


PROPERTY CAPITAL CITY HOME VALUES 

CITY HOUSES UNITS
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CHANGE 
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YIELD 

Adelaide $428,650 3.74% 4.21% $362,380 7.85% 4.85%

Brisbane $474,109 6.57% 4.35% $357,691 8.71% 5.06%

Canberra $526,495 9.80% 4.83% $434,636 15.67% 5.92%

Darwin $517, 331 10.58% 5.97% $378,602 19.44% 6.15%

Hobart $319,5711 5.60% NAv NAv NAv NAv

Melbourne $509,987 14.92% 3.82% $406,168 14.69% 4.42%

Perth $505,954 5.94% 3.98% $471,331 6.82% 4.41%

Sydney $611,706 10.23% 4.27% $457,966 9.02% 5.27%

National $496,398 9.95% 4.13% $426,167 10.36% 5.00%

Source: RP Data-Rismark Index National Home Results as at 31-Oct-09. Index value for all homes to 

30-Sep-09. Each index is based on 40%-50% of all sales in the market 
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Build 
wealth 

from 
bricks 

and 
mortar

T o help you make the most of a rental 
property, you need to discover the 
latest market trends and find out how 
to pick a winning property. Today’s 
investors can take advantage of rising 

values, healthy rental yields and ongoing tax conces-
sions to enjoy strong long-term returns from bricks 
and mortar.

According to research group RP Data, property values 
rose by around 10% nationally in the first 10 months 
of 2009. Rental yields were strong too: 4% for houses 
and 5% for units across state capitals (see table).

As our economy recovers to more normal condi-
tions, many economists tip more interest rate hikes 

over the next 12 months. Tim Lawless, research direc-
tor at RP Data, says higher rates could dampen the 
property market but we can still expect values to rise 
by 7% to 10% in 2010.

With the boost to the First Home Owner Grant 
now ended, Lawless says investors face less competi-
tion from first-home buyers, backed by strong rental 
demand that should keep vacancy rates below 2% to 
3% in our state capitals.

Over the long term, two key forces – population 
growth and a shortage of new homes – will support 
residential property values.

In the 12 months to June 2009, Australia’s population 
grew by 443,000 people including 285,000 new immi-

Australia’s residential 
property market is 

experiencing an upswing. 
Money’s Property Investor 

Handbook has all the 
information you need 

to become a successful 
landlord

grants. Lawless says population growth on this scale 
“can be read as strong demand for property”.

Moreover, this demand comes at a time of significant 
housing undersupply. Harley Dale, chief economist 
with the Housing Industry Association, says build-
ing approvals are “well short of the [number of] new 
homes required to meet Australia’s rapidly growing 
population”. This shortage is expected to put pres-
sure on rents and home values, and that’s good news 
for landlords.

Can I afford an investment 
property?
Investing in residential property requires sufficient 
funds to meet both the upfront purchase costs plus 
the ongoing expenses of a property, including mort-
gage repayments.

Deposit requirements vary between lenders, though 
you can typically borrow up to 80% of a property’s value 
without the need for lenders’ mortgage insurance (LMI). 
If you’re prepared to wear this cost it may be possible 
to borrow up to 90% of the property’s value.

It’s not always necessary to stump up a cash deposit. 
James Sheffield, general manager of Mortgage Wealth 
at the Commonwealth Bank, points out: “Many inves-
tors use the equity in their family home or another 
investment property instead of a cash deposit.”

Investors will need to budget for additional pur-
chases costs such as conveyancing (legal) fees, build-
ing inspections and stamp duty, which can add 5% to 
a property’s purchase price. 



For tips and tools, visit commbank.com.au/propertyinvestor

Investing in property = big decision. 
Checking our website = easy decision.
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For tips and tools, visit 
commbank.com.au/propertyinvestor

Visit our site made specifi cally for property investors. 

Explore educational content, property value guides 

and investment home loan calculators. The site is 

packed with information to help you make smarter 

investment choices. It’s reasons like these that 

make us Australia’s best banking website.

Investing in 
property = big 
decision.

Checking our 
website = easy 
decision.
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