exchange and may include an
investment in shares in companies that are listed on a stock exchange located overseas (provided they also have an
Australian Stock Exchange listing).
Note 3.	‘Australian shares’ includes Real Estate ex Property Trusts.
Note 4.	Cash may include bank deposits and/or life company annuities.
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Consents
The parties listed below have provided consent to statements either made by them or attributable to them being included in the PDS,
in the form and context in which they are included and have not withdrawn consent as at the date the PDS was issued.
•

Aberdeen Standard Investments Australia Limited;

•

Ausbil Dexia Limited;

•

Colonial First State Global Asset Management;

•

Colonial First State Investments Limited;

•

Maple-Brown Abbott Limited;

•

Janus Henderson Investment Management Ltd;

•

MFS Institutional Advisors, Inc;

•

Pendal Institutional Limited;

•

Perpetual Investments Management Limited;

•

Schroder Investment Management Australia Limited;

•

Stewart Investors;

•

T Rowe Price International Ltd.
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Abbreviations

ABN

Australian Business Number

Account

Your investment in Colonial Select Allocated Pension, less any outstanding fees and/or taxes
which may be applicable

AFSL

Australian Financial Services Licence

Allocated Pension

Colonial Select Allocated Pension

CBA, the Group

Commonwealth Bank of Australia
ABN 48 123 123 124 AFSL 234945

CFSIL

Colonial First State Investments Limited
ABN 98 002 348 352 AFSL 232468

CMLA

The Colonial Mutual Life Assurance Society Limited
ABN 98 002 021 809 AFSL 235035

Corporations Act

Corporations Act 2001 and regulations

the Fund

Colonial Super Retirement Fund
ABN 40 328 908 469 SFN 2933/419/40

GST

Goods and Services Tax

the Investment Policy

The Colonial Select Allocated Pension Investment Policy issued to ETSL by CMLA

Member, ‘you‘ and ‘your‘

A Member of the Fund

p.a.

per annum

PDS

Product Disclosure Statement

SFN

Superannuation Fund Number

SIS

Superannuation Industry (Supervision) Act 1993 and regulations

the Trustee, ‘ETSL’, ‘we’,
‘our’, ‘us’

Equity Trustees Superannuation Limited
(ABN 50 055 641 757 AFSL No. 229757 RSE Licence L0001458)
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Contacting us
Telephone
Facsimile

1800 552 660 between 8.30 am and 6 pm (Sydney time), Monday to Friday
1300 895 021

Email
Website

service@cba.com.au
www.commbank.com.au/super-retiring

CIL1973 011019

Postal Address	Colonial Select Allocated Pension
Locked Bag 5075
Parramatta NSW 2124

